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             Conference Call 4 Note

· A brief overview of WG6 was outlined.

· SEMO gave an overview of the draft presentations that will be discussed at WG7.

· SOs discussed the security issues/impacts Intra-day trading will have on the system.

1.) Data Transaction Contingencies: Active Capacity Holdings
(See SEMO Slides 7-12)

2 Alternate Suggestions were raised at Working Group 6:

· Suggestion 1: Utilise longer term capacity auction information for the Trading Day (e.g. annual, monthly)

· Suggestion 2: Allow Participants to submit Active Capacity Holdings

SEMO reiterated that the probability of both fax and e-mail being unavailable is extremely low - really it would only occur in the case that there was a power failure in SONI offices and a failure of their back-up generator. And any change to systems will have an associated cost.   However, in light of Participant concerns, SEMO will seek an impact assessment of allowing for the previous day's Active Interconnector Capacity Holdings to be used in the event of submission failure by both e-mail and fax. I

2.) Credit Risk Management:

(See SEMO Slides 13-20)

· Update to Design: Reject Export Bids only if Credit Cover not Sufficient

· Update to Design: Capacity Exposure Calculated using Forecast Price x Volume
Correction to slide 19 – Where the diagram indicates the maximum interconnector export capacity, it should be the MIUN value.

A participant raised a question regarding the calculation of exposure and whether it is 14 of 15 days. It was stated by SEMO that it is not undefined future exposure that is being looked at so the question is more related to what the bids are for the next offer period. It is the export component of the last 4 days that should be looked at.

3.) SO Security Options
Security Issues:

             (See SONI Slides 1-9)

· The magnitude and rate of interconnector flow changes in addition to a reduced amount of time available to schedule plant has the potential to adversely affect system security. 

· Tools need to be developed in order to ensure system security is maintained.

· The less exact and intricate the UUC modelling is, the more the constraint the costs will be.
             Security Options:

             (See SONI Slides 10-15)

· Option 1: Market Scheduling to manage security issues: Market Schedule modification to reflect generator characteristics more accurately.
· Option 2: Interconnector Ramp Rates: The reduction of the interconnector ramp rates to mitigate security issues would reduce the ramp rate to very small values which would restrict trading during normal operation.
· Option 3: ATC Changes: A reduction in transfer capacity applied for security reasons similar to the GB/French interconnector rules.
· Option 4: Generator Flexibility Incentives: e.g. introduce ‘warming’ contracts to shorten notice times.
· Option 5: SO-SO Trades (already in place but not always available).
4.) Action Items:

· SEMO to: Get cost from vendor on AICHs contingency and WG to agree a Working Assumption.

It is unlikely that impact assessment will be available by WG7, however hope to have it by Meeting 32.
· SEMO to: Correct slide 19 in advance of WG7.

· Airtricity to: Submit the expected cost that would be incurred by a capacity holder if their AICH was set to zero. 

Next Steps:
The following to be discussed at WG7:

· Capacity Holdings data contingencies and inclusion of Capacity Payments in CRM. 

· SO Security options 
· High Level Design Summary

The High Level Design Summary will be issued on the 18th November, one week in advance of Meeting 32. This will be presented to the Modifications Committee at Meeting 32. Following this, the High Level Design will be presented to the SEM Committee on 30th November.

