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1. INTRODUCTION

1.1 BACKGROUND AND PURPOSE

This Agreed Procedure describes the specific procedures for the management of Credit Risk
to be administered by the Market Operator (MO), and with which Parties to the Trading and
Settlement Code (the Code) must comply.

1.2 SCOPE OF AGREED PROCEDURE

This Agreed Procedure is a definition of procedural steps to be followed by the MO and
Participants. It forms an annexe to, and is governed by, the Code. This document is a
statement of process and procedure. Parties’ rights and obligations are set out in the Code.
1.3 DEFINITIONS

Save as expressly defined, words and expressions defined in the Code shall have the same
meanings when used in this Agreed Procedure.

References to particular sections relate internally to this Agreed Procedure unless
specifically noted.

1.4 COMPLIANCE WITH AGREED PROCEDURE

Compliance with this Agreed Procedure is required under the terms of the Code.
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2. DESCRIPTIVE OVERVIEW

This section 2 provides an overview of the procedure provided for in the main Sections of the
Code, for explanatory purposes and to set the context for this Agreed Procedure only. The
overview contained in this section is not legally binding and is not intended to create rights or
impose obligations on any Party.

2.1 CREDIT RISK

Credit Risk is the risk of a payment default by a Participant on their financial obligations in
the SEM. Effective management of this risk is essential to ensuring the financial integrity of
the SEM.

2.2 ELEMENTS OF SEM CREDIT RISK

Credit Risk in the SEM consists of six major elements:
Table 1 : SEM Credit Risk Elements

Actual Exposures: Amounts currently owed, i.e. the SEM’s receivables.
amounts invoiced but not paid

Actual Exposures: Settlement amounts which have been calculated, but not yet
amounts calculated but not invoiced included on an invoice. These may include Ex-Post Indicative

Settlement Statement and Initial Settlement Statement amounts
(depending upon the latest information available).

Interconnector Unit Offered Exposure Offered Exposure for Interconnector Units: reflecting the total
credit risk exposure for a Participant in respect of its
Interconnector Units, as calculated following each Gate Window
Closure.

Interconnector Unit Traded Exposure Traded Exposure for Interconnector Units: reflecting the total credit
risk exposure for a Participant in respect of its Interconnector
Units, as calculated following each MSP_Software Run.

Undefined Potential Exposure If a Participant defaults on their financial obligations in the SEM,
the Market Operator will draw down on their Credit Cover and may
issue the Participant with a Suspension Order. The Participant will
be granted a defined amount of time to comply with a Suspension
Order before a Suspension takes effect. Additional exposures may
be incurred in the SEM during this period.

These exposures include those related to a period that has passed
(and electricity has been consumed) but for which the Ex-Post
Indicative Settlement Statement amount has not yet been
determined (generally due to time lag in receiving metering data
and/or determining the relevant prices).

The Code requires a Supplier Suspension Delay Period to elapse
before a Participant in respect of their Supplier Units can be
removed from the SEM. This allows Participants to continue to
purchase electricity in the market until and if their retail customers
are moved across to a Supplier of Last Resort. Additional
exposures may be incurred in the SEM during the Supplier
Suspension Delay Period.

Note: there is no Undefined Potential Exposure for Interconnector
Units.

Resettlement Exposures Additional exposures that may result from Resettlement of an
already settled Billing Period or Capacity Period.
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It is important to remember that a Participant’s Credit Risk is the aggregate Credit Risk for all
potential payments in the SEM. It includes:

e -Trading Charges;

e Trading Payments;

e . Capacity Charges;

e Capacity Payments;-and

® -Market Operator Charges;

® VAT;-and

e -Settlement Reallocation Agreements.

-This is because the risk posed by the Participant is an aggregate risk — a company goes
bankrupt everywhere at the same time.

2.3 CALCULATION OF REQUIRED CREDIT COVER

ltem-1-and-2-of the-Credit-Risk-elements-above-arereferred-to-as-Actual Exposures—as-they
are known amounts (although Ex-Post Indicative Settlement Statement amounts are still
subject to further revision). Fhe-latterfour-items-are-Undefined Potential Exposures —are not
known with certainty at the time of assessment, but can be estimated to a given degree of
statistical confidence, i.e. there is x% statistical confidence that Aactual Eexposures, once
determined, will fall below the estimated potential exposure amount. This confidence factor,
known as the Analysis Percentile Parameter (AnPP), is proposed by the Market Operator
and approved by the Regulatory Authorities.
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The total Participant's Credit Risk at any given point in time is calculated as the sum of:

e Actual Exposure: is the sum of outstanding invoices and ‘amounts calculated but not [Formatted: Font: Bold
invoiced’.-Fhis-encompasses-elements-1-2-in-section-2:2-
e  Actuyalinterconnector Unit Offered Exposure: is the credit exposure for - [ Formatted: Bullets and Numbering

Interconnector Units as implied by a set of Commercial Offer Data, derived from data
submitted within a Gate Window. Offered Exposure is superseded by Traded Exposure

once the assomated MSP Software Run has been completed sum—ef—eetstanelme}

® Interconnector Unit Traded Exposure: is the credit exposure for Interconnector Units < ( Formatted: Bullets and Numbering

as calculated from trades derived from the results of MSP Software Runs.

e Undefined Potential Exposure: is the potential exposure for the time period from the [Formatted: Font: Bold

last settled Ttrading Pperiod through to when a Participant could be removed from
incurring further liability (this time period is the Undefined Exposure Period). This
encompasses-elements-3-5-is described in section 2.2. As the time periods are
contiguous, this exposure is more appropriately calculated as a single risk amount,
rather than three separate amounts. Determination of this amount will be based on a
statistical analysis of historical exposures, where available and where not available is
based on forecast quantities and estimated prices. _Interconnector Units do not have an
Undefined Potential Exposure, as their exposure is calculated based on Offered
Exposure and Traded Exposure.

e Re-Settlement Exposure: is the potential exposure from Resettlement. For SEM this is [Formatted: Font: Bold

not calculated explicitly. This exposure is managed by the Fixed Credit Cover
Requirement.

Settlement Reallocation Agreements are also considered in the calculation of a Participant’s
Required Credit Cover. See section 2.7 for information regarding Settlement Reallocation
Agreements.

2.4  PROVISION OF CREDIT COVER

Credit Cover is collateral required to be posted as a guarantee against a Participant’s Credit
Risk in the SEM. _In the event of a payment default, this Credit Cover can be utilised by the
Market Operator to satisfy the-a Participant’s outstanding financial obligations in the SEM.
Because-of- Given the potential for Resettlement, a Participant withdrawing or being
suspended from the market-SEM will not receive-be reimbursed fultreturn-of-its Posted
Credit Cover until the Resettlement period has passed (currently 14 months).

Credit Cover for use in the SEM must be posted in the form of either:

e Cash (in the designated Currency of the Participant) in a SEM Collateral Reserve
Account; or

e |Letter of Credit (LC) from a Bank that meets the Banking Eligibility Requirements and in
the form as set out in the Code.

A Participant may meet its Credit Cover requirements by posting a combination of these
eligible types of Credit Cover. In the event of a Shortfall; (i.e. the failure of a Participant to
pay an Invoice in full_by the due date and time), Posted Credit Cover will need to be
accessible in a timely manner such that the Market Operator ean-may meet all relevant
payment obligations ef-in respect of the SEM.

Each Participant must maintain its Credit Cover with a Credit Cover Provider who meets the
Bank Eligibility Requirements.
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The Market Operator shall perform periodic reviews of Credit Cover Providers on its
published list to eheekif-confirm that they continue to meet the BankingBank Eligibility
Requirements. The Market Operator shall update the published list as necessary.

2.5 MONITORING OF CREDIT COVER

The Market Operator shall calculate the Required Credit Cover each Working Day and shall
include Warning Notices and Credit Cover Increase Notices as part of the associated
Required Credit Cover report.

In the monitoring of Credit Cover, the following value is-shall be used_to determine whether
the Market Operator shall issue a Warning Notice to a Participant:

*  Warning Limit — This is the-a defined value ratie-against which -the a—caleulated-ratio of
a Participant’s Required Credit Cover to its Posted Credit Cover_at a given point in time
is compared. If the calculated ratio exceeds the thatWarning Limit, if-exceeded;resuits
#-a Warning Notice beinrg-shall be sent to the Participant_by the Market Operator (which
will comprise part of the Required Credit Cover Report issued to the Participant each

Working Day).

In order to identify whether Credit Cover Increase Notices and Warning Notices are required,
Posted Credit Cover is compared against Participant Required Credit Cover by the Market
Operator:

e |f the ratio of Participant Required Credit Cover to Posted Credit Cover exceeds the
Warning Limit, then the Market Operator shall issue a Warning Notice to the Participant.
This Warning Notice shall be part of the Required Credit Cover Report and is for
information only. A Participant may set an individual Warning Limit below the default
value as set in the Code.

e Otherwise, if a Participant’s Required Credit Cover exceeds the Posted Credit Cover,
then the Market Operator shall issue a Credit Cover Increase Notice to the Participant.
The Participant will then be required to increase their Credit Cover to the extent that

they no longer breach this limit.

[ Formatted: Bullets and Numbering

2.6 FAILURE TO PROVIDE REQUIRED CREDIT COVER

If a Participant fails to comply with a Credit Cover Increase Notice within two Working Days
of its issue by the Market Operator, then the Market Operator will issue a Default Notice. The
Market Operator will-shall then initiate proceedings to suspend the Participant from the SEM,
by issuing a Suspension Netiece-Order in accordance with Agreed Procedure 1 "Participant
and Unit Registration and Deregistration".
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2.7 SETTLEMENT REALLOCATION AGREEMENTS

The Code allows-permits Participants to lodge Settlement Reallocation Agreements, for
which enable the transferenee of Settlement obligations in the market-SEM from one
Participant to the-etheranother Participant. This also serves to reduce the Credit Risk; and
associated henee-Credit Cover requirements; of one Participant, anrd-with a consequential
increase in the Credit Risk of the other_Participant. The SEM Participant-Required Credit
Cover calculations consider the impact of Settlement Reallocation Agreements_on the two
affected Participants.

The detailed rules for Settlement Reallocation Agreements are set out in Agreed Procedure
10 “Settlement Reallocation”.

2.8 NEW/ADJUSTED PARTICIPANTS

New Participants

New Participants do not have any historical Settlement data which can be used as the basis
for a statistical analysis of historical exposures, in order to calculate Undefined Potential
Exposure. In this instance, each the-New Participant will-berequired-te-shall provide forecast
guantity data (i.e. Generatron and/or Load) -to the Market OQerato as part of the regrstratron
process. i
Petenaal—%eeesure)—Thls forecast data will be used in conjunctron wrth a Credlt
Assessment Price to determine the Undefined Potential Exposure-ameunt, and-hence-as
part of the Required Credit Cover.

The Credit Assessment Price used in the process will be made up of the Estimated Energy
Price, the Variable Market Operator Price, the Imperfections Price and an Estimated
Capacity Price. The forecast quantities provided by new Participants will be evaluated
against the Meter Data received from the relevant Meter Data Provider. If there is a
significant difference between the Meter Data and the forecast quantities provided_(i.e. the
difference exceeding the Credit Cover Adjustment Trigger), the Market Operator will-shall
calculate the Undefined Potential Exposure based on the Analysis Percentile Parameter of
the known Meter Data against the Credit Assessment Price extrapolated across the future
risk period. This assessment methodology will be used until there is sufficient historical data
for the statistical analysis.

Interconnector Units do not have an associated Undefined Potential Exposure.

Adjusted Participant

An Adjusted Participant is a Participant whose load and/or generation configuration has
changed (i.e. increased or decreased) significantly from historical patterns (defined as the
time-weighted average of metered quantities across all of the four most recent Billing
Periods). This could be due to acquisition of new assets, winning significant new customers
in the retail market, a significant Generator planned outage, etc. In such cases, statistical
analysis of historical exposures may not be a valid indicator of future performance, and the
same processes will be used as for new Participants. Participants who are expecting the
time-weighted average with respect to its Supplier and/or Generator Units (other than
Interconnector Units) of metered quantities across all of the four most recent Billing Periods
compared with forecasted averaged metered quantities with respect to its Supplier and/or
Generator Units in any of the next four Billing Periods -to increase or decrease by more in
absolute terms, than the Credit Cover Adjustment Trigger are required to notify the Market
Operator. In these cases, in accordance with the Code, the Market Operator will use forecast
guantities to calculate the Participant's Undefined Potential Exposure.
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2.9 PAYMENT DEFAULT

The procedure for when a Participant fails to pay any amount due is set out in Agreed
Procedure 15 “Invoicing”. Where this draws down on a Participant’s Posted Credit Cover,
then the procedures in this Agreed Procedure shall be followed-based-en-the-Participants
Raosted Credi- Coverafterthe dressrdown,

2.10 CREDIT COVER PROVIDERS

It is the responsibility of each Participant to ensure that its Credit Cover Provider meets the
BankingBank Eligibility Requirements as set out in the Code and continues to meet them
throughout the entire period for which it is the Participant’s whilst-being-its-Credit Cover
Provider.

In order to assist Participants in obtaining appropriate Credit Cover, the Market Operator
shall record and list on the Market Operator Website, those Banks which have-beenproven
by-Participants-te-meet the Bank Eligibility Requirements and therefore meet the
requirements of being a Credit Cover Provider. The Market Operator shall update and
publish the list of Banks who meet the Bank Eligibility Requirements when such proof is
received from Participants. The Market Operator may from time to time review the Banks on
the list to confirm that continue to meet the Bank Eligibility Requirements. The maintenance
of the list should not be taken of itself by a Participant, and the Market Operator shall make
no warranty or representation, that the Banks listed at any given time continue to meet the
Bank Eligibility Requirements.

When presenting a Letter Of Credit as a part of or in respect of its entire their-Credit Cover,
the-each Participant must_comply with the requirements as set out in Appendix A of the
Code (Standard Letter of Credit) and the provisions of sections 2.10.1 to 2.10.6.

2.10.1 New Participants: Letter of Credit from New Credit Cover Provider < Formatted: AP NUM HEAD 3, No bullets or
numbering

Where the Letter of Credit is from a new Credit Cover Provider (i.e. is not on the list
on the Market Operator Website of Banks which meet the Bank Eligibility Requirements), the
relevant Participant shall supply proof to the Market Operator that the Bank acting as the
Credit Cover Provider meets the Bank Eligibility Requirements. The Participant shall ensure
that the Letter of Credit is accepted by 5 Working Days prior to the Effective Date of the new
Participant in the SEM.

2.10.2 New Participants: Letter of Credit from EXxisting Credit Cover Provider

In the event that a Participant provides a Letter of Credit from a Credit Cover < { Formatted: CER non-indent, No bullets or
Provider that is included in the list on the Market Operator Website, the relevant Participant numbering

shall supply proof to the Market Operator that the Bank acting as the Credit Cover Provider
meets the Bank Eligibility Requirements upon request from the Market Operator (which shall
be optional for the Market Operator). The Letter of Credit must be accepted by 5 Working
Days prior to the Effective Date for the Participant in the SEM.

2.10.3 Existing Participants: New Letter of Credit from New Credit Cover . ( Formatted: AP NUM HEAD 3

Provider

Where a Participant provides a new Letter of Credit that is not a replacement for an existing
Letter of Credit and where such -Letter of Credit is from a new Credit Cover Provider (i.e. is
not on the list on the Market Operator Website of Banks which meet the Bank Eligibility
Requirements), the Participant shall ssupply proof to the Market Operator that the Bank
selected-acting as the Credit Cover Provider meets the BankinrgBank Eligibility
Requirements._Such Letter of Credit may be submitted at any time and shall be valid once
accepted by the Market Operator (via SWIFT).
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2.10.4 Existing Participants: New Letter of Credit from Existing Credit Cover
Provider

Where a Participant provides a new Letter of Credit that is not a replacement for an «
existing Letter of Credit and where such Letter of Credit is from an existing Credit Cover
Provider that is included in the list on the Market Operator Website, the Participant shall
supply proof to the Market Operator that the Bank acting as the Credit Cover Provider meets
the Bank Eligibility Requirements upon request from the Market Operator. Such Letter of
Credit may be submitted at any time and shall be valid once accepted by the Market
Operator (via SWIFT).

2.10.5 Existing Participants: Renewal or Replacement Letter of Credit from
New Credit Cover Provider

Where a Participant replaces an existing Letter of Credit from a Credit Cover Provider that is
not on the list on the Market Operator Website, the Participant shall supply proof to the
Market Operator that the Bank acting as the Credit Cover Provider meets the Bank Eligibility
Requirements. The Participant shall ensure that the new Letter of Credit is accepted by the
Market Operator at least 60 calendar days before expiry of the existing Letter of Credit that is
being renewed or replaced.

2.10.6 Existing Participants: Renewal or Replacement Letter of Credit from <
Existing Credit Cover Provider

Where a Participant updates an existing Letter of Credit with a new Letter of Credit <
from a Credit Cover Provider that is on the list on the Market Operator Website, the
Participant shall upon request from the Market Operator (which shall be optional for the
Market Operator) supply proof to the Market Operator that the Bank acting as the Credit
Cover Provider meets the Bank Eligibility Requirements. The Participant shall ensure that
such Letter of Credit is accepted by the Market Operator at least 60 calendar days before
the expiry of the expiring Letter of Credit.
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3. PROCEDURE DEFINITION

3.1 MANAGEMENT OF CREDIT COVER REQUIREMENTS
3.1.1 Overview
Required Credit Cover is calculated as set out in the Code- and shall be

Reguired-Credit- Coveris-monitered-compared each-Werking-Day-agairstwith the Posted
Credit Cover every-each Working Day. The Market Operator shall publish a Required Credit
Cover report to each Participant each Working Day. Bepending-As a result of en-this-the
Credit Cover assessment, various warnings may be generated, or adjustments to Required
Credit Cover_made.

e |f the Required Credit Cover is greater than the Posted Credit Cover:

e The Market Operator shall, where possible, cancel Settlement Reallocation “ { Formatted: CER NON INDENT BULLET 2

Agreements such that the resulting Required Credit Cover is less than or equal to
the Posted Credit Cover. Such cancellation shall be undertaken by the Market
Operator prior to the issuance of the Required Credit Cover Report on each
Working Day.

®  Where such Settlement Reallocation Agreements cannot be cancelled such that the
resulting Required Credit Cover is less than or equal to the Posted Credit Cover,
the Market Operator shall issue a Credit Cover Increase Notice to the affected
Participant as part of the Required Credit Cover report. The Market Operator shall
also notify the Participant of the issuance, by telephone and/or email, by 17:00 on
the day that the relevant Required Credit Cover report is issued. The issue of a
Credit Cover Increase Notice (as part of the Required Credit Cover report) shall
require the Participant to provide a valid response as defined below.

e |favalid response to a Credit Cover Increase Notice is not received by 17:00 hours
on the day that is two Working Days after issue of the Credit Cover Increase Notice,
a Participant shall be in breach of its obligations and a Default Notice and a
Suspension Order shall be issued by the Market Operator. A valid response to a
Credit Cover Increase Notice shall be one of the following:

o__Taking steps to increase its Posted Credit Cover; < [ Formatted

o__Paying an outstanding Invoice early; or

o__Entering into an appropriate Settlement Reallocation Agreement for which the
Participant is a Credited Participant.

o Ifthe Participant later re-establishes appropriate Credit Cover and the Suspension  + { Formatted: CER NON INDENT BULLET 2

Order was issued in respect of insufficient Credit Cover, the Market Operator shall
withdraw the Suspension Order.

e Otherwise, if the ratio of Required Credit Cover to Posted Credit Cover is greater than
the Warning Limit;

® The Market Operator shall include; a fermal-Warning Notice in the Required Credit < { Formatted: CER NON INDENT BULLET 2
Cover report issued to the affected Participant. willshallbe-issued-to-the
tei —If a Warning Notice is issued, Fhe-a Participant
may elect to post more Credit Cover, but is not obliged to_do so.

“ [ Formatted: Bullets and Numbering
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3.1.2 Swimlane - Management of Credit Cover Reqguirements

Swimlanes are provided as an illustration of the Procedural Steps. The Procedural Steps take precedence in the event of conflict between

Swimlanes and the Procedural Steps.

MANAGEMENT OF CREDIT COVER REQUIREMENTS

<

Within 2WD of CCIN
J|  Provide valid N
Response to CCIN
S Bank/SWIFT/Fax/
i=3 Type 2/3
g
=
<
a Each WD
| Recelve Required A
Credit Cover Report
Y
By 14:30 each WD Valid
N, Issue RCC Report Response?
(no WN or CCIN) Vs > v
Type 2/3 Channel
»
By 14:30 each WD d
Issue RCC Report
Yes » "(WN, no cciny
S Type 2/3 Channel No
2 No P ‘After 17:00 2WD after
@ By 14:30 each WD By 14:30 each WD By 17:00 CCIN
=1
(e} Cancel SRAS so that Resulting Issue RCC Report ' Issue
5 Yesk ™ rcespee rec=pccy > NO® (CeIN, o WN) B Issue Notice of CCIN Default Notice
X
T Type 2/3 Channel Email Type 1 Channel
=
By 14:30 each WD
Calculate Required Credit
D —
Cover Yes
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3-1:23.1.3Procedural Steps - Management of Credit Cover Requirements

Method

Procedural Step

Timing

By/From

Linkage

Formatted

Formatted

Formatted

Formatted

Table

Formatted

C21 Calculate Required Credit Cover for each Patrticipant.- Each WD by 14:30 | - Market Operator « [Formatted [—i
C2.2 Calculate the ratio of Required Credit Cover to Posted Credit Each Market + [ [—i
=== - —_— Formatted
Cover (i.e. RCC/PCQC). WD by 14:30 Operator
e If RCC/PCC, < Warning Limit then continue from step C2.4, [ Formatted
° If the RCC/PCC> Warning Limit and RCC<PCC then a {Formatted [ﬂ
Warning Notice shall apply, then, continue from step C2.4. {Formatted
° If RCC > PCC then: -
o |If step C2.3 has been completed, continue from step [Formatted
C2.4; otherwise [ Formatted [—i
o Continue from step C2.3. : [ Formatted [—ﬂ
C2.3 Where the quticipant has Settlemgnt Rgallocation'Aqreements Each WD by 14:30 | - Market Operator [Formatted ﬁ
(SRAs) submitted where the Participant is the Debited
Participant, cancel the minimum number of SRAs such that the [Formatted
;fsulzi;quRCCsPCC (in reverse chronological order), Return to {Formatted [ﬂ
C£2.42 Hitis-an-Plaveice-Day,roduce and issue submita Required Each lnveice- WD Type 2/3% Market Operator Participant i [ Formatted (. j
Credit Cover report to each Participant, which shall include any Bay-by 147:360 Channels [ Formatted
\éVg(r:n;nPc:: légtlces and Credit Cover Increase Notices, If hours [Formatted [—ﬂ
¢ Continue from step C2.5; otherwise « [Formatted
¢ End Process.and-Posted Credit Coverand-Warning-Limitto [Formatted Table
each-Participant { Formatted [ﬂ
€23 Compare against Posted Credit Cover. EachWD-hy 17:00 | - Market Operator “ [ Formatted [ﬂ
o . . ’ o
equ E.d c .Ed.t Cove gsiEd Credit Coverratiois-below-the ) [Formatted
®/f Required-Credit Cover/Posted Credit Coverratio-is-greater [ Formatted e
than-the- Warning-Limit-and-the-Required-Credit Coveris [ Formatted ﬁ »
; )
from-C2.4 [Formatted ( j
i Required-Credit Coveris-greaterthan-the-Posted-Credit { Formatted ...
[ Formatted: Bullets and Numbering
€24 Issue-a-formal\Warning-Notice to-the Participant: Each-WDby17:00 | Fax Market-Operator Participant < [Formatted [—i
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Formatted

Formatted

Formatted Table

Formatted

(
(
(
[ Formatted
(
(

Procedural Step Timing By/From Linkage ( i
Formatted (..
Formatted [
[ Formatted
[ Formatted
C256 lssue_—a—GFedit—GeveHneregse—NetieeCOMirm issua_nc_:e of a Each WD by 17:00 | FaxEmail/ Market Operator Participant + [Formatted [—i
Credit Cover Increase Notice to each affected Participant yia Telephone -
telephone and/or email.- 7{ Formatted
C267 Provide a valid response to Credit Cover Increase Notice, with 1411 Within 2 | Bank / Swift / Fax | Participant Market Operator b [Forma“ed
completed actions. WD of Credit Cover | forincrease in \ Formatted [ﬂ
Ifthisrequires-a-an-increase-in-Posted Credit Cover thenfollow | Increase Notice, PCC and/or i
the-process-in-section-3:3-1-"Procedural-Steps—Changing paying Invoices [Formatted
CreditCover” o [Formatted ( ]
A wae
Type 2/3 for SRA [ Formatted [—i
submissionFax
- - - Formatted (
C2.78 | Monitor receipt of CCIN responses: Within 2 WD of - Market Operator bl
¢ If-avalid response with completed actions is received JLeceipt of Credit ‘ Formatted
within defined timescales2 WD then, ;Eend ef-pProcess; Cover Increase [Formatted = j
otherwise Notice [ Formatted [ﬂ
e Otherwise—cContinue from step step-C2.89. [F tted
‘ormatte ( ]
£2.89 Issue a Default Notice to the Participant and initiate steps under | After 17:00, 2 WD Fax Market Operator Participant
Jin respect of Suspension, as defined ;in Agreed Procedure 1 after the issue of [FWmatted
"Participant and Unit Registration and Deregistration’], the Credit Cover [Formatted ﬁ
Increase Notice. F tted
— - ‘ormatte (... j
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MANAGEMENT OF CREDIT COVER REQUIREMENTS (1)
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Management of Credit Cover Requirements (2)
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3.2 MONITORING CREDIT COVER PROVIDER

me%&mwwwm«ww@mmems—me Market Operator mshall
not accept any Letters of Credit unless the-a Participant supplies adequate proof -that the

associated Credit Cover Provider meets the Banking Eligibility Requirements, as set out in

using-the-process-n-section 3.2.1.

The processes below shall be used to facilitate the provision and maintenance of the
published list of Banks which the Market Operator assessment indicates meet the Banking
Eligibility Requirements. _A Participant shall retain the obligation to ensure that its Credit
Cover Provider meets the Banking Eligibility Requirements_throughout the entire period
within which its Credit Cover Provider is in place in respect of the Participant.

3.2.1 New-Eligibility of Credit Cover Providers

Where a Participant intends to use a Credit Cover Provider which is not contained in the «
list as published on the Market Operator Website, the Participant shall provide preve-proof to
the Market Operator that the potential Credit Cover Provider meets the Banking Eligibility
Requirements._Such proof shall be provided by the Participant before instructing its Credit
Cover Provider to register a Letter of Credit with the SEM Bank._On receipt of such proof
that the potential Credit Cover Provider satisfies the Bank Eligibility Requirements, the
Market Operator shall add the potential Credit Cover Provider to its published list of Banks
and shall publish an updated list.

o If a Participant uses a Credit Cover Provider that is published on the list on the Market
Operator’'s Website, it shall nevertheless request eenfirmation-proof from the ef-the-relevant

Bank that it continues to meet the Banking Eligibility Requirements and shall provide such
proof upon request from the Market Operator shaH—Fely—en—the—PaFtletpant—hawng—setht

that the Part|<:|pant fails to receive satlsfactory proof from such Bank the Ppartu:lpant should
shall inform the Market Operator that such Bank has not provided sueh-confirmation as
required and the Market Operator shall remove the Bank from its published list_of Credit
Cover Providers that meet the Bank Eligibility Requirements.

3.2.2 Monitoring Credit Cover Providers

As the Market Operator requires, the Market Operator shall periodically conduct a review of
the Banks on its published list to assess whether the Banks still-continue to meet the
Banking Eligibility Requirements. Where the Market Operator assessment indicates that a
particular Bank no longer meets the Banking Eligibility requirements, then the Market
Operator shall remove the Bank from its published list.and shall publish an update on the
Market Operator website.

Ir-addition—w\Where the Market Operator obtains information that a Bank on its published list
may no longer meet the Banking Eligibility Requirements, the Market Operator shall conduct
a review to assess whether the Bank still meet the Banking Eligibility Requirements. Where
the Market Operator assessment eensiders-identifies that the Bank no longer meets the
Banking Eligibility requirements, then-the Market Operator shall remove the Bank from its
published list_and shall publish an update on the Market Operator website.
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Where the Market Operator removes a Bank from its published list, the Market Operator
shall review whether the Market Operator holds any Letters of Credit issued from that Bank
and inform the relevant-affected Participants. Within 10 Working Days after issuebeen-given
this-netice, each affected Participant shall re-post any additional Credit Cover with another
Credit Cover Provider to ensure it meets its Required Credit Cover_obligations.
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3.2.3 Swimlane - Credit Cover Provider changes

Swimlanes are provided as an illustration of the Procedural Steps. The Procedural Steps take precedence in the event of conflict between

Swimlanes and the Procedural Steps.
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- which LoC needs to be from which LoC needs and Proof where
&l accepted to be accepted required
o
= " n New Submit Proof that
(3] Receive
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3.2.5 Swimlane — Monitor Credit Cover Providers

Swimlanes are provided as an illustration of the Procedural Steps. The Procedural Steps take precedence in the event of conflict between

Swimlanes and the Procedural Steps.
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3-243.2.6Procedural Steps - Monitor Credit Cover Providers
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3.3 CHANGING CREDIT COVER

Where a Participant requires or is required to change its Posted Credit Cover, then-this can
be achieved by:

® -registering a new Letter of Credit; -

e amending an existing Letter of Credit;

e cancelling a Letter of Credit;

e depositing cash in its SEM Collateral Account; or

e -orwithdrawing cash from its SEM Collateral Account.

3.3.1 Registering a new Letter of Credit «

Where a Participant is seeking to register a new Letter of Credit_(as described in section
3.2.1), the Participant sheuld-shall ensure_-that the Credit Cover Provider meets the Bankirg
Eligibility Requirements_and either;

e -and-the Bank is on the Market Operator’s published list of Banks_prior to submission via <
the appropriate channel (i.e. SWIFT); or

—provide proof that the Bank meets the Bank Eligibility Requirements to the Market
Operator.

Where-If the Market Operator determines that the relevant Bank meets the Letter of Credit

requirements and the Banking Eligibility Requirements, -and-is-on-the-Market Operator's
publishedHist-of Banks-then-the Market Operator shall accept the Participant-shalHnstruetits

CreditCoverProvidertoregisterthe-Letter of Credit with-the-SEM-Bank-asrequiredvia
SWIFT.

3.3.2 Amending an existing Letter of Credit

Where a Participant is seeking to amend an existing Letter of Credit, it shall submit the
replacement Letter of Credit via the appropriate channel (i.e. SWIFT). Once received, the
Market Operator shall determine whether the relevant Bank meets the Letter of Credit
requirements and the Bank Eligibility Requirements.

e If such status checks are passed successfully, the Market Operator shall replace the <
Letter of Credit and shall cancel the previously lodged Letter of Credit.

e Otherwise, the Market Operator shall reject the cancellation/withdrawal and shall notify
the Participant (via email) and, where appropriate, the affected Bank (via SWIFT).

3.3.3 Cancelling a Letter of Credit -

Where a Participant reguireswishes to cancel a Letter of Credit-erte-withdraw-cash-from-its
SEM-Collateral-Aceount, it shall issue such-a request to-the-Market-Operatorvia its Bank

AP9 - 29

[ Formatted: CER NON INDENT BULLET }
[Formatted: Bullets and Numbering ]
( Formatted: CER NON INDENT BULLET ]
[Formatted: Bullets and Numbering ]

( Formatted: AP NUM HEAD 3
[ Formatted: Bullets and Numbering

L

{ Formatted: CER NON INDENT BULLET )

[ Formatted: Bullets and Numbering ]

Formatted: Bulleted + Level: 1 + Aligned at:
0" + Indent at: 0.25"

( Formatted: AP NUM HEAD 3

L

[ Formatted: Bullets and Numbering




(SWIFT) to the Market Operator. The Market Operator shall eheek-assess thatwhether the
Participant’'s Posted Credit Cover after the cancellationfwithdrawal continues to meets
exceed its the-Required Credit Cover.

e Where this-the eheck-assessment by the Market Operator determines that Posted < [

Credit Cover after the cancellationfwithdrawal continues to meet the Required Credit [

Cover-, the Market Operator shall -w/ithin 2 Working Days of receipt of the request,
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Providerto-cancellation of the Letter of Credit via SWIFT and —On+eceipt-of-netification [Formatted: Not Highlight
from-the-Participant's Credit Cover-Providerto-the-SEM-Bank-remove details of the [Formatte d Not Highlight
redit wilkbe-remeoved-from the Market Operator’s banking systems-errelease
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systems-Depositing Cash in a SEM Collateral Account
Any Participant may deposit cash to their SEM Collateral Account without giving any prior
notice to the Market Operator. Once deposited, cleared and recorded within the Market

Operator’s Isolated Market System, the Market Operator shall take the updated balance into
account when calculating the Posted Credit Cover for the next Working Day.

3.3.5 Withdrawing Cash from a SEM Collateral Account « ( Formatted: Bullets and Numbering )

Any Participant shall apply to withdraw cash from their SEM Collateral Account, via the
Market Helpdesk. Once the Market Operator has verified the request with the Participant
and the proposed withdrawal amount:

e The Market Operator shall assess the resulting Posted Credit Cover (taking account of <« {Formatted: Bulleted + Level: 1 + Aligned at: J
the proposed withdrawal amount) against the latest calculated Required Credit Cover. 0" + Indent at: 0.25
[ Formatted: Bullets and Numbering J

o__If the resulting PCC < RCC, then the Market Operator shall reject the request to < -
withdraw cash from the SEM Collateral Account and shall notify the affected {g‘;’,f’jralt:gg;tf’a“t'_'ege‘;; Level: 2 + Aligned at: }
Participant. . —

o__Otherwise, the Market Operator shall accept the request and shall initiate the
withdrawal (in accordance with the provisions of Agreed Procedure 17).
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3.3.6_Swimlane — Changing Credit Cover

Swimlanes are provided as an illustration of the Procedural Steps. The Procedural Steps take precedence in the event of conflict between
Swimlanes and the Procedural Steps.
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3.4 NEW/ADJUSTED PARTICIPANTS CREDIT COVER

3.4.1 Provision of Forecast Meter Data for New Participants or Adjusted - ( Formatted: AP NUM HEAD 3
Participants [Formatted: Bullets and Numbering

Where a New Participant registers its-first-a Unit_and such Unit is not an Interconnector Unit,
it is required to provide forecast meter data ferits-Units-during the registration process as
defined in Agreed Procedure 1 "Participant and Unit Registration and Deregistration". The
process wnderin this section shall be followed by the Market Operator and the Participant to
ensure that Participant satisfies its Credit Cover requirements.

Underthe-CodereEach time a Participant becomes an Adjusted Participant, the Participant
is required to submit forecast meter data for its Units.

The Participant’s forecast meter data shall be used by the Market Operator to determine the
Required Credit Cover in respect of the affected Participant. The forecast Meter Data shall
be submitted by a Participant in the following formats:

o Forecast of total Meter Data values for each Settlement Day from the Effective Date for < { Formatted: Bullets and Numbering

the Unit until the Participant is no longer a New Participant or Adjusted Participant.

®  Other detailed forecast as defined by the Market Operator.

3.4.2 Calculation of Required Credit Cover - ( Formatted: AP NUM HEAD 3

The Market Operator shall use the received forecast meter data (either from the-an Adjusted
Participant or from the-a New Participant) to calculate the Required Credit Cover for the
Participant and shall, if necessary, issue a Credit Cover Increase Notice_to the Participant.

The Participant shall use-comply with the process in section 3.3.6 “Changing Credit Cover”
3-3-1"Procedural- Steps—Changing-Credit Cover~to provide the Required Credit Cover.
The Participant shall Fhis-may-also require-the-use-of-comply with the process in section
3.2.3 “Credit Cover Provider changes”3-2.3-“Procedural- Steps—New-Credit- CoverProvider”
or the-use-ef-Agreed Procedure 17 " Banking and Participant Payments” to set up an SEM
Collateral Account.

At the request of the-any Participant, the Market Operator shall inform the Participant
whether sufficient Credit Cover has been posted.

[ Formatted: Bullets and Numbering

« [ Formatted: CER non-indent
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3.4.3 Swimlane — New/Adjusted Participant Credit Cover

Swimlanes are provided as an illustration of the Procedural Steps. The Procedural Steps take precedence in the event of conflict between
Swimlanes and the Procedural Steps.
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‘ 3.5 35-USING EXCESS CASH COLLATERAL TO PAY OUTSTANDING *

INVOICES
3.5.1 354 Overview <«

A Participant may request the Market Operator {MOJ}-to use cash in its Ceash Ceollateral “«
Aaccount that is in excess of its Required Credit Cover ("Excess Cash Collateral") to make
payment of outstanding Invoice amounts.

This mechanism is provided to give additional flexibility in exceptional circumstances,
heweverwhich shall not apply for an Invoice in respect of a Fixed Market Operator Charge
(EMOC). #This should not be considered a replacement for the normal payment processes,
as mechanisms-outlined in section 2.5 of Agreed Procedure 17. Examples of such
exceptional circumstances include:

currency in respect of a Part|C|pantdepend+ng4aFHheurespeetweLeu#eﬂey

SEM for Invoices (e.g. Generator_Participantss making Resettlement Invoice payments).

<

The Market Operator- will-shall require the Participant to give written instruction to use the
funds-from-their-Excess Cash Collateral to make payments by sending an email to the MO
Market Helpdesk mailbox; MarketHelpdesk@sem-o.com. Fhis-Such email must be received
two Working Days prior to the relevant linvoice Ddue Ddate.

e -REQUEST: PT_X000YY - Payment using Excess Cash Collateral.

®  The email must -specify:
ee_Participant's Account ID (e.g. PT_X000YY). <
e |nvoice Number to be Paid.

ee  Amount to be Paid.

On receipt of such email, tFhe Market Operator wil-shall check the credit position of the
Participant based on the most recent Required Credit Cover Report, as at the date and time
of receipt of the email request. The Market Operator will-shall check frem-using the data
within the Required Credit Cover Report thatwhether making-payment ofn the eutstanding
requested Invoice will not cause the Participant’s Posted Credit Cover to drep-fall below the
Required Credit Cover, and that the full Invoice amount te-be-paid-canr-may be taken from
the Participant's Cash Collateral Reserve Account:
oo [f the Participant has Excess Cash Collateral, the Market Operator will transfer money <
from the Participants Cash Collateral Reserve Account to make payment of the
specified outstanding Invoice.

oo [f the Participant has insufficient funds, then the emailed request willshall be denied.

AP9 — 42
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mailto:MarketHelpdesk@sem-o.com

The Market Operator will-shall reply to the email request irrespective of the outcome of the
check; by the end of the rextWworking Dday afterfollowing the receipt of the email request.
Such Market Operator response shall ;-te-confirm whether the payment can be made ernet
from Excess Cash Collateral.

Should the request be denied, the-a Participant shall continue to have the is-stillunder
obligation to make payment_of Invoices, by the due date and time, as defined in the Code.

Note: Given the response time defined-abeve, the-a Participant must have submitted their
request to use Excess Cash Collateral at least two2 Wworking Ddays befere-prior to the due

date of the affected Invoice, in order to ensure that a valid request will be processed in time
to enable payment from Excess Cash Collateral,

AP9 —43

[Formatted: Font: Italic
[Formatted: Font: Italic
[Formatted: Font: Italic
(Formatted: Font: Italic
{Formatted: Font: Italic
[Formatted: Font: Italic
[Formatted: Font: Italic
[Formatted: Font: Italic
[Formatted: Font: Italic

O 0 U L




3.5.2 Swimlane — Using Excess Collateral to Pay Outstanding Invoices

Swimlanes are provided as an illustration of the Procedural Steps. The Procedural Steps take precedence in the event of conflict between
Swimlanes and the Procedural Steps.

USING EXCESS CASH COLLATERAL TO PAY OUTSTANDING INVOICES

Any time, >2WD before Within IWD of
Invoice Due Date validation
= Submit Request to Pay Transfer Cash to the
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Invoice? confirmation to Participant g
No——»| Type 1 (Email) 4—‘ A
5 No
g
g
o No Is Invoice a No
D Generator Resettlement
= or exceptional
& circumstance?
S ¥ . By Invoice Payment By Invoice Payment
By 17:00 1WD after request eins e
Cash Transfer Cash from Cash
Value <€25 (or PCC-RCC > Yes Collateral = Yesp| AcceptRequest and issue ";"jl;’er ;SAcch';“ ;f Reconcile Payment to
equivalent)? Invoice value? Invoice irmati ici| i
quivalent) voice valu V;I Ule? confirmation to Participant > G AR Outstanding Invoice
Type 1 (Email) BACS
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USING EXCESS CREDIT COVER TO PAY OUTSTANDING INVOICES

=
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APPENDIX 1: DEFINITIONS AND ABBREVIATIONS

DEFINITIONS

Actual Exposure

As defined in the Code

Adjusted Participant

As defined in the Code

Agreed Procedure

As defined in the Code

Analysis Percentile Parameter

As defined in the Code

Bank Eligibility Requirements

As defined in the Code

Billing Period

As defined in the Code

Billing Period 1

The first Billing Period to which a Settlement Risk
Period applies

Billing Period 2

The second Billing Period to which a Settlement Risk
Period applies

Billing Period 3

The third Billing Period to which a Settlement Risk
Period applies

Capacity Charge

As defined in the Code

Capacity Payment

As defined in the Code

Capacity Period

As defined in the Code

Code

As defined in the Code

Credit Assessment Price

As defined in the Code

Credit Call

As defined in the Code

Credit Cover

As defined in the Code

Credit Cover Adjustment Trigger

As defined in the Code

Credit Cover Increase Notice

As defined in the Code

Credit Cover Provider

As defined in the Code

Credit Risk The potential amount of payment default by a
Participant on their financial obligations in the SEM
Currency As defined in the Code

Default Notice

As defined in the Code-

Deregistration

As defined in the Code

Effective Date

As defined in the Code

Estimated Capacity Price

As defined in the Code

Estimated Energy Price

As defined in the Code

Euro

As defined in the Code

Ex-Post Indicative Settlement
Statement

As defined in the Code

Gate Window Closure

As defined in the Code

Generation Participant

As defined in the Code

AP9 — 48




Generator

As defined in the Code

Historical Assessment Period

As defined in the Code

Imperfections Price

As defined in the Code

Initial Settlement Statement

As defined in the Code

Interconnector Unit

As defined in the Code

Interconnector Unit Traded

Exposure

As defined in the Code

Interest As defined in the Code
Invoice As defined in the Code
Invoice Day The day that an Invoice and or Self Billing Invoice is

prepared and sent to Participants.

Letter of Credit

As defined in the Code

Market Operator

As defined in the Code

Market Operator Charge

As defined in the Code

Meter Data

As defined in the Code

Meter Data Provider

As defined in the Code

Minimum Collateral Level

The minimum level of Posted Collateral which is
€50,000 or £35,000

MSP Software

As defined in the Code

New Participant

As defined in the Code

Offered Exposure

As defined in the Code

Participant

As defined in the Code

Party

As defined in the Code

Payment Due Date

As defined in the Code

Posted Credit Cover

As defined in the Code

Pounds Sterling

As defined in the Code

Regulatory Authorities

As defined in the Code

Required Collateral

Total Collateral posting required by the MO to cover a
Participant’s exposures.

Required Credit Cover

As defined in the Code

Resettlement

As defined in the Code

Re-Settlement Exposure

The potential exposure from Resettlement for a
Participant

Retail Market Operator

As defined in Agreed Procedure 1 "Participant and
Unit Registration and Deregistration"

Secured Credit

See Credit Cover

SEM Collateral Reserve Account

As defined in the Code

Settlement

As defined in the Code
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Settlement Period

As defined in the Code

Settlement Reallocation

As defined in the Code

Settlement Reallocation
Agreement

As defined in the Code

Settlement Reallocation Amount

As defined in Agreed Procedure 10 “Settlement
Reallocation”

Settlement Risk Period

As defined in the Code

Shortfall

As defined in the Code

Single Electricity Market

As defined in the Code

Supplier of Last Resort

As defined in the Code

o U JC A U . . L )

Supplier Suspension Delay As defined in the Code 1 Hotr)mtattédN: St'pé;cez 2%f'9re:537|;t, After: 3 pt,
Period ab stops: Not al o’ + 5.
Supplier Unit As defined in the Code 1 {?;“‘ta“ed,\j opace Before: 3 bty After: 3t
ab stops: Not al . .
SusPenSlon As defined in the Code 1 {Formatted: Space Before: 3 pt, After: 3 pt,
. . . Tab stops: Not at 2.88" + 5.77"
Suspension Order As defined in the Code 1 o Sops: T0°a
- - - — Formatted: Space Before: 3 pt, After: 3 pt,
SWIFT The global communication network which facilitates {Tab stops: Not at 2.88" + 5.77"
secure international exchange of payment
instructions.
Termination As defined in the Code 1 H°;“‘tatted,\j opace Before: 3 pt, After: 3,
ab stops: Not ai . .
Termination Order As defined in the Code 1 [Formatted: Space Before: 3 pt, After: 3 pt,
- . - Tab stops: Not at 2.88" + 5.77"
Time-to-Remedy Grace period granted to a Participant to remedy a 1 o Sops: T a
non-payment of financial obligations to the market { :_g;';‘;;t:d,\:oigicg Bszf?f: 537';,t,' After: 3 pt,
before Suspension Orders come into affect. - . :
Traded Exposure As defined in the Code
Trading Charges As defined in the Code 1 [?;"‘tatted,\j opace Before: 3 ot After: 3L,
ab stops: Not al . .
Tradmg Day As defined in the Code 1 {Formatted: Space Before: 3 pt, After: 3 pt,
. . . Tab stops: Not at 2.88" + 5.77"
Trading Payments As defined in the Code 1 a
- - - - Formatted: Space Before: 3 pt, After: 3 pt,
Trading Period As defined in the Code 1 {Tab stops: Not at 2.88" + 5.77"
Type 1 Channel As defined in the Code P [Formatted: Space Before: 3 pt, After: 3 pt
_ K i . { Formatted: Space Before: 3 pt, After: 3 pt
Undefined Exposure Period As defined in the Code 1 [Formatted_ Space Before: 3 pt, After: 3t
Undefined Potential Exposure As defined in the Code 1 ( Formatted: Space Before: 3 pt, After: 3 pt
Unit As defined in the Code 1 [Formatted: Space Before: 3 pt, After: 3 pt
Unit Registration As defined in the Code 1 [ Formatted: Space Before: 3 pt, Afer: 3 pt
; ; . : : [ Formatted: Space Before: 3 pt, After: 3 pt
Unsecured Credit Credit extended to a Participant on the basis of its 1 [ Formatted: Space Before: 3 pt, Afer: 3 pt
deemed financial standing, without the requirement to P P Py ATer °P
post security (i.e. Collateral).
Variable Market Operator Price As defined in the Code 1 ( Formatted: Space Before: 3 pt, After: 3 pt
VAT As defined in the Code 1 [Formatted: Space Before: 3 pt, After: 3 pt
Waming Limit As defined in the Code 1 [Formatted: Space Before: 3 pt, After: 3 pt
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Warning Notice As defined in the Code ( Formatted: Space Before: 3 pt, After: 3 pt

Working Day As defined in the Code [Formatted: Space Before: 3 pt, After: 3 pt

ABBREVIATIONS
AnPP Analysis Percentile Parameter [Formatted: Space Before: 3 pt, After: 3 pt
LC Letter of Credit {Formatted: Space Before: 3 pt, After: 3 pt
LC Provider Letters of Credit Provider [F°"“atted’ Space Before: 3 pt, After: 3 pt
MO Market Operator [Formatted: Space Before: 3 pt, After: 3 pt
SEM Single Electricity Market [Formatted: Space Before: 3 pt, After: 3 pt
WD Working Day [Formatted: Space Before: 3 pt, After: 3 pt
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APPENDIX 2: CALCULATION OF VAT FOR REQUIRED CREDIT
COVER

As-per-In accordance with Ssection 6 of the Code, the Required Credit Cover for each
Participant shall include an amount in respect of VAT. _This amount shall be calculated as
follows.

e For published Invoices and Self Billing Invoices that are included in the Actual Supplier
Exposure and Actual Generator Exposure, the amount of VAT as calculated on the
Invoice will be included in the VAT amount of the Required Credit Cover. This applies to
Invoices and Self Billing Invoices issued in respect of Trading Charges and Payments,
Capacity Charges and Payments and Variable Market Operator Charges.

——For published Settlement Statements that have not been included in any Invoices or Self« [Formatted: CER NON INDENT BULLET

Billing Invoices, an amount in respect of VAT will be calculated for all the payments and
charges in accordance with the rules as set out in Agreed Procedure 15. This amount
will be included in the VAT amount of the Required Credit Cover. This applies to
Settlement Statements issued in respect of Trading Charges and Payments, Capacity
Charges and Payments and Variable Market Operator Charges.

*—For the amounts calculated in respect of Undefined Potential Exposure amounts, an
amount in respect of VAT will be calculated. The VAT will be ealeulated-calculated in

accordance with the rules as set out in Agreed Procedure 15exeept—where—the¥ALrs—in

{ Formatted: CER NON INDENT BULLET

be mcluded in the VAT amount of the Requrred Credrt Cover

e For the amounts calculated in respect of Offered Exposure and Traded Exposure for
Interconnector Units, amounts in respect of VAT will be calculated. The standard rate of
VAT for each Participant will apply and shall be included in the VAT amount of the
Required Credit Cover.

AP9 - 52



