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1 Introduction

1.1 Original Modification
Mod_18_10: Intra-Day Trading was raised by the Regulatory Authorities (RAs) at Meeting 27 of the Modifications Committee.

The RAs issued a Consultation Paper on 10 September 2009 (SEM-09-096, “SEM Regional Integration : A Consultation Paper”) detailing a number of options for the further integration of the SEM into the European Marketplace and specifically outlining a number of options for incorporating intra-day trading into the SEM.  The Consultation received 16 written responses indicating overall support for regional integration and outlining a number of queries, concerns and alternative proposals to the intra-day options outlined within the original Paper.

On 3 March 2010, the Regulatory Authorities released the SEM Committee Decision Paper (SEM-10-011, “SEM Regional Integration: Consultation Paper Responses and SEM Committee Decision”) proposing a way forward for regional integration. As part of this decision, the SEM Committee advised that the RAs would develop a Trading and Settlement Code Modification Proposal on intra-day trading for consideration by the Modifications Committee with the recommendation that the Committee establish a Working Group to consider issues and options raised.

The effective integration of the SEM into the France-UK-Ireland Region and compliance with the relevant European legislation as established in the Congestion Management Guidelines (CMG) is a key priority of the Regulatory Authorities, CER and NIAUR.  Intra-day trading is one of a number of work streams currently being undertaken by the RAs, with the aim of working towards the efficient future use of Interconnectors in SEM.
The timeline for the Working Group aims to present a refined Modification Proposal for the vote of the Modifications Committee by October 2010, and a decision from the SEM Committee by December 2010.
1.2 Working Group Summary

This section provides a brief summary of the Working Group discussions to date.  Additional information on the nature of the discussions can be found in the Working Group reports, as published on the SEMO website.
1.2.1 Working Group #1

The first Working Group meeting relating to the Modification Mod_18_10 discussed the following issues:

· Market Re-Design Considerations, ensuring that all proposals must be considered in the context of the RAs decision not to change the fundamental SEM market design.

· Definition of ‘Intra-Day’ Trading, seeking clarification on the issues affecting compliance with the EU Congestion Management Guidelines (CMG).  The Regulatory Authorities indicated that clarification on various issues would be sought.

· Explicit vs. Implicit Auctions, including various discussions on the merits and compliance of UIOLI (Use It Or Lose It) and UIOSI (Use It Or Sell It) principles.

· SMP Affecting or Constraints, addressing whether additional Gate Closures due to intra-day trading would affect SMP, or whether additional trading would be treated as constraints.

· Timing and Number of Gate Closures, including discussions relating to the practice and restrictions around the current SO-SO trades (clarified by the TSOs).

· Gate Closure Timing, including discussions regarding the timing of additional Gate Closures and the impacts on scheduling and dispatch (including affects on RCUC).  SEMO provided clarification on the ability of the Central Market Systems to undertake multiple Gate Closure runs, however, stressed that the benefits of such an undertaking need to be considered in the context of the associated costs.
· Impacts on System Security and Constraints, acknowledging that intra-day trading options will have impacts on system security and constraints.
1.2.2 Working Group #2

The second Working Group saw discussion on a number of key high level principles brought forward from the initial Working Group:

· Definition of Intra-Day Trade, Bord Gais provided the group with an update from their legal team on the definition of Intra-Day; the term as defined in the T&SC is within the trading day i.e. between 6am – 6am. RAs pointed to the wider European concept of the definition for Intra-Day that takes account of the relationship between other market timeline target models.
· Participant Questionnaire Results, a number of issues were identified in participant questionnaires including:
· Definition of intra-day – D-1 and D;
· Timing and number of Gate Closures;
· Part day optimisation of day D;
· All participants or only Interconnector Users allowed to re-bid;
· SMP/Market Schedule affected by re-bidding/only the constraints market;
· Explicit or implicit auctions intra-day; and
· UIOLI/UIOSI.
Participants requested that questionnaire responses be made available to them in order for them to work toward providing options for the third Working Group.

· Additional Gate Closures, discussions relating to the possibility of multiple Gate Closures. SEMO advised that this can be investigated when Impact Assessing options. Also, noted that any changes to Gate Closure will require considerable testing. Multiple Gate Closures will increase concern regarding  the system’s ability to deal with the volume of data passing through it and the associated increase in data storage. SONI noted that scheduling closer to real time may result in uncertainties for RCUC, an increased uncertainty may result in a lower level of dispatch efficiency. This may result in concerns over Security of Supply.
· Discrimination, Participants expressed a preference that Generator Participants receive equal treatment to that of I/C users in relation to bidding. Strong opposition to a discriminatory solution.
1.2.3 Working Group #3

The third Working Group resulted in a number of options put forward for Impact Assessment.

· Compliance, both the RAs and TSOs provided the group with an update on the requirements of the Compliance Management Guidelines (CMG), developments across Europe on Intra-Day and absence of an agreed definition on Intra-Day across the region.  An action was placed on the TSOs and RAs to check if the options will comply with CMG before procuring Impact Assessments. 
· Options, a number of options were put forward by Participants, SEMO and the TSOs, detailed further hereafter in this report. Agreement among the group that both SEMO and the TSOs procure Impact Assessments for the following options based on a set of criteria set out by the group at the meeting:

· Group options A: 

· Option 1A – Unused I/C Capacity Reassignment;

· Option 1B – I/C updated bids;

· Group options B

· Option 2 – Split SEM Day; and

· Option SEMO – Split SEM Day for Interconnector Trading.

· Option TSO1 – Additional Interconnector Trading Opportunities; and

· Option TSO2 – Additional Interconnector Trading Opportunities allowing System Security Actions.

· Option Participant 3 – “Alignment with EFA blocks in BETTA”

· It was agreed to procure a high level “light” IA for this option as it was agreed that it was  not deliverable in the given timeframe, but may be considered for an enduring solution. 

· East West Readiness Project, EirGrid provided an update on parallel work streams. Stressed that a number of dependencies are related to the outcome of the Intra-Day Trading Modification, emphasis on timeline for delivery. 
· Impacts on System Security and Constraints, acknowledging that intra-day trading options will have impacts on system security and constraints.
2 Options Summary
As a result of the Working Group considerations, a number of options have been proposed for further discussion:

· Option Participant 1A – “Unused I/C Capacity Reassignment”

· Option Participant 1B – “I/C updated bids”

· Option Participant 2 – “Split SEM Day”

· Option TSO1 – “Additional Interconnector Trading Opportunities”

· Option TSO2 – “Additional Interconnector Trading Opportunities, allowing System Security Actions”

· Option SEMO – “Split SEM Day for Interconnector Trading”

· Option Participant 3 – “Alignment with EFA blocks in BETTA”

· Option Participant 4 – “Out of Market”

· Option Participant 5 – “Bare Minimum”

A key part of the third Working Group with respect to intra-day trading was to consider each of the options above in detail.  As a result of these discussions, some options were discarded and the remainder were agreed to be considered in summary as part of impact assessment.  Whilst the Central Market Systems costs are a key part of this assessment, there are a number of assessment criteria by which options will be considered (as detailed in section 4).
Note: One key consideration within the Working Group process has been whether the intra-day mechanism implemented would be “SMP Affecting”.  SEMO and the TSO propose the use of the term "Non-SMP Affecting", which relates to Interconnector User Participation only options, to be defined as follows:
1. Commercial Offer Data used in any additional intraday MSP Software runs is not used in Ex-Post MSP Software runs.

2. Interconnector MSQs in the Ex-Post MSP Software runs are capped by their MIUNs from the first Ex Ante MSP Software run.

3. Schedule Demand for Ex-Post MSP Software runs is not affected by additional MIUNs from EA2 and WD1.

2.1 Options Discarded by the Modifications Committee Working Group

2.1.1 “Out of Market” Option
This option would allow trades to be made on a bilateral contracts basis outside of SEM, a mechanism which already exists within the current de-minimis arrangements.  As trades would be outside the SEM, additional trading would be non SMP Affecting, in the sense that the term is employed here. However, as a portion of the system demand would be being met outside the market, it would indirectly affect the price.
As there would be few (or any) dependencies on the Central Market Systems, this option could be delivered in the short term and would be both low cost and easily implemented.  There would be some change required to the Code to allow such trades to occur, along with some changes to Participant IT systems.
The Working Group concluded that this option would not be compliant with the EU Congestion Management Guidelines, as the guidelines specify that trading should be as a market mechanism.  In addition, the Regulatory Authorities indicated that this would be contrary to the market design principle of a gross, mandatory pool.  As a result, it was suggested that this option should not be progressed.
2.1.2 “Bare Minimum” Option

This option was proposed to address compliance with the CMG (which require intra-day re-allocation of unused capacity) in the short term, pending development and implementation of a longer-term solution.  The option was proposed to enable compliance with the CMG but would not provide additional trading options.
This option would require an additional Interconnector capacity auction to be held on the Trading Day (e.g. at 1000), allowing unused capacity to be re-allocated.  However, any additional capacity allocated would not be used in the market, in order to ensure that no changes to the Central Market Systems would be required.  As a result, it was suggested that this option would meet the letter of the CMG but would provide no additional practical trading opportunities.
The Working Group and the Regulatory Authorities suggested that this option had no intra-day  trading mechanism and may not therefore be compliant with the CMG, but would certainly not be compliant with spirit of the provisions.  As a result, it was concluded that this option should not be progressed.

2.2 Options Considered for Impact Assessment

Following presentation at Working Group #3 of various options developed by Participants, TSOs and SEMO, a number of options were discussed by the Working Group (including those discarded as described in section 2.1).  
2.2.1 Options Considered

The options which Working Group #3 agreed to progress are as follows:

· Option Participant 1A – “Unused I/C Capacity Reassignment”

· Option Participant 1B – “I/C updated bids”

· Option Participant 2 – “Split SEM Day”

· Option TSO1 – “Additional Interconnector Trading Opportunities”

· Option TSO2 – “Additional Interconnector Trading Opportunities, allowing System Security Actions”

· Option SEMO – “Split SEM Day for Interconnector Trading”

· Option Participant 3 – “Alignment with EFA blocks in BETTA”

Table 1 : Summary of Options Considered (as discussed at Working Group #3)
	Option
	Description

	Participant 1A
	· All Participants bid on TD-1 by 10:00 (i.e. for all Generator Units and Interconnector Units), as per the current arrangements.
· Interconnector Users may bid in excess of their Interconnector Capacity Holdings.
· MSP Software Runs to:

· produce a schedule based on bids (Generator and Interconnector Units), with Interconnector Unit allocations constrained to their Capacity Holding.
· determine the unused Interconnector capacity.

· protect the Interconnector Unit allocations for Interconnector Capacity Holders.

· re-allocate unused Interconnector capacity, based on all bid steps (including those above the Capacity Holdings).

	Participant 1B
	· This option extends Option Participant 1A, by allowing Interconnector Users only (including those that do not have Capacity Holdings) to provide updated bids within the Trading Day.  These bids will be used to allocate unused Interconnector capacity on a merit order basis, for a period commencing later in the day until the end of the Trading Day.  

·  In order that the MSQs and SMPs in Ex-Post MSP Software Runs are unaffected, commercial offers and resulting MIUNs from the first Gate Closure (TD-1 AM) would be protected.  This would allow for super positioning.

· Additional capacity allocated would be settled via constraints, ensuring that intra-day allocations are non SMP Affecting. (Although as a portion of the system demand would be being met outside the market, it would indirectly affect the price). 


	Participant 2
	· Two Gate Closures for all Participants:

· 1000 on TD-1 to cover the entire Trading Day TD

· 1000 on TD to cover the period from 1600 – 0559 on Trading Day TD
· As all Participants would be eligible to re-bid, within day actions would be SMP Affecting.
· There would be a single Ex-Post MSP and Settlement run (EP2, with the EP1 run removed ), with SMP and MSQs set as defined by the periods 0600-1600 and then 1600-0559.

· Each of the two runs (1000 TD-1 and 1000 TD) would comprise a 30 hour Optimisation Time Horizon (to 1200 TD and 1200 TD+1 respectively).

	TSO1

	· Existing Ex-Ante, TD-1 Gate Closure (EA1) will remain (bidding by all Generator Units, including Interconnector Units).

· As currently, the MSP Software is run to allocate IUNs, with MIUNs calculated and protected.
· An additional Gate Closure will be in place on TD-1 PM (EA2), within which Interconnector Users only will bid for unused capacity (UIOLI adopted).

· Additional Interconnector allocations from the second TD-1 run (EA2) will be treated as constraints.

· As MIUNs are protected in the first TD-1 run (EA1), additional capacity allocated in the EA2 run will not affect the Ex-Post SMPs (as Ex-Post scheduling limits for Interconnector Units will be based on MIUNs from the first TD-1 (EA1) run).

· The Day Ahead Schedule will be produced in the early evening on TD-1 (e.g. 1800-1900).

· In presenting this option, the TSOs recommended that an additional Gate Closure within day (i.e. on TD) should be investigated.

	TSO2
	· Existing Ex-Ante, TD-1 Gate Closure (EA1) will remain (bidding by all Generator Units, including Interconnector Units).

· As currently, the MSP Software is run to allocate IUNs, with MIUNs calculated and protected.

· An additional Gate Closure will be in place on TD-1 PM (EA2), within which Interconnector Users only will bid for unused capacity (UIOLI adopted).

· Additional Interconnector allocations from the second TD-1 run (EA2) will be treated as constraints.

· As MIUNs are protected in the first TD-1 run (EA1), additional capacity allocated in the EA2 run will not affect the Ex-Post SMPs (as Ex-Post scheduling limits for Interconnector Units will be based on MIUNs from the first TD-1 (EA1) run).

· The Day Ahead Schedule will be produced in the early evening on TD-1 (e.g. 1800-1900).

· In instances where Interconnector Units need to be constrained in order to maintain system security, the System Operators will use RCUC to determine how to constrain flows.  

· In presenting this option, the TSOs recommended that an additional Gate Closure within day (i.e. on TD) should be investigated.

	SEMO
	· Existing Ex-Ante, TD-1 Gate Closure will remain (bidding by all Generator Units, including Interconnector Units).
· One additional Gate Closure on TD-1, corresponding with a second TD-1 Run EA2 (TD-1 PM).
· This additional TD-1 Gate Closure will allow Interconnector Users only to bid for unused capacity (UIOLI adopted).

· The EA2 MSP Software Run and subsequent IUN modifications will fix the MIUNs to apply for the first [12] hours of Trading Day D (i.e. this would be 0600 to 1800 of Trading Day TD).
· A further TD-1 (EA3) Gate Closure was suggested by SEMO, but Working Group discussions suggested that this would not add significant additional value and has therefore been discarded.
· A further additional Gate Closure will be implemented on the Trading Day (TD), corresponding with a within day run WD1 of the MSP Software (Trading Day AM).
· The additional within day run (WD1) will have a 30 hour Optimisation Time Horizon (running from 1800 of TD to 0000 on TD+1).
· In order to ensure the correct starting conditions for the first TD-1 MSP Software Run (EA1), the within day MSP Software Run (WD1) will needs to be completed prior to the EA1 MSP Software Run for the following Trading Day.

	Participant 3
	· Existing Ex-Ante, TD-1 Gate Closure will remain (bidding by all Generator Units, including Interconnector Units).
· An additional six Gate Closures will be implemented within the Trading Day (TD).  

· These new Gate Closures will be aligned with BETTA EFA (Electricity Forward Agreement) blocks
.
· Each Gate Closure within Trading Day TD would correspond with a 30 hour optimisation horizon that starts hour hours after the Gate Closure time (e.g. a Gate Closure at 1500 would apply for Trading Periods after 1900).

· For each of the new Gate Closures, all Participants will be eligible to bid in respect of their Generator Units (including Interconnector Units).


The Working Group discussed each of the considered options, resulting in a wide range of views and opinions.  However, as a result of the discussions, the similarities of the various options were identified.  In particular, it was helpful for the Working Group to consider options, with TD-1 (the day prior to the Trading Day) and TD (the Trading Day) split into two simple parts:
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2.3 Option Features and CMG Compliance

The Working Group meeting concluded that each of the seven options listed above should be considered by SEMO and the System Operators.  Table 2 summarises the seven options, with the key features identified within the split of TD-1 (Ex-Ante) and TD (the Trading Day) taken into account.
Table 2 : Summary of Features of Intra-Day Options Considered

	Option
	TD-1 AM
	TD-1 PM
	TD

AM
	TD

PM

	Participant 1A
	(
	(
	(
	(

	Participant 1B
	(
	(
	(
	(

	Participant 2
	(
	(
	(
	(

	TSO1
	(
	(
	([*]
	(

	TSO2
	(
	(
	([*]
	(

	SEMO
	(
	(
	(
	(

	Participant 3
	(
	(
	(
	(


[*] Both TSO options (TSO1 and TSO2) suggest that a within day re-allocation should be considered.
2.3.1 Option Grouping for Impact Assessment

From the summary in Table 2 above, SEMO proposes to group the options together for impact assessment:
· Option 1A 

· Options 1B , Participant Option 2, the SEMO option and the two TSO options (TSO1 and TSO2) are substantially similar.  As a result, it is proposed to consider a generic option for impact assessment , termed “Option Group 1”.
· Participant Option 3 has different features to the other options; it was suggested that this option implies more fundamental changes to SEM than the other options.  It was decided by the Working Group that this should be considered for a “light” impact assessment and is included in Table 3 below as “Option Group 2”.
Table 3 : Options to be Impact Assessed

	Option Group
	TD-1

AM
	TD-1

PM
	TD

AM
	TD

PM
	Notes

	Option 1A

	(
	(
	(
	(
	

	Option Group 1

One additional Gate Closure on TD-1 PM (EA2).  Further Gate Closure on TD AM (WD1).


	(
	(
	(
	(
	Combines elements of Option Participant 1B, Option Participant 2, the SEMO option and the two TSO options.  Will consider one additional Gate Closure on TD-1 PM (EA2) and a possible additional Gate Closure on TD AM (WD1).

The timing of the new Gate Closures should not affect the impact assessment from a market perspective, other than if the WD1 Gate Closure is after the EA1 Gate Closure for TD+1 (which, if correctly ordered, would ensure the correct starting conditions for the first EA1 MSP Software Run).  However, there may be greater criticality of Gate Closure timing (particularly with respect to within-day trading) for TSOs, in terms of system security and constraints, which will need to be considered.

	Option Group 2
Six additional Gate Closures (3 GCs on TD AM and 3 GCs on TD PM).
	(
	(
	(
	(
	Remains as per Participant proposal.

The Working Group acknowledged that this option is a longer term option and, as such, should be treated as a “lighter” impact assessment by SEMO and the TSOs.


3 Description of Options to be Impact Assessed

3.1 Option 1A
Option 1A is summarised as:

· One Gate Closure on TD-1 (TD-1 AM – EA1).
· All Participants bid on TD-1 by 10:00 (i.e. for all Generator Units and Interconnector Units), as per the current arrangements.

· Interconnector Users may bid in excess of their Interconnector Capacity Holdings.

· MSP Software runs to:


produce a schedule based on bids (Generator and Interconnector Units), with Interconnector Unit 
allocations constrained to their Capacity Holding.


determine the unused Interconnector capacity.


protect the Interconnector Unit allocations for Interconnector Capacity Holders.


re-allocate unused Interconnector capacity, based on all bid steps (including those above the 
Capacity Holdings).
3.2 Option Group 1

Option Group 1 is summarised as:

· One Gate Closure on TD-1 (TD-1 AM – EA1).

· One Gate Closure on TD-1 (TD-1 PM – EA2).

In addition, a further Gate Closure on the Trading Day will be explored (noting that for the TSOs, detailed analysis of the implications on system operations and security will need to be completed).

· One Gate Closure on TD (TD AM – WD1).

In addition to the development of additional Gate Closures, the Working Group meeting discussed the degree to which some or all Participants should be permitted to re-bid in new proposed Gate Closures.  As a result, two variants are proposed for consideration in the impact assessment for Option Group 1:
· Variant 1: Interconnector Unit Participation Only

· Variant 2: All Generator Unit Participation

3.2.1 Option Group 1, Variant 1 – Interconnector Unit Participation Only

Variant 1 would restrict re-bidding within additional Gate Closures to Interconnector Units only:

· All Generator Units would bid by the EA1 Gate Closure (TD-1 AM).

· This option would consider protecting MIUNs following the EA1 MSP Software Run for Interconnector Capacity Holders.  If so, additional Gate Closures would re-allocate unused capacity.

· If not protected within the EA1 MSP Software Run, MIUNs (derived from scheduled IUNs) would be protected following the EA2 MSP Software Run.

· Interconnector Units would be permitted to bid within the EA2 Gate Closure (TD-1 PM), with bids used to determine the allocation of unused Interconnector capacity for a portion of the Trading Day (e.g. the first 10 hours).  If no bid is received within the EA2 Gate Closure, it should be assumed that the Participant does not wish to utilise unused capacity.  This means that a Participant would be required to submit a valid bid for each Gate Closure in which they wish to utilise unused Interconnector capacity.
In addition to the EA2 Gate Closure, the impact assessment will consider an additional Gate Closure within the Trading Day (WD1):
· Interconnector Units would be permitted to bid within the WD1 Gate Closure (TD AM), with bids used to determine the allocation of unused Interconnector capacity for the remaining portion of the Trading Day (e.g. the last 14 hours).  If no bid is received within the WD1 Gate Closure, it should be assumed that the Participant does not wish to utilise unused Interconnector capacity.  This means that a Participant would be required to submit a valid bid for each Gate Closure in which they wish to utilise unused Interconnector capacity.
· Additional Interconnector capacity allocated within Gate Closure WD1 would not be SMP Affecting, with additional capacity being settled through constraint payments (i.e. MIUNs for Interconnector Units in the EA1 run would cap the Ex-Post MSQs, with additional allocations being included within the DQ for Interconnector Units).
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Figure 1 : Option Group 1, with additional Gate Closures EA2 and WD1 for IUs
3.2.2 Option Group 1, Variant 2 – All Generator Unit Participation

Variant 2 would allow re-bidding by all Generator Units in all Gate Closures.  As such, this variant would always be SMP Affecting:

· All Generator Units would bid by the EA1 Gate Closure (TD-1 AM).

· All Generator Units would be permitted to bid within the EA2 Gate Closure (TD-1 PM), with bids determining a new market schedule and fixing the amended Interconnector Unit allocations for the first portion of the Trading Day (e.g. the first 10 hours).  If no bid is received within the EA2 Gate Closure, it should be assumed that the Participant does not wish to trade via the Interconnector.
· As all Generator Units are permitted to re-bid, the EA2 Gate Closure would be SMP Affecting.

In addition to the EA2 Gate Closure, the impact assessment will consider an additional Gate Closure within the Trading Day (WD1):

· All Generator Units would be permitted to bid within the WD1 Gate Closure, with bids used to determine a new market schedule and fix the amended Interconnector Unit allocations for the remaining portion of the Trading Day (e.g. the last 14 hours). If no bid for a given Interconnector Unit is received within the WD1 Gate Closure, it should be assumed that the associated Participant does not wish to utilise unused capacity.  This means that a Participant would be required to submit a valid bid for each Gate Closure in which they wish to utilise unused Interconnector capacity.
· As all Generator Units are permitted to re-bid, the WD1 Gate Closure would be SMP Affecting.

· As is currently the case, there would be an Ex-Post MSP Software Run.  However, bids from the EA2 run would be used for the first portion of the Trading Day (e.g. the first 10 hours) and bids from the WD1 run would be used for the second portion of the Trading Day (e.g. the last 14 hours).
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Figure 2 : Option Group 1, with additional Gate Closures EA2 and WD1 for all GUs
3.3 Option Group 2

Option Group 2 is summarised as:

· One Gate Closure on TD-1 (TD-1 AM – EA1).

· Six Gate Closures on TD, covering an appropriate Optimisation Time Horizon (which could be 30 hours or less, depending on the impacts on the optimisation), starting in four hours’ time (Trading Day AM – WD1 to WD6).

In addition to the development of additional Gate Closures, the Working Group meeting discussed the degree to which some or all Participants should be permitted to re-bid in new proposed Gate Closures.  As a result, it is proposed that two variants are considered in the industry impact assessment for Option Group 2:

· Variant 1: Interconnector Unit Participation Only

· Variant 2: All Generator Unit Participation

3.3.1 Option Group 2, Variant 1 – Interconnector Unit Participation Only

Variant 1 would restrict re-bidding within the WD1-6 Gate Closures to Interconnector Units only:

· All Generator Units would bid by the EA1 Gate Closure (TD-1 AM).  This would provide indicative prices for the Trading Day.
· MIUNs (derived from scheduled IUNs) would be protected following the EA1 MSP Software Run.

· Interconnector Units would be permitted to bid within each of the “within day” WD1-6 Gate Closures (Trading Day AM), with bids used to determine the allocation of unused Interconnector capacity for the a rolling Optimisation Time Horizon which commences in four hours.  If no bid is received within any of the WD1-6 Gate Closures, it should be assumed that the Participant does not wish to utilise unused Interconnector capacity.  This means that a Participant would be required to submit a valid bid for each Gate Closure in which they wish to utilise unused Interconnector capacity.

· Additional Interconnector capacity allocated within Gate Closures WD1 to WD6 would not be SMP Affecting, with additional capacity being settled through constraint payments.
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Figure 3 : Option Group 2, with 6 additional Gate Closures WD1-6 for IUs
3.3.2 Option Group 2, Variant 2 – All Generator Unit Participation

Variant 2 would allow re-bidding by all Generator Units in all Gate Closures.  As such, this variant would always be SMP Affecting:

· All Generator Units would bid by the EA1 Gate Closure (TD-1 AM).

· All Generator Units would be permitted to bid within the WD1 to WD6 Gate Closures, with bids used to determine a new market schedule and fixing the amended Interconnector Unit allocations for a future four hour block of the Trading Day. If no bid for a given Interconnector Unit is received within any of the WD1-6 Gate Closures, it should be assumed that the associated Participant does not wish to utilise unused capacity for the associated four hour block.  This means that a Participant would be required to submit a valid bid for each Gate Closure in which they wish to utilise unused Interconnector capacity.

· As all Generator Unit are permitted to re-bid, the WD1 to WD6 Gate Closures would be SMP Affecting.

· As now, there would be an Ex-Post MSP Software Run.  However, bids from the EA2 run would be used for the first portion of the Trading Day (e.g. the first 12 hours) and bids from the WD1 to WD6 Gate Closures would be used for the relevant four hour portion of the Trading Day.
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Figure 4 : Option Group 2, with 6 additional Gate Closures WD1-6 for all GUs
4 Assessment Criteria

As part of the Working Group process, a set of assessment criteria was developed for the options proposed.  These criteria will be applied as part of the overall Impact Assessment, to be presented as the output of the Working Group process to the Modifications Committee.
	Criteria
	Description
	Key Parties

	System Security
	The impacts on system security (including the degree to which the risks of system security will change as a result of a particular option).
	· TSOs

	EU Regulation Compliance / Legal
	Whether a particular option would be compliant with the provisions (existing and due to be in force) of the EU Congestion Management Guidelines (CMG).  .
	· TSOs
· Regulatory Authorities

· Interconnector Owner

	Discrimination
	The degree to which there is undue discrimination between Parties, Participants or Generator Classifications.
	· Regulatory Authorities
· Participants

· SEMO

· TSOs

· Interconnector Owner

	SMP Affecting
	The degree to which intra-day trading would affect the market price in the SEM.
	· SEMO

· Regulatory Authorities

	Cost
	The costs of implementation of a particular option (including Central Market Systems and SEM processes, TSO systems, Participant systems).
	· SEMO (market systems and processes)

· TSOs (TSO systems and processes)

· Participants (Participant systems and processes)

	Benefits
	The benefits to the SEM and end consumers (including promoting trading on the two interconnectors
 that will be available from Q3, 2012).
	· Participants

	Major Change to Market Design/ Principles of the SEM
	The degree to which the market design would be altered by a given proposal (noting that the SEM Committee has indicated that the selected option should not be a fundamental change to the SEM design).
	· Regulatory Authorities


5 Next Steps

The next scheduled meeting of the Working Group is 12th August 2010.  The following actions were taken from the previous Working Group meetings:
· TSOs and RAs to check if the options will comply with CMG, before procuring Impact Assessments. 

· MO and TSOs to circulate summary of options to be impact assessed (this document).
· MO and TSOs to impact assess the following options following completion of compliance assessment:
· Group options A: 

· Option 1A – Unused I/C Capacity Reassignment;

· Option 1B – I/C updated bids;

· Group options B

· Option 2 – Split SEM Day; and

· Option SEMO – Split SEM Day for Interconnector Trading.

· Option TSO1 – Additional Interconnector Trading Opportunities; and

· Option TSO2 – Additional Interconnector Trading Opportunities allowing System Security Actions.

· It was agreed to procure a high level “light” IA for Option 3 Alignment with EFAs as the options is not deliverable in the given timeframe but may be considered for an enduring solution. 

(Note: These have been captured in this paper as Option1A, Option Group 1 and Option Group 2).
· TSOs to assess whether a second additional Gate Closure is necessary to fulfil the requirements of CMG.

· TSOs to update the Working Group regarding which options are deliverable within the timeframe outlined in the original proposal.
· Modifications Committee Secretariat to draft and circulate the Working Group Report.
· Modifications Committee Secretariat to update the project plan.






� EFA - A contract for the delivery of and payment for electric power in a future period.





� Noting that the Moyle Interconnector is not defined as an Interconnector under EU definitions.





1

