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	MODIFICATION PROPOSAL FORM

	

	MODIFICATION PROPOSAL - SUBMISSION FORM

	

	

	Modification Proposal submitted by
	Date of Submitting Proposal:
	Type of Proposal (delete as appropriate)
	Modification Proposal Number:                                        (to be assigned by Secretariat)                

	 Nigel Thomson on behalf of SEMO
	08/05/2008
	Standard
	Mod_24_08

	Contact Details for Modification Proposal Originator ( if not a member)

	Name: Nigel Thomson
	Telephone number: +353 1 7026378

	
	

	Address: 42 Merrion Square, Dublin 2

	e-mail address: nigel.thomson@sem-o.com

	

	Modification Proposal Title;
	Initial Credit Cover and Revised Effective Date Timelines for New Participants 

	
	

	Trading and Settlement Code section(s) affected by Modification Proposal

	T&SC V4.2, Clauses 2.43, 2.47 & 2.48 (and proposed new clauses 2.43A and 2.43B) 

Amendment of AP1 V4.2


	

	

	Modification Proposal Description                                                                                                                                            Clearly state the desired amendment and all text formula changes to the code and/or Attach further information if necessary

	

	

	Amendment to AP1 Section 3.2.5 Procedural Steps

#

Procedural Step

Timing

Method

By/From

To

29

Post Required Credit Cover using Agreed Procedure 9 “Management of Credit Cover and Credit Default”

5 working days pPrior to the Effective Date

-

Party

Market Operator

30
If Required Credit Cover is posted prior to Effective Date then end of process 

Otherwise go to step 31

Effective Date – 51 WD

Amendment to AP1 Section 3.2.6 Swimlane - Unit Registration
Existing swimlane diagram:
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Proposed revised swimlane diagram (Red text updated)
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Amendments and additions to Section 2 of the T&SC
2.43   On receipt of a Participation Notice, the Participation Fees and any additional clarification or information requested by the Market Operator from a Party (or an Applicant, as applicable) within the timelines provided for in paragraph 2.42, the Market Operator shall within 5 Working Days send a notice to the Party (or Applicant as applicable) informing the Party (or Applicant as applicable) of any conditions for registration of each Unit which was the subject of the Participation Notice from the following list as applicable:

1. the amount of Credit Cover required to be put in place by the proposed Participant 5 working days prior to the Effective Date in respect of each such Unit calculated with effect from the Effective Date;

2. any qualification requirements pursuant to Agreed Procedure 3 “Communication Channel Qualification” for the Participant’s designated Communication Channels;

3. the requirement for the satisfactory provision of the Registration Data set out in Agreed Procedure 1 “Participant and Unit Registration and Deregistration” (if not already provided); and 

4. the requirement that the relevant facilities are Connected to the Distribution System or Transmission System. 
 2.43A  The Market Operator, if necessary, may by notice to the relevant Participant, revise such Initial Required Credit Cover up to 8 Working Days prior to the Effective Date.

2.43B   Notwithstanding paragraph 6.238, the Initial Required Credit Cover shall not take into account any Settlement Reallocation Agreement unless this has been lodged with the Market Operator at least 9 Working Days prior to the Effective Date

2.47       Where the Party (or Applicant, as applicable) concerned:

5. has supplied all information required and  satisfied all such conditions as notified to the Party (or Applicant, as applicable) pursuant to paragraphs 2.43.2 to 243.4;

6. has paid the Participation Fees; and

7. is not otherwise in breach of the Code or the Framework Agreement;

then the Market Operator shall issue a Commencement Notice to the Participant as soon as reasonably practicable.  The Commencement Notice shall specify the Effective Date, being the Trading Day on which, from the start of the first Trading Period on that Trading Day, registration of the Units concerned shall be effective, provided that the Required Credit Cover has been put in place 5 working days prior to the Effective Date.  

2.48    Where a Party (or Applicant, as applicable) has not put in place the Required Credit Cover 5 working days before the Effective Date specified in a Commencement Notice, the Effective Date shall be deferred to commence on the first Trading Period of the first Trading Day agreed by all Parties the Required Credit Cover is put in place, provided that such Trading Day is within twelve months of the initial effective date specified in the relevant Commencement Notice.  Otherwise the Participation Notice shall be deemed to have been withdrawn and none of the Participation Fee shall be refunded. 


	

	

	 Modification Proposal Justification                                                                                                                                           Clearly state the reason for the Modification. Attach further information if necessary

	

	

	This modification has three justifications:

1) AP1 specifies that the new participants have until the day before the effective date of the new units to post credit cover. This does not, however, provide sufficient time for Parties (TSO/MDP/MO/IA) to adjust processes and data feeds should the effective date be delayed due to insufficient credit cover being in place.  Also, if the effective date is delayed the day before the effective date, the market systems such as ex-ante pricing and scheduling will already have included the new participant.

2) AP1 automatically moves the effective date to the next working day if there is a revision needed to the effective date. As for the credit cover issue above, this does not provide sufficient time for Parties (TSO/MDP/MO/IA) to accommodate the change in effective date. 
3) Guidance on the timelines around initial credit cover for New Participants was provided in section 8.33 to 8.39 of the T&SC, but this section has now lapsed. The enduring T&SC does not provide the same level of guidance and this modification aims to clarify the enduring T&SC.
In order to ensure adequate time to adjust the effective date should credit cover not be in place and to clarify timelines in the T&SC for providing initial credit cover requirements, this modification looks to:

1) amend AP1 to require posted credit cover to be in place 5 working days before the effective date. 

2) amend AP1 to allow a revised effective date to be agreed by the Parties, rather than defaulting to the next working day.

2) amend and include paragraphs from section 8 of the T&SC into the enduring T&SC in section 2.
This modification aims to facilitate the objectives of Section 1.3.1 and 1.3.2 of the T&SC.

	

	

	

	

	Implication of not implementing the Modification

	If a new participant did not post initial credit cover prior to the effective date of their units and the effective date had to be moved, then the Parties (TSO/MDP/MO/IA) would have significant difficulty in accommodating the change in effective date given short notice. This could lead to an increased risk of incorrect pricing/scheduling and settlement of the market as ex-ante market schedules may have already been produced.

	

	

	

	

	Please return this form to Secretariat - e-mail ( modifications@sem-o.com)

	


Notes on completing Modification Proposal Form:

1. If a person submits a Modification Proposal on behalf of another person, that person who proposes the material of the change should be identified on the Modification Proposal Form as the Modification Proposal Originator.

2. Any person raising a Modification Proposal shall ensure that their proposal is clear and substantiated with the appropriate detail including the way in which it furthers the Code Objectives to enable it to be fully considered by the Modifications Committee.
3. Each Modification Proposal will include a draft text of the proposed Modification to the Code.
4. For the purposes of this Modification Proposal Form, the following terms shall have the following meanings:

Code:
means the Trading and Settlement Code for the Single Electricity Market

Modification Proposal:
means the proposal to modify the Code as set out in the attached form

Derivative Work:
means any text or work which incorporates or contains all or part of the Modification Proposal or any adaptation, abridgement, expansion or other modification of the Modification Proposal

The terms “Market Operator”, “Modifications Committee” and “Regulatory Authorities” shall have the meanings assigned to those terms in the Code.  

In consideration for the right to submit, and have the Modification Proposal assessed in accordance with the terms of Sections xx of the Code, which I have read and understand, I agree as follows:

1.
I hereby grant a worldwide, perpetual, royalty-free, non-exclusive licence:

to the Market Operator and the Regulatory Authorities to publish and/or distribute the Modification Proposal for free and unrestricted access;

to the Regulatory Authorities, the Modifications Committee and each member of the Modifications Committee to amend, adapt, combine, abridge, expand or otherwise modify the Modification Proposal at their sole discretion for the purpose of developing the Modification Proposal in accordance with the Code;

to the Market Operator and the Regulatory Authorities to incorporate the Modification Proposal into the Code;

1.4
to all Parties to the Code and the Regulatory Authorities to use, reproduce and distribute the Modification Proposal, whether as part of the Code or otherwise, for any purpose arising out of or in connection with the Code.

2.
The licences set out in clause 1 shall equally apply to any Derivative Works.

3.
I hereby waive in favour of the Parties to the Code and the Regulatory Authorities any and all moral rights I may have arising out of or in connection with the Modification Proposal or any Derivative Works.

4.
I hereby warrant that, except where expressly indicated otherwise, I am the owner of the copyright and any other intellectual property and proprietary rights in the Modification Proposal and, where not the owner, I have the requisite permissions to grant the rights set out in this form.

5.
I hereby acknowledge that the Modification Proposal may be rejected by the Modifications Committee and/or the Regulatory Authorities and that there is no guarantee that my Modification Proposal will be incorporated into the Code.

