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T&SC Modifications Committee

Final Recommendation Report (FRR)
Mod_02_11:
DLAF Application for Supplier Units
Version 1.0
22 February 2011
1. Background
This Modification was received by the Secretariat on the 18th January 2011 as a standard proposal and was presented at Meeting 34 of the Modification Committee on the 1st February 2011.
2. Purpose of Proposed Modification
2a. Justification for Modification
This Modification will address the following issues:
1) The imbalance between generation and supply
2) The previous erroneous removal of Supplier Unit reference from clause 4.40 when Modification 43_08 was implemented. The existing clause as  per Trading & Settlement Code (Version 8.0) is outlined below;

In submitting data relating to any Generator Unit (other than a Demand Side Unit) that is Distribution Connected and for which the Distribution System Operator provides the Metered Generation data, the Distribution System Operator shall provide that all Meter Data values shall first have been scaled by the appropriate Distribution Loss Adjustment Factor.

2b. Impact of not implementing a solution
If the Modification is not implemented, this will mean there is no obligation on the Distribution System Operator to apply DLAFs to meter data values for Supplier Units. Supplier Units will be treated differently in comparison to the Generator Units and will therefore not receive the correct Loss Adjusted charges. This would not facilitate equitable treatment for all Participants.

3. Impact on Code Objectives
This Modification proposes the changes necessary to the Code, which aim to further Objectives 2 (“efficient, economic and coordinated operation”), and 6 (“ensure no undue discrimination”) of the Code.

4. Development Process
The proposal was drafted by a TSO Member and proposes changes to Section 4.40. The proposal was presented at Meeting 33 of the Modifications Committee on 01 February 2011. 
5. Assessment of Alternatives
No alternatives assessed.

6. Working Group and/or Consultation

Working Group/Consultation not considered necessary.
7. Impact on other Codes/Documents

No impact on other codes or documents identified.
8. Impact on Systems and Resources
No impact on systems or resources identified.
9. Modifications Committee views
The Committee acknowledged the erroneous removal of the term and agreed to recommend the proposal for approval.

Recommendation

This Modification was ‘Recommended for Approval’ by the Modifications Committee by Unanimous vote as follows:
Andrew Burke – Generator Member
Brian Mongan – Generator Alternate
Grainne O’Shea – Generator Member

Kevin Hannifan – Generator Member

Iain Wright – Supplier Member

Jill Murray – Supplier Alternate

Killian Morgan - Supplier Member

William Steele – Supplier Member

10. Proposed Legal Drafting
None Proposed.
Legal Review
Complete
11. Implementation Timescale, Costs and Resources

The proposed implementation date is one working day after the day on which the Regulatory Authority decision is made. It is proposed that this Modification is made on a Settlement Day basis. 
Appendix 1 – Original Proposal
	MODIFICATION PROPOSAL FORM


	Proposal Submitted by:
	Date Proposal received by Secretariat:

(to be assigned by Secretariat)
	Type of Proposal

(please delete as appropriate)

	Number:
(to be assigned by Secretariat)

	System Operators 
	18/01/11
	Standard
	Mod_02_11

	Contact Details for Modification Proposal Originator


	Name:

Nicola Calvert 


	Telephone number:

+44 (0) 28 90707 515
	e-mail address:
Nicola.calvert@soni.ltd.uk

	Modification Proposal Title:

DLAF application for Supplier Units

	Trading and Settlement Code and/or Agreed Procedure change? 

	Trading & Settlement Code 

	Section(s) affected by Modification Proposal:


	4.40 

	Version Number of the Code/Agreed Procedure used in Modification drafting:   


	Version 8.0 

	Modification Proposal Description
(Clearly show proposed code change using tracked changes & include any necessary explanatory information) 

	Trading & Settlement Code Reference
4.40     In submitting data relating to any Generator Unit (other than a Demand Side Unit) or Supplier Unit that is Distribution Connected and for which the Distribution System Operator provides the Metered Generation data, the Distribution System Operator shall provide that all Meter Data values shall first have been scaled by the appropriate Distribution Loss Adjustment Factor.

History of DLAF Application

The System Operators have raised a number of issues (with the Regulatory Authorities and SEMO) in the past in respect of the provisions of the Code (including clause 4.40) in relation to the current application of Distribution Loss Adjustment Factors (DLAFs).  As a result, the System Operators raised an Urgent Modification (43_08) which came into effect on 1st November 2008. As a result of this modification, the wording in red above was mistakenly removed from clause 4.40 although the affected parties continued to apply the required DLAF correctly. Therefore the proposed code change is to reinsert ‘or Supplier Unit’ into this clause.


	Modification Proposal Justification
(Clearly state the reason for the Modification & how it furthers the Code Objectives) 

	This Modification will address the following issues:

1. The imbalance between generation and supply

2. The previous erroneous removal of Supplier Unit reference from clause 4.40 when Modification 43_08 was implemented. The existing clause as  per Trading & Settlement Code (Version 8.0) is outlined below,  

4.40 In submitting data relating to any Generator Unit (other than a Demand Side Unit) that is Distribution Connected and for which the Distribution System Operator provides the Metered Generation data, the Distribution System Operator shall provide that all Meter Data values shall first have been scaled by the appropriate Distribution Loss Adjustment Factor.

Code Objectives

This Modification proposes the changes necessary to the Code, which aim to further Objectives 2 (“efficient, economic and coordinated operation”), and 6 (“ensure no undue discrimination”) of the Code.



	Implication of not implementing the Modification

(Clearly state the possible outcomes should the Modification not be made , or how the Code Objectives would not be met)

	If the Modification is not implemented, this will mean there is no obligation on the Distribution System Operator to apply DLAFs to meter data values for Supplier Units. Supplier Units will be treated differently in comparison to the Generator Units and will therefore not receive the correct Loss Adjusted charges.  This would not facilitate equitable treatment for all Participants.


	Please return this form to Secretariat by e-mail to modifications@sem-o.com


Notes on completing Modification Proposal Form:

1. If a person submits a Modification Proposal on behalf of another person, that person who proposes the material of the change should be identified on the Modification Proposal Form as the Modification Proposal Originator.

2. Any person raising a Modification Proposal shall ensure that their proposal is clear and substantiated with the appropriate detail including the way in which it furthers the Code Objectives to enable it to be fully considered by the Modifications Committee.
3. Each Modification Proposal will include a draft text of the proposed Modification to the Code.
4. For the purposes of this Modification Proposal Form, the following terms shall have the following meanings:

Code:
means the Trading and Settlement Code for the Single Electricity Market

Modification Proposal:
means the proposal to modify the Code as set out in the attached form

Derivative Work:
means any text or work which incorporates or contains all or part of the Modification Proposal or any adaptation, abridgement, expansion or other modification of the Modification Proposal

The terms “Market Operator”, “Modifications Committee” and “Regulatory Authorities” shall have the meanings assigned to those terms in the Code.  

In consideration for the right to submit, and have the Modification Proposal assessed in accordance with the terms of Section 2 of the Code (and Agreed Procedure 12), which I have read and understand, I agree as follows:

1.
I hereby grant a worldwide, perpetual, royalty-free, non-exclusive licence:

1.1 to the Market Operator and the Regulatory Authorities to publish and/or distribute the Modification Proposal for free and unrestricted access;

1.2 to the Regulatory Authorities, the Modifications Committee and each member of the Modifications Committee to amend, adapt, combine, abridge, expand or otherwise modify the Modification Proposal at their sole discretion for the purpose of developing the Modification Proposal in accordance with the Code;

1.3 to the Market Operator and the Regulatory Authorities to incorporate the Modification Proposal into the Code;

1.4
to all Parties to the Code and the Regulatory Authorities to use, reproduce and distribute the Modification Proposal, whether as part of the Code or otherwise, for any purpose arising out of or in connection with the Code.

2.
The licences set out in clause 1 shall equally apply to any Derivative Works.

3.
I hereby waive in favour of the Parties to the Code and the Regulatory Authorities any and all moral rights I may have arising out of or in connection with the Modification Proposal or any Derivative Works.

4.
I hereby warrant that, except where expressly indicated otherwise, I am the owner of the copyright and any other intellectual property and proprietary rights in the Modification Proposal and, where not the owner, I have the requisite permissions to grant the rights set out in this form.

5.
I hereby acknowledge that the Modification Proposal may be rejected by the Modifications Committee and/or the Regulatory Authorities and that there is no guarantee that my Modification Proposal will be incorporated into the Code.
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