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19 April 2013
Agreed Procedure Notification
Mod_04_13: Process for changing the VAT Jurisdiction of an Interconnector Unit
1  Modifications Committee Meeting 48 Minutes

Proposer presented proposal advising that the modification has been raised due to an issue with the  implementation of Mod_03_12 Alignment of TSC with revised VAT arrangements, which is due to become effective on 10 May 2013. This Modification Proposal amends the T&SC to remove the requirement for companies to become VAT registered in the Jurisdiction in which the Unit is registered. These provisions apply to Interconnector Units as they are considered Generator Units for the purposes of the Code. As a result of this change, the Jurisdiction of the Interconnector Units of three existing Interconnector Users will change on 10th May, which is in the middle of a billing period for Capacity. (A fourth unit which may also be affected is in the process of registration.) The Central Market System is unable to process settlement for a portion of the month allocated to one VAT jurisdiction and the remaining portion allocated to another VAT jurisdiction. In order to account for this change, the affected Interconnector Units will be issued with new Account IDs and corresponding digital certificates. All relevant credit cover information will be transferred to the new Account IDs. This modification proposal aims to clarify the process for changing the VAT Jurisdiction of an Interconnector Unit. MO Member stressed that this is from a systems point of view to allow SEMO to accurately re-settle.

MO Member advised that what is proposed is the most straightforward method and that the alternative method of de-registering units would be far more arduous. 

Observer expressed concern around the length of time given to incorporate the changes into internal systems, noting that there were 4 weeks until the release date.

Proposer advised that HMRC were adamant that from a VAT Authority perspective, this change must be implemented in May. Observer queried as to whether there is any potential of delaying the implementation of the change until August. MO Member reiterated that HMRC had emphasised an implementation date of May at the very latest and stressed that SEMO must be able to process settlement accurately.

Supplier Alternate queried as to whether it would be possible to apply different VAT rules. MO Member stated that this is not possible from a systems perspective as they are end dated and resettlement occurs based upon the previous VAT rules.

MO Member advised that the proposal requires no systems changes. 

Observer expressed support in relation to the work that has been carried out by SEMO on the issue to date and advised that Electroroute appreciate that the change is necessary.
2 Notification
As per Section 2.223 of the T&SC, the Modifications Committee wish to notify the RAs of the  effective date for Agreed Procedure Mod_04_13 Process for changing the VAT Jurisdiction of an Interconnector Unit to be Wednesday 24th April 2013.
3 Legal Drafting

As agreed at Meeting 48, the legal drafting is set out below: 
2.1.2 PARTICIPANTS AND UNITS

Upon registering its first Unit within a Jurisdiction, a Party becomes a Participant.  A Participant will receive a Participant ID and Account ID at this time.  The Participant ID is a unique identifier pursuant to which Units are aggregated for the purposes of calculating the Required Credit Cover. The Account ID is a unique identifier pursuant to which Units are aggregated for the purposes of:
· Self-Billing Invoices/Invoicing (AP15);
· Settlement Reallocation Agreements; and
· Having access to the data in relation to those Units through a unique digital certificate (as detailed in Agreed Procedure 3 and Agreed Procedure 5).
Save as expressly provided in the Code, a Party may not register more than one Participant in each Jurisdiction.

· A unique digital certificate will be assigned to each Account ID, which permits access to the Participant’s data.
·  An individual Participant may only have Participant ID but may have more than one Account ID where it registers both Generator Units and Supplier Units.
In order to register a Unit, the required information (Registration Data) must be submitted to the Market Operator by the Party/Applicant and will be assessed by the Market Operator, to ensure that the Registration Data is complete and fulfils the eligibility requirements as set out in the Code. Once the Market Operator has confirmed that the Registration Data is complete (and taking into account the table in section 3.2.4), any questions or clarifications shall be progressed by all relevant Parties (Participant, Meter Data Provider, System Operator, and/or Distribution System Operator) at the initial Unit Registration meeting.
2.1.3 CHANGE IN VAT JURISDICTION FOR AN INTERCONNECTOR UNIT

 Where an existing Interconnector Unit changes VAT Jurisdiction, the following process will occur:

· A new Account ID will be assigned to that Interconnector Unit. 

· A unique digital certificate will be assigned to the new Account ID. 
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