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T&SC Modifications Committee

Final Recommendation Report (FRR)
Mod_05_09:
Operational Readiness Confirmation for Variable Generator Units, Classification Change
Version 1.0
19th May 2009

1. Background
This Modification is the second in a series of Registration process improvement Modifications proposed by the TSO.
A Working Group was held on January 21st to finalise and agree the details of the Modification.
It was received by the Secretariat on 22nd January 2009 and discussed at Meeting 20 on February 4th 2009.
2. Purpose of Proposed Modification
2a. Justification for Modification 
The Modification aims to address issues around:
1.    Registration of Units as Price Effecting where Grid Code obligations have not yet been fully proven or SO confirmations obtained.

Participants are not necessarily aware of all the practical requirements for registering in the Market as a Price Effecting Generator Unit.

Currently a Participant windfarm for example, may wish to be registered in the Market as a Variable Unit, i.e. a VPTG, but the Participant may not be aware that a System Operator ‘confirmation’ is required to be provided, to evidence the fact that the windfarm is dispatchable or controllable by the System Operator. 

A workaround exists currently whereby the Market Operator or System Operator may register such a Unit as an Autonomous Generator Unit, until such time as the wind farm fulfils the requirements for classification as Variable.  When the requirements are fulfilled, in theory a classification change can take place and the Unit can then be ‘re-registered’ as a Variable Generator Unit. For clarity, the workaround does not allow the payment of constraint payments to units that are dispatched down during the time it is registered as Autonomous..
      2.  Lack of provisions or timelines for Registration

There are currently no guidelines or provisions in AP1 or the Code for this element of the        registration process. The situation as it is, is unclear and leaves the Market Operator or System Operator liable to disputes if a Participant is unable to register as a Variable Unit.
3. Change in Unit Classification 
There are currently no guidelines or provisions in AP1 or the Code for a subsequent change in Unit classification from Autonomous to Variable.
4. Definition of Autonomous
It is proposed to change the definition of Autonomous to ensure that there are no inconsistencies within the Code. 
5. Other Corrections

Other items in AP1 have been changed, for example, incorrect numbering and correction to the method of communication (references to fax which should be email).

2b. Impact of not implementing a solution
Continuation of the current opaque process would continue and almost always lead to unwarranted delays in Participant registration as well as confusion for new entrants. 
3. Impact on Code Objectives
The aim of this Modification is to reflect in the Code what has to occur in the actual registration process, and therefore mitigate any misunderstandings, or delays within the registration of Generator Units.  The Modification aims to facilitate the following objectives in 1.3 of Trading and Settlement Code

to facilitate the efficient, economic and coordinated operation, administration and development of the Single Electricity Market in a financially secure manner;

 to facilitate the participation of electricity undertakings engaged in the generation, supply or sale of electricity in the trading arrangements under the Single Electricity Market;

4. Development Process


This Modification was drafted by the TSO and presented at a Working Group on Jan 21st 2009.

A follow up conference call with participants agreed the format and any changes to the Code sections and AP1 following an initial draft.

The Sections modified in the T&SC V4.5 are as follows:

2.33, 2.53, 2.53A NEW, 2.56, 2.56A NEW, 5.4, Glossary.

The following Sections have been modified in Agreed Procedure 1:

2.57, 3.73, 3.77, 4.5, 5.2  
5. Assessment of Alternatives
No alternatives were proposed prior to the Committee recommending this Modification for approval. However an alternative proposal from a Committee member was submitted to the Secretariat following the Modifications Committee meeting. The alternative proposal has been attached with this FRR. 
6. Working Group and/or Consultation
The first Working Group was held on the Treatment of Unit Registration on Dec 17th 2008. It concluded that a series of new modifications would be raised.
A Second Working Group was held on Jan 21st 2009 which agreed the format of Modifications 04_09, 05_09 and 06_09.
Mod_05_09 was presented at the Modifications Committee on Feb 10th and was 'Recommended for Approval' by majority vote.
After discussion by the Modifications Committee, no consultation was deemed to be required for this Modification.
7. Impact on other Codes/Documents
[Grid Code, Metering Code, licences etc.]

None identified

8. Impact on Systems

[SEM systems, TSO interfaces, Participant Systems]


None identified

9. Modifications Committee views
Modifications Committee Meeting Feb 10th 2009 (Minuted Account of Discussion Points as Per Document ‘Meeting_20_Minites_V1.0:
· The proposer explained the Modification with a PowerPoint presentation.
· It was noted that a Generator Member had an issue with this modification. He stated that to formalise the current policy not to allow a unit to register as Variable until it received its Op Cert from the System Operators was causing a number of units, in certain instances, to unfairly lose revenue. A number of units that do not yet have Op Certs have registered in the market as "Autonomous" with the intention of registering as “Variable” when they receive their Op Certs. Autonomous Units are defined as not dispatchable in the SEM and therefore there is no mechanism to compensate them for being dispatched down. However, in a number of instances, these units have been dispatched down by the System Operators. It is only when units receive their Op Cert from the SO that they can register as Variable and receive compensation for being dispatched down.
(Query on whether the above is applicable to NI)
· The RAs stated that they are currently examining the compensation of units with a view to consulting on it at the start of the summer and with a final decision to be reached by the end of the summer.

Action (Mods Committee):

Typographical errors to be fixed in the FRR including: 2.56 "apply to", 5.4 "space" etc. Use "Class" rather than "Classification”.
The typographical errors have been rectified in V2 of the Modification.
Recommendation

This Modification was ‘Recommended for Approval’ by the Modifications Committee by 
Majority vote as follows:
W Steele, I Wright, A Keely, G O' Shea, M Hayden, G Blaney,

M Walsh (Reject), S Walsh (Reject)

Dissenting Votes:

S Walsh (Reject)

“I voted to reject the modification because it was not materially beneficial.  It emerged during discussion that variable units are already registering as autonomous until they get an operational certificate to prove their variability.  Given that this is essentially what the modification proposes I feel that the resources required to process and implement the modification are not justified because it makes no material difference to the current practice”.

M Walsh (Reject)

Please see attached PDF document ‘Alternative proposal and opposition opinion to Proposed Modification 05_09’

TSO response to Dissenting Votes:

“Regarding Modification MOD_05_09 to the Trading and Settlement Code, this introduces clear rules for the steps required prior to the Effective Date of a Generator Unit.  In particular, when a Registration application is submitted, a step has been added to ensure that the unit has received an Operational Readiness Confirmation if a Generator Unit intends to be “Price Effecting” (i.e. non-Autonomous Price Taker or Price Maker).  The Modification therefore clarifies the circumstances in which an application to be “Price Effecting” may be submitted to the Market Operator.  

In discharging its obligations under the Grid Code, it is for the relevant System Operator to define when and if a Generator Unit is Dispatchable or Controllable.  The process by which this is confirmed is the Operational Readiness Confirmation (of which the Operations Certificate process in ROI is a subset).  The means by which such Operational Readiness Confirmation is gained is not described in the Trading and Settlement Code, nor should this be the case.  The Grid Code is the correct place to define the technical and procedural requirements that are required by the relevant System Operator prior to connections and/or effectiveness in the SEM (after which all of the Grid Code provisions and data requirements must be met).

The package of Modifications proposed by System Operators in conjunction with the Modifications Committee has been developed in order to enhance clarity and information flows within the Registration processes, along with providing additional rules which facilitate Participants to be paid from energisation”.
Further Clarification from the TSO on Operational Readiness Confirmation:
The objective of this modification is to capture the requirement that the relevant SO must confirm that the unit can be either controllable and/or dispatchable so as to register the unit as a price-taker or price-maker. The TSC does not formally recognise this requirement and so is unhelpful to the Participant, TSO and SEMO.

The Modification thus provides for the relevant SO to provide an ‘Operational Readiness Confirmation’ to SEMO so as to allow the unit to register as VPT or VPM. This is defined as:

	Operational Readiness Confirmation
	means a notice from the relevant System Operator that the Generator Unit has sufficiently demonstrated that it is dispatchable and/or controllable in order to discharge the appropriate obligations under the relevant Grid Code.


The requirements for receipt of an Operational Readiness Confirmation are under review by the SOs at present. The SOs however would like to engage ASAP with all generation providers to discuss the grounds on which this Confirmation would be given.

10. Proposed Legal Drafting

[Change-marked drafting for the relevant parts of the Code for the proposal that the Committee is recommending i.e. not necessarily that originally proposed]
An Action from the Mods Committee resulted in the following typographical errors being fixed in Mod_05_09. Please see Attach 2 for the updated changes in AP1.
Typographical errors to be fixed in the FRR including: 2.56 "apply to", 5.4 "space" etc. 

As stated in Section 9 this has been rectified in V2 of the Modification.
Note on Definition of Classification Change and subsequent update to Modification:

Firstly, Classification and classification were used interchangeably in the Code, there were some contradictory references. The redefinition of Classification was removed, and any references were changed from ‘Classification’ to ‘classification’ as appropriate e.g. 2.53A
Secondly, there were 4 existing clauses in the Code where this was incorrect. The new version of the Modification amends these clauses where they are erroneous. This is contained in ‘other items’ at the end of the Mod. This change does not alter the principle but ensures consistency in the code.

Legal Review
11. Implementation Timescale, Costs and Resources

[Effective Date, Implementation Date, Settlement Day/Trading Day]
The proposed Implementation date is one Working Day after the day on which the RA Decision is made. It is proposed that this Modification is made on a Settlement Day basis. There are no system implications.
Appendix 1 – Original Proposal and AP1 proposed changes available on SEMO website at:

http://www.sem-o.com/modifications%5Fcommittee/modification%5Fproposals/
Appendix 2 – Alternative & Combined Proposal
Please see Attached files 
AttachV2_05_09_Mod and 
AttachV2_05_09_AP1

Appendix 3 – Working Group Report
N/A
Appendix 4 - Impact Assessments
N/A
Appendix 5 - Consultation Responses 
N/A
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