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Dear Sherine,

On 6 March 2014, the Modifications Committee submitted its Modification Recommendation
Report with regard to a Modification Proposal, Mod_05_14 (Update of AGU and DSU
Registration Provisions), in accordance with paragraph 2.213 of the SEM Trading and
Settlement Code (the Code).

This Modification Proposal, which was raised by the Regulatory Authorities (RAs), proposes to
update the Code provisions with respect to the registration of Aggregated Generator Units
(AGUs) and Demand Side Units (DSUs) to clarify the requirements for Parties seeking to
register such Units and to enable the Regualtory Authorities to impose obligations on such
Parties through mechanisms which are consistent with the differences in their statutory
positions. The proposal also seeks to clarify and simplify the provisions in the Code regarding
such registration.

The SEM Commitiee notes that these proposals cannot affect any Parly that has already
received RA consent for the registration of a DSU or of an AGU. The SEM Commitiee further
notes that the Modifications Committee agreed unanimously that the Modification Proposal
furthers the Code Objectives “to provide transparency in the operation of the Single Electricity
Market” (through the simplification of the relevant Code provisions) and “to ensure no undue
disrimination between persons who are parties to the Code” (through the assurance that all
Generator Units are subject to the same relevant obligations under licenses of agreements).
The Modifications Committee also recommended that the Modification Proposal should be
implemented on a Trading Day basis, one Working Day after the Regulatory Authority decision
is made.



Considering the above, and in accordance with paragraph 2.218 of the Code the SEM
Committee directs that a Modification, as set out in Appendix 1 of FRR_05_14 v.2.0, be made
on a Trading Day basis with effect from one Working Day after the date of this letter.

Yours sincerely,

C(u_f- BO*\_____./

Clive Bowers
Manager - Wholesale Electricity Market




