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Mod_10_12: Amendment to Appendix P to ensure correct treatment of Interconnector Unit Offer Data
1 background
Mod_10_12 Amendment to Appendix P to ensure correct treatment of Interconnector Unit Offer Data, was Recommended for Rejection by the Modifications Committee at Meeting 42 on 29 May 2012. The Regulatory Authorities (RAs) issued a final decision of rejection on 29 August. In the decision letter, the RAs directed that a briefing note be published by the Market Operator in order to make Participant’s aware of the actions necessary to avoid the issue of the Interconnector Unit’s offers to import being inadvertently excluded, as discussed in the Modification Proposal. The RA decision letter also directed that adequate training be given to new Market Participants regarding the issue.
2 briefing note
A scenario was identified during System Integration Testing of the Intra Day Trading (IDT) design which was not accounted for in Mod_18_10_V2 Intra-Day Trading and the associated Central Market System implementation. At Meeting 42, SEMO advised that the scenario described in the Modification Proposal is an unusual one and can be avoided if Participants are aware of it and ensure not to bid in that particular way. It arises where an Interconnector Unit submits a (P,Q) pair in the top left quadrant of bidding (i.e. bids to pay to export with a positive P and a negative Q), but does not submit a (P,Q) pair in the top right quadrant as part of its offer data. If bidding is done in this way, the Interconnector Unit’s offers to import may also be inadvertently excluded, even though they do not pose a credit risk.
The red areas in Figure 1 below denote the areas of Interconnector Unit bidding which can cause SEM to have a Credit Exposure.
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SEMO advise that in order to avoid the issue, Participants should ensure  to submit a PQ Pair in the top right quadrant of bidding in the case that they bid in the top left quadrant and their MIUIC is non-zero. Alternatively Participants should ensure that sufficient Credit Cover is in place.
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