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T&SC Modifications Committee

Final Recommendation Report (FRR)
Mod_13_09:
Meter Validation process and Unit Registration
Version 2.0
07th May 2009
1. Background
This Standard Modification  was the fourth in a series of Modifications raised by the TSO pursuant to discussions on Mod_64_08 and three Working Groups on ‘Treatment of Registration Delays’;
· Mod_04_09 Provision of Commencement Notice to System Operators, External Data Providers;
· Mod_05_09 Operational Readiness Confirmation for Variable Generator Units, Classification Change;
· Mod_06_09 Data Queries by External Data Providers;
· Mod_13_09 Meter Data Validation Process and Unit Registration.
A draft Modification was initially presented to the ‘Close Off' Working Group’ held on March 4th 2009. Following comments from Working Group members, the Modification was finalised and received by the Secretariat on 16th March.
The Modification was presented by the TSO at Modification Committee Meeting 21 on April 2nd 2009, and was ‘Recommended for Approval’ by unanimous vote at this Meeting. It proposes changes to T&SC V4.5 Sections 2, 6 and the Glossary and AP1: Participant Unit Registration and Deregistration Section 3.2.5.
Purpose of Proposed Modification
2a. Justification for Modification 
Industry discussions and a request by Modification Committee Members at Meeting 18,  December 2008 (following discussion of Mod_64_08: Treatment of Generator Unit Registration Delays) lead to the creation of a Working Group to examine Registration of Units, which incorporated RA’s, Participants, SEMO, SOs and MDPs. One of the issues raised related to payment to Autonomous Units for their metered output from date of initial export. A few options were outlined at the initial Working Group and Option 2 was chosen by the Working Group as the preferred option. This Modification Proposal aims to progress this option.

Following the final Working Group Meeting (on March 4th), consultation, and a follow up conference call with the Working Group Participants (on 12 March 2009), agreed changes were incorporated into the final draft of the Modification Proposal. 

Reasons for raising this Modification are as follows:
A. Effective Date alignment and Meter Validation process

Currently, there is no alignment of Effective Date with data and process requirements for a new Unit to trade in SEM.

For example, a Party is obliged under Code Section 2.33, to provide a Participation Notice in respect of its units, including, inter alia, the proposed Effective Date. However, the Effective Date proposed by the Party may not take account of the process whereby the Meter Data Provider is required to provide and validate the Units Meter Data. This process is not currently captured in the Code or the APs. This Modification will address this issue.
Note 1: The alignment of Effective Date with the Meter Data Export Date should be agreed at an early stage at the initial meeting of all Parties involved in the Registration, (within 15 working days of receipt of the Participation Notice).

B. Compliance with metering requirements 
Participants are required by the Code clause 2.33 9 to provide ‘evidence of compliance with metering requirements. However at initial registration this evidence may not be available yet. 

The proposed Modification deals with these issues by:

· Introducing the Meter Validation process as steps in the Code and AP.

· Introducing two new dates in the Meter Validation process: 

I. The date when Meter data can be provided by the MDP (note: this data may include zeroes prior to commencement of power export therefore Participants should note that they will not receive payments if the meter data recorded from the meters is zero) and; 

II. The date when all Metering validation has been completed. 

· Linking the Effective Date to the Meter Data export date subject to agreement of all parties affected by the registration.
Other Related Changes:
C. Data Queries by Participant

This Modification proposes that while the Meter Data Validation process is ongoing, a Participant shall not raise a query on any settlement-related data with respect to the relevant Unit. This type of query can only be raised post-Meter validation and the Unit may then have its data retrospectively revised.
Note 2: 6.101A:  A related Modification (Mod_06_09 Data Queries by MDP) has been raised but not RA-approved as of this drafting date, this would allow External Data Providers to raise queries on any data provided by them.  Mod_13_09 is assumes approval of Mod_06_09 therefore new Section 6.101A provision similarly precludes External Data Providers as well as Participants from raising queries on their data while the Meter Validation process is not complete.

D. AP1 Unit Registration Process Steps

The AP needed to be updated, and the Unit Registration process steps in 3.2.5 revised to include (a) the new steps and (b) existing steps which did not capture the logical flow of events.

Note 3: 4 steps which were the subject of recent Modification Committee–approved Modifications have been revised again; notably Mod_04_09 (Provision of Commencement notices, new step 23 and existing step 27) and Mod_05_09 Operational Readiness Confirmation for Variable Generator Units, Classification Change (step 7 and existing step 23). Some italicised text from these ‘not yet RA-Approved’ Modifications has been included in this drafting so has assumed RA approval of these Modifications where the reader may need to be aware of the old and new drafting. This text will require to be redrafted if the RAs do not approve these Modifications.
The aim of this Modification is to facilitate Generator Unit registration, so that Participants can commence trading in SEM as early as possible, taking into account all Parties roles and responsibilities, and to mitigate any delays within the overall registration process.

2b. Impact of not implementing a solution
The current situation would continue whereby:

a) Participants may export MWs prior to their Effective Date in SEM, and may not necessarily be paid for this output.

b) The Effective Date and Meter Data validation processes would not be clearly defined in the Code and AP1.  The current process steps for Unit Registration in AP1 would remain, with gaps in the process persisting.

c) If the registration processes are not transparent, this may lead to confusion for new entrants.

2. Impact on Code Objectives
The Modification aims to further the following objectives in 1.3 of Trading and Settlement Code:
2. to facilitate the efficient, economic and coordinated operation, administration and development of the Single Electricity Market in a financially secure manner;

3. to facilitate the participation of electricity undertakings engaged in the generation, supply or sale of electricity in the trading arrangements under the Single Electricity Market.

3. Development Process
As outlined in the background section, this Modification Proposal is fourth in a series of Modifications Proposals raised by the TSO, pursuant to discussions on Mod_64_08 and three Working Groups on ‘Treatment of Registration Delays’, the objectives of which were to  “discuss in detail relevant Registration issues and make recommendations to the Modifications Committee” and the scope of which was “To address issues and consider options relating to the registration of Variable Units that have been raised by Participants and Mod_64_08 including:
1. Payments for Generation post energisation (plus interaction with Effective Date)

2. Effects of the Operations Certificate process
3. Requirements for registration as VPTG/VPMG”
and “to review and discuss Mod_64_08 and associated issues, in order to develop proposals which would address relevant principles raised by the Modification”.
One of the issues addressed was around payment to Generator Units prior to SEM Effective date, for which three possible options were mentioned:

· Option 1: 

· MDPs to provide zeros from Export Date until Effective Date

· Any “real” data between Export Date until Effective Date to be provided on M+4 and M+13, to allow correct payment for energy to Participants

· Option 2: 

· Effective Date is no later than the date of export

· When the unit is first energised, the meter has not been validated yet between the MDP and the participant

· A data query in SEM cannot be raised until the metered output has been validated with the relevant MDP

· When the data has been validated the MDP and/or participant can raise a query on the data should the date require correction

· Option 3:

· No payment for export until the Effective Date, with all validation/tests being completed

The preferred Option from the Working Group was Option 2 and TSOs went on to develop the Modification as presented.
4. Assessment of Alternatives
This Modification was considered the most appropriate course of action following discussions on registration with parties involved.
5. Working Group and/or Consultation
Several Working groups took place on registration issues as a whole.

Dec 17th 2008: Initial discussion on Mod_64_08 raised by Airtricity. Recommendation from Working Group was to raise several new Modifications in place of Mod_64_08

Jan 21st 2009: Working Group discussed drafts of Mod_04_09, Mod_05_09 and Mod_06_09

Recommendation from the Working Group was that these Modifications were to be considered at Meeting 20 of the Modifications Committee on Feb 10th 2009.

March 4th 2009: Working Group discussed draft of Mod_13_09.

Recommendation: Drafting changes requested by Working Group.

March 12th 2009: Close off Working Group Conference Call on Mod_13_09

Recommendation: This Modification is to be considered at Meeting 21 of the Modifications Committee on April 2nd 2009.

This Modification was not subject to a consultation
6. Impact on other Codes/Documents
This Modification has no impact on the Codes / Documents other than stated above.
7. Impact on Systems
[SEM systems, TSO interfaces, Participant Systems]

This Modification has no impact on Systems.
8. Modifications Committee views
The proposer explained the Modification with a presentation and explained that the Modification sought to increase clarity in AP1 to reflect the current processes and achievable timescales for Unit Registration.

The Chair, on behalf of the Committee, thanked the Proposer and the TSO on the quality of work produced and the expedient nature of the process, along with the benefits to the market as a whole.
A number of typographical errors were brought to the attention of the Committee by the Chairperson. It was agreed that the errors would be rectified in the FRR. Errors were noted as follows:

· Section 3.2.5 Step 4 Bullet 1: “Registration pack”  rather than "package" Note: The word “Package” appears throughout AP1 instead of the recommended word “Pack”, therefore AP1 has been modified accordingly by the Secretariat
(An example of this change has been included in Section 9 below) 
· Part 6.101A of AP1 sentence to be reordered to “Prior to a” at start of sentence. 
Note, the Proposer of the Modification and SEMO believe the original wording should be retained. The Committee did not provide any feedback as regards preference to the structure of the sentence, therefore, the original wording as set out in the original Modification is retained.
· Events 12 & 13: phrase should read ‘…..from an Associated Supplier Unit to a different Associated Supplier Unit’
· Appendix 3 states that there are 16 registration events but only 15 are listed NOTE: This has been rectified in AP1  - alternative and combined proposals section in Appendix 2 of this FRR 
Recommendation
This Modification was ‘Recommended for Approval’ by the Modifications Committee by Unanimous vote as follows:
I Wright, S Walsh, J Cussen, M Walsh, G O’Shea, G Blaney, M Hayden

9. Proposed Legal Drafting

[Change-marked drafting for the relevant parts of the Code for the proposal that the Committee is recommending i.e. not necessarily that originally proposed]
The Chair at the meeting listed a number of grammatical changes to be incorporated into Mod_13_09 (as specified in Section 8 bullet points).
Note: Changes to the Original Proposal AP1 which were brought to the Committees attention at the Meeting are detailed below. Please see Appendix 2: FRR_AP1_Attach 2 for the Original Proposal with the changes below incorporated.

3.2.5 Procedural Steps 
	4
	· Receive/Validate Participation Notice, Registration Pack and any Form of Authority. Confirm that these items have been received and that they appear complete.
· If Registration Fee is not included with Registration Pack, go to step 5 
· If there are omissions in the required information, advise Party or Applicant, go back to step 2.
· Otherwise go to step 6
	Within 2 WDs of receipt of Participation Notice and Registration Pack
	Email
	Market Operator


Appendix 3 (AP1)
	These two procedures do not follow the usual timeframes

	
	Prerequisite checks
	Working Day 1
	Working Day 4
	By Working Day 6
	Comment
	

	12.  Change of Trading Site Demand from an Associated Supplier Unit to a different Associated Supplier Unit
	This is an Associated Supplier Unit
	Email / Phone Call (from Meter Data Provider to Market Operator) within 1 Working Day of the change becoming known or have been completed, i.e. potentially retrospectively
	Section 5.9 (from Meter Data Provider to Market Operator)  (by email and fax)
	Acknowledgement by email and fax from Market Operator
	None
	

	13.  Cancellation of Change of Trading Site Demand from an Associated Supplier Unit to a different Associated Supplier Unit
	This is an Associated Supplier Unit
	Email / Phone Call (from Meter Data Provider to Market Operator) within 1 Working Day of the change being rewound known or being  verbal effective date (potentially retrospective)
	Section 5.10 (from Meter Data Provider to Market Operator)  (by email and fax)
	Acknowledgement by email and fax from MO
	This will only occur if the Retail Market Operator has included this functionality in their retail market design.
	


Legal Review
"Comments relate to the procedural steps at S3.2.5. 

I noted at steps 11 to 14 and step 15, telephone has been specified as a method of communication. This concerns me as there is no effective method of audit. I believe I have made a similar point before and I wondered what the background to this was. If telephone is allowed, I believe it should be confirmed by email at least."
10. Implementation Timescale, Costs and Resources

The proposed Implementation date is on the next Working Day after the day on which the RA Decision is made. It is proposed that this Modification is made on a Settlement Day basis. There are no system implications.

Appendix 1 – Original Proposal
Note: Please see Mod_AP1_Attach1 for original AP1 (document too large to include in main body of FRR)
	MODIFICATION PROPOSAL FORM

	Submitted by:
	Date Proposal received by Secretariat:


	Type of Proposal

 (delete as appropriate)

	Number:                                        (to be assigned by Secretariat)                

	System Operators


	March 16th 2009
	Standard
	Mod_13_09

	Contact Details for Modification Proposal Originator

	Name: 

Sonya Twohig


	Telephone number:  

+353 12370372


	e-mail address: 

sonya.twohig@eirgrid.com

	Modification Proposal Title:


	Meter Data Validation Process and Unit Registration 

	Trading and Settlement Code/ Agreed Procedure change? 
	Section(s) affected by Modification Proposal

	Code

Agreed Procedure 1 Participant and Unit Registration and Deregistration 
	Various Provisions in Section 2, 6 and Glossary

Various sections including 3.2.5

	Version Number of the Code/Agreed Procedure used in Modification drafting:   


	Code 4.5

AP1, version 4.4

	Modification Proposal Description
Clearly show proposed code change using tracked changes, & include any necessary explanatory information 


	Participation and Registration of Units
2.33
A Party (or Applicant, as applicable) shall apply to register any Units by completing a Participation Notice in respect of such Units which shall include the following information: 

1.
whether the Unit concerned is a Generator Unit or Supplier Unit;

2.
if the Unit is a Generator Unit, details of the Trading Site to which that Unit shall be registered;

3.
the Currency Zone of the Unit;

4.
the name address and contact details (including email and fax) of the Participant to which the Unit is to be registered;

5.
the billing address of the Participant;

6.
full details of the bank account to which amounts payable by the Market Operator to that Participant shall be paid;

7.
the proposed Effective Date, being the Trading Day on which, from the start of the first Trading Period on that Trading Day, the Party intends that trading in respect of that Unit shall be effective 
8.
the Communication Channels which the Participant designates pursuant to paragraph 3.8; 

9.
evidence of compliance with or details of new metering requirements, as applicable;
10.
evidence that all necessary Connection Agreements are in place, valid and effective; 

11.
evidence that all necessary Use of System Agreements are in place, valid and effective;

12.
evidence that the Party (or on registration by an Intermediary, the appointing Generator)  holds a valid Licence (including an authorisation or exemption) to generate or supply electricity in the relevant Jurisdiction(s) (as appropriate) and details of all other Licences (including authorisations or exemptions relevant to the SEM);

13.
VAT details for all relevant Jurisdictions;

14.
any other participation roles which the Party (or Applicant as applicable) has or intends to have and the Effective Date from which it has or intends to have such capacity;

15.
in the case of a relevant Generator Unit, where no Trading Site Supplier Unit exists or is proposed, the identity of the Participant that it is intended shall record the Associated Supplier Unit;

16.
initial Default Data in respect of each Generator Unit, that may be used by the Market Operator in relation to that Unit; and

17.
such other Registration Data as is required by the Market Operator pursuant to Appendix H “Participant and Unit Registration and Deregistration” and Agreed Procedure 1 “Participant and Unit Registration and Deregistration”.
2. 45A 
If the Unit to be registered is a Generator Unit, the Meter Data Provider shall undertake Meter Data validation for that Generator Unit in accordance with the relevant Metering Code, and shall notify the Market Operator of

1. the Meter Data Export Date; and

2. the Meter Validation Date.
2.47 Where the Party (or Applicant, as applicable) concerned:

1. has supplied all information required and  satisfied all such conditions as notified to the Party (or Applicant, as applicable) pursuant to paragraphs 2.43.2 to 243.4;

2. has paid the Participation Fees; and

3. is not otherwise in breach of the Code or the Framework Agreement;

then the Market Operator shall issue a Commencement Notice to the Participant as soon as reasonably practicable and at least 4 Working Days prior to the Unit Effective Date.  The Commencement Notice shall specify the Effective Date, being the Trading Day on which, from the start of the first Trading Period on that Trading Day, registration of the Units concerned shall be effective, provided that the Required Credit Cover has been put in place 5 Working Days prior to the Effective Date.  

2.47A The Market Operator shall set the Effective Date for a Generator Unit to the Meter Data Export Date, or to the nearest possible date after the Meter Data Export Date, subject to the agreement of the Party (or Applicant), the relevant System Operator and Meter Data Provider, and shall issue a Notice of Effective Date to the relevant Party (or Applicant). 
2.48 Where a Party (or Applicant, as applicable) has not put in place the Required Credit Cover 5 Working Days before the Effective Date specified in a Commencement Notice, the Effective Date shall be deferred to commence on the first Trading Period of the first Trading Day agreed by the relevant Party (or Applicant as applicable), the Market Operator, and the relevant System Operator and Meter Data Provider, to be achievable by reasonable endeavors, provided that such Trading Day is within twelve months of the initial effective date specified in the relevant Commencement Notice.  Otherwise the Participation Notice shall be deemed to have been withdrawn and none of the Participation Fee shall be refunded. 

Data Queries

6.78
Subject to paragraph 6.78A, a Participant may raise a Data Query in respect of any Settlement Item or other elements of data which have an impact on the Settlement Items included in the Ex-Post Indicative Settlement Statement by giving notice to the Market Operator during the Data Verification Period and will use reasonable endeavours to raise any such Data Query as early as possible within the Data Verification Period before the production and issue of the Initial Settlement Statement.
6.78A
A Participant or External Data Provider may not raise a Data Query in respect of any Settlement Item or other elements of data relating to any Trading Period prior to the Meter Validation Date of the relevant Generator Unit. Subsequent to the Meter Validation Date, a Data Query may be raised in respect of data relating to these Trading Periods.
6.79    The duration of the Data Verification Period is set out in paragraph 6.48.2 for Trading   Payments and Trading Charges and is set out in paragraph 6.49.2 for Capacity Payments and Capacity Charges.

Settlement Queries

6.94  Subject to paragraph 6.101A, a Participant may raise a Settlement Query in respect of the application of Metered Generation or the calculation of any of the following amounts:

4. Metered Demand;

5. Net Demand;

6. Eligible Availability; or

7. Actual Availability.

6.101 A Participant may raise a Settlement Query at any time prior to 17:00 on the fifth Working Day after the last Timetabled Settlement Rerun.

6.101A
A Participant or an External Data Provider may not raise a Settlement Query with respect to Metered Generation data or any calculations relating to any Settlement Period prior to the Meter Validation Date of the relevant Generator Unit.  Subsequent to Meter Validation Date, a Settlement Query may be raised in respect of data relating to these Settlement Periods.
Glossary

Meter Data Export Date
means the first Trading Day from the start of which Metered Generation data for a Generator Unit is provided to the Market Operator by the relevant Meter Data Provider, where such data may not yet be validated. 
Meter Validation Date
means the first Settlement Day from the start of which Metered Generation data for a Generator Unit is provided to the Market Operator by the relevant Meter Data Provider, where such data has been validated. The Meter Data Provider and the Participant, as appropriate, shall use reasonable endeavours to ensure that this date is no later than 10 Working Days after the first date that non-zero Metered Generation data has been recorded for that Generator Unit. 
External Data Provider

Any Meter Data Provider or Interconnector Administrator that is obliged under Appendix L “Meter Data Transactions” to submit Meter Data to the Market Operator.
Notice of Effective Date 

means a Notice issued from the Market Operator to a Party (or Applicant) specifying the Effective Date for each relevant Unit in accordance with Agreed Procedure 1 “Participant and Unit Registration and Deregistration”
Agreed Procedure 1

The AP which includes changes to detailed procedural steps is provided as an Appendix to this Modification Proposal.



	Modification Proposal Justification
Clearly state the reason for the Modification & how it furthers the Code Objectives 

	Industry discussions and a request by Modification Committee Members at Meeting 18,  December 2008 (following discussion of Mod_64_08: Treatment of Generator Unit Registration Delays) lead to the creation of a Working Group to examine Registration of Units, which incorporated RA’s, Participants, SEMO, SOs and MDPs. One of the issues raised related to payment to Autonomous Units for their metered output from date of initial export. A few options were outlined at the initial Working Group and Option 2 was chosen by the Working Group as the preferred option. This Modification Proposal aims to progress this option.

Following the final Working Group Meeting (on March 4th), consultation, and a follow up conference call with the Working Group Participants (on 12 March 2009), agreed changes were incorporated into the final draft of the Modification Proposal. 

Reasons for raising this Modification are as follows:
A. Effective Date alignment and Meter Validation process

Currently, there is no alignment of Effective Date with data and process requirements for a new Unit to trade in SEM.

For example, a Party is obliged under Code Section 2.33, to provide a Participation Notice in respect of its units, including, inter alia, the proposed Effective Date. However, the Effective Date proposed by the Party may not take account of the process whereby the Meter Data Provider is required to provide and validate the Units Meter Data. 

This process is not currently captured in the Code or the APs. This Modification will address this issue.

Note 1: The alignment of Effective Date with the Meter Data Export Date should be agreed at an early stage at the initial meeting of all Parties involved in the Registration, (within 15 working days of receipt of the Participation Notice).

B. Compliance with metering requirements 

Participants are required by the Code clause 2.33 (9) to provide ‘evidence of compliance with metering requirements. However at initial registration this evidence may not be available yet. 

The proposed Modification deals with these issues by:

· Introducing the Meter Validation process as steps in the Code and AP.

· Introducing two new dates in the Meter Validation process: 

III. The date when Meter data can be provided by the MDP (note: this data may include zeroes prior to commencement of power export therefore Participants should note that they will not receive payments if the meter data recorded from the meters is zero) and; 

IV. The date when all Metering validation has been completed. 

· Linking the Effective Date to the Meter Data export date subject to agreement of all parties affected by the registration.
Other Related Changes

C. Data Queries by Participant

This Modification proposes that while the Meter Data Validation process is ongoing, a Participant shall not raise a query on any settlement-related data with respect to the associated Unit. This type of query can only be raised post-Meter validation and may then have its data retrospectively revised.

Note 2: 6.101A:  A related Modification (Mod_06_09 Data Queries by MDP) has been raised but not RA-approved as of this drafting date, this would allow External Data Providers to raise queries on any data provided by them.  This Modification is assuming approval of this therefore new Section 6.101A provision similarly precludes External Data Providers as well as Participants from raising queries on their data while the Meter Validation process is not complete.

D. AP1 Unit Registration Process Steps

The AP needed to be updated, and the Unit Registration process steps in 3.2.5 revised to include (a) the new steps and (b) existing steps which did not capture the logical flow of events.

Note 3: 4 steps which were the subject of recent Modification Committee–approved Modifications have been revised again; notably Mod_04_09 (Provision of Commencement notices, new step 23 and existing step 27) and Mod_05_09 Operational Readiness Confirmation for Variable Generator Units, Classification Change (step 7 and existing step 23). Some italicised text from these ‘not yet RA-Approved’ Modifications has been included in this drafting so has assumed RA approval of these Modifications where the Reader may need to be aware of the old and new drafting. This text will require to be redrafted if the RA’s do not approve these Modifications.

The aim of this Modification is to facilitate Generator Unit registration, so that Participants can commence trading in SEM as early as possible, taking into account all Parties roles and responsibilities, and to mitigate any delays within the overall registration process.  The Modification aims to further the following objectives in 1.3 of Trading and Settlement Code:

2. to facilitate the efficient, economic and coordinated operation, administration and development of the Single Electricity Market in a financially secure manner;

3.  to facilitate the participation of electricity undertakings engaged in the generation, supply or sale of electricity in the trading arrangements under the Single Electricity Market.

	Implication of not implementing the Modification

Clearly state the possible outcomes should the Modification not be made , or how the Code Objectives would not be met


	The current situation would continue whereby:

a) Participants may export MWs, prior to their Effective Date in SEM, and may not necessarily be paid for this output.

b) The Effective Date and Meter Data validation processes would not be clearly defined in the Code and AP1.  The current process steps for Unit Registration in AP1 would remain, with gaps in the process persisting.

c) If the Registration processes are not transparent, this may lead to confusion for new entrants.



	Please return this form to Secretariat by e-mail to modifications@SEM-O.com


Appendix 2 – Alternative & Combined Proposal:

Note 1: Changes made to Glossary and Section 6.101 of the proposal
Note 2: Please see FRR_AP1_Attach 2 for revised AP1 changes following the Committee’s recommendations and comments post the meeting (document too large to include in main body of FRR)
	MODIFICATION PROPOSAL FORM

	Submitted by:
	Date Proposal received by Secretariat:


	Type of Proposal

 (delete as appropriate)

	Number:                                        (to be assigned by Secretariat)                

	System Operators


	March 16th 2009
	Standard
	Mod_13_09

	Contact Details for Modification Proposal Originator

	Name: 

Sonya Twohig


	Telephone number:  

+353 12370372


	e-mail address: 

sonya.twohig@eirgrid.com

	Modification Proposal Title:


	Meter Data Validation Process and Unit Registration 

	Trading and Settlement Code/ Agreed Procedure change? 
	Section(s) affected by Modification Proposal

	Code

Agreed Procedure 1 Participant and Unit Registration and Deregistration 
	Various Provisions in Section 2, 6 and Glossary

Various sections including 3.2.5

	Version Number of the Code/Agreed Procedure used in Modification drafting:   


	Code 4.5

AP1, version 4.4

	Modification Proposal Description
Clearly show proposed code change using tracked changes, & include any necessary explanatory information 


	Participation and Registration of Units
2.33
A Party (or Applicant, as applicable) shall apply to register any Units by completing a Participation Notice in respect of such Units which shall include the following information: 

1.
whether the Unit concerned is a Generator Unit or Supplier Unit;

2.
if the Unit is a Generator Unit, details of the Trading Site to which that Unit shall be registered;

3.
the Currency Zone of the Unit;

4.
the name address and contact details (including email and fax) of the Participant to which the Unit is to be registered;

5.
the billing address of the Participant;

6.
full details of the bank account to which amounts payable by the Market Operator to that Participant shall be paid;

7.
the proposed Effective Date, being the Trading Day on which, from the start of the first Trading Period on that Trading Day, the Party intends that trading in respect of that Unit shall be effective 
8.
the Communication Channels which the Participant designates pursuant to paragraph 3.8; 

9.
evidence of compliance with or details of new metering requirements, as applicable;
10.
evidence that all necessary Connection Agreements are in place, valid and effective; 

11.
evidence that all necessary Use of System Agreements are in place, valid and effective;

12.
evidence that the Party (or on registration by an Intermediary, the appointing Generator)  holds a valid Licence (including an authorisation or exemption) to generate or supply electricity in the relevant Jurisdiction(s) (as appropriate) and details of all other Licences (including authorisations or exemptions relevant to the SEM);

13.
VAT details for all relevant Jurisdictions;

14.
any other participation roles which the Party (or Applicant as applicable) has or intends to have and the Effective Date from which it has or intends to have such capacity;

15.
in the case of a relevant Generator Unit, where no Trading Site Supplier Unit exists or is proposed, the identity of the Participant that it is intended shall record the Associated Supplier Unit;

16.
initial Default Data in respect of each Generator Unit, that may be used by the Market Operator in relation to that Unit; and

17.
such other Registration Data as is required by the Market Operator pursuant to Appendix H “Participant and Unit Registration and Deregistration” and Agreed Procedure 1 “Participant and Unit Registration and Deregistration”.
2. 45A 
If the Unit to be registered is a Generator Unit, the Meter Data Provider shall undertake Meter Data validation for that Generator Unit in accordance with the relevant Metering Code, and shall notify the Market Operator of

1. the Meter Data Export Date; and

2. the Meter Validation Date.

2.47 Where the Party (or Applicant, as applicable) concerned:

8. has supplied all information required and  satisfied all such conditions as notified to the Party (or Applicant, as applicable) pursuant to paragraphs 2.43.2 to 243.4;

9. has paid the Participation Fees; and

10. is not otherwise in breach of the Code or the Framework Agreement;

then the Market Operator shall issue a Commencement Notice to the Participant as soon as reasonably practicable and at least 4 Working Days prior to the Unit Effective Date.  The Commencement Notice shall specify the Effective Date, being the Trading Day on which, from the start of the first Trading Period on that Trading Day, registration of the Units concerned shall be effective, provided that the Required Credit Cover has been put in place 5 Working Days prior to the Effective Date.  

2.47A The Market Operator shall set the Effective Date for a Generator Unit to the Meter Data Export Date, or to the nearest possible date after the Meter Data Export Date, subject to the agreement of the Party (or Applicant as applicable), the relevant System Operator and Meter Data Provider, and shall issue a Notice of Effective Date to the relevant Party (or Applicant). 
2.48 Where a Party (or Applicant, as applicable) has not put in place the Required Credit Cover 5 Working Days before the Effective Date specified in a Commencement Notice, the Effective Date shall be deferred to commence on the first Trading Period of the first Trading Day agreed by the relevant Party (or Applicant as applicable), the Market Operator, and the relevant System Operator and Meter Data Provider, to be achievable by reasonable endeavors, provided that such Trading Day is within twelve months of the initial effective date specified in the relevant Commencement Notice.  Otherwise the Participation Notice shall be deemed to have been withdrawn and none of the Participation Fee shall be refunded. 

Data Queries

6.78
Subject to paragraph 6.78A, a Participant may raise a Data Query in respect of any Settlement Item or other elements of data which have an impact on the Settlement Items included in the Ex-Post Indicative Settlement Statement by giving notice to the Market Operator during the Data Verification Period and will use reasonable endeavours to raise any such Data Query as early as possible within the Data Verification Period before the production and issue of the Initial Settlement Statement.
6.78A
A Participant or External Data Provider may not raise a Data Query in respect of any Settlement Item or other elements of data relating to any Trading Period prior to the Meter Validation Date of the relevant Generator Unit. Subsequent to the Meter Validation Date, a Data Query may be raised in respect of data relating to these Trading Periods.
6.79    The duration of the Data Verification Period is set out in paragraph 6.48.2 for Trading   Payments and Trading Charges and is set out in paragraph 6.49.2 for Capacity Payments and Capacity Charges.
Settlement Queries

6.94  Subject to paragraph 6.101A, a Participant may raise a Settlement Query in respect of the application of Metered Generation or the calculation of any of the following amounts:

11. Metered Demand;

12. Net Demand;

13. Eligible Availability; or

14. Actual Availability.

6.101 A Participant may raise a Settlement Query at any time prior to 17:00 on the fifth Working Day after the last Timetabled Settlement Rerun.

6.101A
A Participant or an External Data Provider may not raise a Settlement Query with respect to Metered Generation data or any calculations relating to any Settlement Period prior to the Meter Validation Date of the relevant Generator Unit.  Subsequent to Meter Validation Date, a Settlement Query may be raised in respect of data relating to these Settlement Periods.
Glossary

Meter Data Export Date
means the first Trading Day from the start of which Metered Generation data for a Generator Unit is provided to the Market Operator by the relevant Meter Data Provider, where such data may not yet be validated. 
Meter Validation Date
means the first Settlement Day from the start of which Metered Generation data for a Generator Unit is provided to the Market Operator by the relevant Meter Data Provider, where such data has been validated. The Meter Data Provider and/or the Participant, as appropriate, shall use reasonable endeavours to ensure that this date is no later than 10 Working Days after the first date that non-zero Metered Generation data has been recorded for that Generator Unit. 
External Data Provider

Any Meter Data Provider or Interconnector Administrator that is obliged under Appendix L “Meter Data Transactions” to submit Meter Data to the Market Operator.
Notice of Effective Date 

means a Notice issued from the Market Operator to a Party (or Applicant) specifying the Effective Date for each relevant Unit in accordance with Agreed Procedure 1 “Participant and Unit Registration and Deregistration”
Agreed Procedure 1

The AP which includes changes to detailed procedural steps is provided as an Appendix to this Modification Proposal.


	Modification Proposal Justification
Clearly state the reason for the Modification & how it furthers the Code Objectives 

	Industry discussions and a request by Modification Committee Members at Meeting 18,  December 2008 (following discussion of Mod_64_08: Treatment of Generator Unit Registration Delays) lead to the creation of a Working Group to examine Registration of Units, which incorporated RA’s, Participants, SEMO, SOs and MDPs. One of the issues raised related to payment to Autonomous Units for their metered output from date of initial export. A few options were outlined at the initial Working Group and Option 2 was chosen by the Working Group as the preferred option. This Modification Proposal aims to progress this option.

Following the final Working Group Meeting (on March 4th), consultation, and a follow up conference call with the Working Group Participants (on 12 March 2009), agreed changes were incorporated into the final draft of the Modification Proposal. 

Reasons for raising this Modification are as follows:
A. Effective Date alignment and Meter Validation process

Currently, there is no alignment of Effective Date with data and process requirements for a new Unit to trade in SEM.

For example, a Party is obliged under Code Section 2.33, to provide a Participation Notice in respect of its units, including, inter alia, the proposed Effective Date. However, the Effective Date proposed by the Party may not take account of the process whereby the Meter Data Provider is required to provide and validate the Units Meter Data. 

This process is not currently captured in the Code or the APs. This Modification will address this issue.

Note 1: The alignment of Effective Date with the Meter Data Export Date should be agreed at an early stage at the initial meeting of all Parties involved in the Registration, (within 15 working days of receipt of the Participation Notice).

B. Compliance with metering requirements 

Participants are required by the Code clause 2.33 (9) to provide ‘evidence of compliance with metering requirements. However at initial registration this evidence may not be available yet. 

The proposed Modification deals with these issues by:

· Introducing the Meter Validation process as steps in the Code and AP.

· Introducing two new dates in the Meter Validation process: 

1. The date when Meter data can be provided by the MDP (note: this data may include zeroes prior to commencement of power export therefore Participants should note that they will not receive payments if the meter data recorded from the meters is zero) and; 

2. The date when all Metering validation has been completed. 

· Linking the Effective Date to the Meter Data export date subject to agreement of all parties affected by the registration.
Other Related Changes

C. Data Queries by Participant

This Modification proposes that while the Meter Data Validation process is ongoing, a Participant shall not raise a query on any settlement-related data with respect to the associated Unit. This type of query can only be raised post-Meter validation and may then have its data retrospectively revised.

Note 2: 6.101A:  A related Modification (Mod_06_09 Data Queries by MDP) has been raised but not RA-approved as of this drafting date, this would allow External Data Providers to raise queries on any data provided by them.  This Modification is assuming approval of this therefore new Section 6.101A provision similarly precludes External Data Providers as well as Participants from raising queries on their data while the Meter Validation process is not complete.

D. AP1 Unit Registration Process Steps

The AP needed to be updated, and the Unit Registration process steps in 3.2.5 revised to include (a) the new steps and (b) existing steps which did not capture the logical flow of events.

Note 3: 4 steps which were the subject of recent Modification Committee–approved Modifications have been revised again; notably Mod_04_09 (Provision of Commencement notices, new step 23 and existing step 27) and Mod_05_09 Operational Readiness Confirmation for Variable Generator Units, Classification Change (step 7 and existing step 23). Some italicised text from these ‘not yet RA-Approved’ Modifications has been included in this drafting so has assumed RA approval of these Modifications where the Reader may need to be aware of the old and new drafting. This text will require to be redrafted if the RA’s do not approve these Modifications.

The aim of this Modification is to facilitate Generator Unit registration, so that Participants can commence trading in SEM as early as possible, taking into account all Parties roles and responsibilities, and to mitigate any delays within the overall registration process.  The Modification aims to further the following objectives in 1.3 of Trading and Settlement Code:

2. to facilitate the efficient, economic and coordinated operation, administration and development of the Single Electricity Market in a financially secure manner;

3.  to facilitate the participation of electricity undertakings engaged in the generation, supply or sale of electricity in the trading arrangements under the Single Electricity Market.

	Implication of not implementing the Modification

Clearly state the possible outcomes should the Modification not be made , or how the Code Objectives would not be met


	The current situation would continue whereby:

a) Participants may export MWs, prior to their Effective Date in SEM, and may not necessarily be paid for this output.

b) The Effective Date and Meter Data validation processes would not be clearly defined in the Code and AP1.  The current process steps for Unit Registration in AP1 would remain, with gaps in the process persisting.

c) If the Registration processes are not transparent, this may lead to confusion for new entrants.



	Please return this form to Secretariat by e-mail to modifications@SEM-O.com


Appendix 3 – Working Group Report
N/A
Appendix 4 - Impact Assessments
N/A
Appendix 5 - Consultation Responses 
N/A
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