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T&SC Modifications Committee

Final Recommendation Report (FRR)
Mod_13_10:
Ex-Post LOLP Determination Clarification
Version 1.0
21 May 2010
1. Background
Mod_13_10 was submitted to the Secretariat on 16 March 2010 and considered at Meeting 27 of the Modifications Committee on 30 March 2010.
2. Purpose of Proposed Modification
2a. Justification for Modification (from Original Modification Proposal Form)
At present, clauses M.28 and M.29 of Appendix M of the T&SC oblige the System Operators to calculate the Interim Ex-Post Margin (IEMh) and the Ex-Post Margin (EMh). However, in practice these quantities are calculated by the Central Market Systems. This modification proposes to clarify this and has arisen from the 2009 Market Audit.

2b. Impact of not implementing a solution
A lack of clarity will remain regarding where the obligation to calculate the Interim Ex-Post Margin and Ex-Post Margin lies. 

3. Impact on Code Objectives

This Modification aims to satisfy Code Objective: 
1.3.5 to provide transparency in the operation of the Single Electricity Market.
4. Development Process
The aim of this Modification is to ensure the obligation of the calculation of the Interim Ex-Post Margin and the Ex-Post Margin lie with the correct party. Currently the Code identifies the System Operator as the obliged party, however, as these calculations are undertaken by the Central Market System, the obligation should be on the Market Operator. 
5. Assessment of Alternatives
No alternatives assessed.

6. Working Group and/or Consultation

Working Group/Consultation not required.

7. Impact on other Codes/Documents

No impact on other Codes/Documents identified.

8. Impact on Systems and Resources
No impact on Systems or Resources identified.

9. Modifications Committee views
The Committee agreed with the position presented by the MO Member and agreed to vote on the Modification at Meeting 27.

Recommendation

This Modification was ‘Recommended for Approval’ by the Modifications Committee by Unanimous vote as follows:
Caitriona Diviney - Generator Alternate

Grainne O’Shea - Generator Member

Kevin Hannafin - Generator Member

Iain Wright - Supplier Member

Jill Murray - Supplier Alternate

Stephen Walsh - Supplier Member

William Steele - Supplier Member

10. Proposed Legal Drafting

No additional proposed legal drafting.
Legal Review
Complete.

11. Implementation Timescale, Costs and Resources

The Modification should be implemented on a Settlement Day basis.

Appendix 1 – Original Proposal
	MODIFICATION PROPOSAL FORM


	Proposal Submitted by:
	Date Proposal received by Secretariat:

(to be assigned by Secretariat)
	Type of Proposal

(please delete as appropriate)

	Number:
(to be assigned by Secretariat)

	SEMO
	16 March 2010
	Standard / Urgent
	Mod_13_10

	Contact Details for Modification Proposal Originator


	Name:
Niamh Delaney

	Telephone number:

01-2370321
	e-mail address:

niamh.delaney@sem-o.com

	Modification Proposal Title:

Ex Post LOLP determination clarification 

	Trading and Settlement Code and/or Agreed Procedure change? 

	T&SC

	Section(s) affected by Modification Proposal:


	M.28 and M.29



	Version Number of the Code/Agreed Procedure used in Modification drafting:   


	v6.1

	Modification Proposal Description
(Clearly show proposed code change using tracked changes & include any necessary explanatory information) 

	Determination of the Ex-Post Margin

M.28    For each Trading Period within the relevant Capacity Period, the Interim Ex-Post

            Margin (IEMh) used in determining the Interim Ex-Post Loss of Load Probability (IΦh)

            shall be determined by the Market Operator as follows:
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Where:

IEMh is the Interim Ex-Post Margin for Trading Period h;

1. EAuh is the Eligible Availability for Generator Unit u in Trading Period h;

2. MSQuh is the Market Schedule Quantity for Generator Unit u in Trading Period h;

3. MGuh is the Metered Generation for Generator Unit u in Trading Period h;

4. TPD is the Trading Period Duration;

5. 
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a

  is the summation over all Generator Units eligible to receive Capacity Payments, other than Pumped Storage Units and Energy Limited Generator Units;

6. 
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b

  is the summation over all Pumped Storage Units and Energy Limited Generator Units eligible to receive Capacity Payments; and

7. 
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u

  is the summation over all Generator Units u eligible to receive Capacity Payments.

M.29   For each Trading Period h within the relevant Capacity Period, the Ex-Post Margin

           used in determining the Ex-Post Loss of Load Probability (Φh) shall be determined by 

           the Market Operator as follows:
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Where:

8. EMh is the Ex-Post Margin for Trading Period h;

9. EAuh is the Eligible Availability for Generator Unit u in Trading Period h;

10. IEAuh is the Interim Eligible Availability for Generator Unit u in Trading Period h;

11. MGuh is the Metered Generation for Generator Unit u in Trading Period h;

12. TPD is the Trading Period Duration;

13. 
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a

  is the summation over all Generator Units eligible to receive Capacity Payments, other than Pumped Storage Units and Energy Limited Generator Units;

14. 
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b

  is the summation over all Pumped Storage Units and Energy Limited Generator Units eligible to receive Capacity Payments; and

15. 
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u

  is the summation over all Generator Units u eligible to receive Capacity Payments.



	Modification Proposal Justification
(Clearly state the reason for the Modification & how it furthers the Code Objectives) 

	At present, clauses M.28 and M.29 of Appendix M of the T&SC oblige the System Operators to calculate the Interim Ex-Post Margin (IEMh) and the Ex-Post Margin (EMh). However, in practice these quantities are calculated by the Central Market Systems. This modification proposes to clarify this and has arisen from the 2009 Market Audit.

This modification aims to satisfy Code Objective 1.3. 5:

“to provide transparency in the operation of the Single Electricity Market;”

	Implication of not implementing the Modification

(Clearly state the possible outcomes should the Modification not be made , or how the Code Objectives would not be met)

	A lack of clarity will remain regarding where the obligation to calculate the Interim Ex-Post Margin and Ex-Post Margin lies. 

	Please return this form to Secretariat by e-mail to modifications@sem-o.com
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