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	Section 1 

(a) Summary of Modification Committee Determination
& detail of Proposal Development

	This Modification was raised relating to sections 7.6. and 7.7.
Following the SEMO consultation on the Market System Development Plan, Market Participants raised concerns regarding the value to the SEM of implementing the enduring provisions of Section 2.89 of the Code and removing the temporary provision 2.98A relating to Section 7.7. Therefore, as the enduring provisions relating to Sections 7.6 and 7.7 were designated as being out of scope for the MSDP this modification  was raised to propose that 7.6 and 7.7  be retained in the enduring code. 

This was raised by SEMO and discussed and voted on at Meeting 13.

Recommendation Summary 

Having considered the Proposed Modification at the abovementioned Meeting, the Modification Committee recommends 

1. The Proposed Modification should be made

2. With Implementation date of 25th April 2008 or one working day after the RA decision if the RAs' decision is made after 24th April 2008.


	(b)  Rationale behind Modification Committee Recommendations 

	If the clauses in Section 7 are not moved to the enduring Code, either a significant change to the SEMO systems would be required or the MO would not be compliant with Code. The changes to the SEMO systems are not currently within scope in the Market Systems Development Plan following consultation with industry.


	(c)  Impact on Code Objectives

(which objectives are better facilitated and how)

	This Modification aims to further Section 1.3.1 and 1.3.2, respectively : 'to facilitate the efficient discharge by the Market Operator of the obligations imposed upon it by its Market Operator Licences' and 'to facilitate the efficient, economic and coordinated operation, administration and development of the Single Electricity Market in a financially secure manner;' by ensuring that the provisions which are of concern to Market Participants are changed.
If not implemented, this modification could lead to a situation where the MO is in breach of the Code, as the changes to the systems required to comply with the enduring Code are not within the approved scope of the Market Systems Development Plan. Also, as the cost of implementation of the current enduring Code is significant, this modification proposes to facilitate the efficient and economic development of the SEM.



	Section 2

(a) Summary of Impacted Parties
	Detail of impact

	Generators
	N
	

	Demand Side Units
	N
	

	Interconnector Units
	N
	

	Suppliers
	N
	

	Intermediaries
	N
	

	MDP
	N
	

	TSO
	N
	

	MO
	Y
	Code to be updated

	(b) Summary of Impacted Documents/Systems
	Detail of impact

	Code Provisions
	Y
	Version 4.1, Clauses 2.89, 2.98A, 7.6 and 7.7.

	Business Processes
	N
	

	Legal Requirements
	N
	

	Grid Code
	N
	

	Other Code
	N
	

	Systems
	N
	

	(c) Proposed Modification (Original Draft)

This section contains the text of the original draft of the modification proposal

	7.6 
Until the date that is 12 months after the Market Start Date, paragraph 2.89 shall be replaced with:

“2.89
For each Interconnector, there shall be an Interconnector Error Unit.  The Interconnector Owner, through submission of appropriate Interconnector Registration Data, shall procure that the Interconnector Error Unit is registered to the relevant Interconnector Administrator in accordance with the procedure for registration of Units set out in paragraphs 2.30 to 2.52, subject to the requirements in paragraphs 2.90 and 2.94.”

2.89 
For each Interconnector, there shall be an Interconnector Error Unit.  The Interconnector Owner, through submission of appropriate Interconnector Registration Data, shall procure that the Interconnector Error Unit is registered to the relevant Interconnector Administrator in accordance with the procedure for registration of Units set out in paragraphs 2.30 to 2.52, subject to the requirements in paragraphs 2.90 and 2.94. For each Interconnector, there shall be an Interconnector Error Unit. The Interconnector Owner shall register that Interconnector Error Unit, or, where it has nominated a third party to register the Interconnector Error Unit in the Registration Data, shall procure the registration of the Interconnector Error Unit by that person, in accordance with the procedure for registration of Units set out in paragraphs 2.30 to 2.52, subject to the requirements in paragraphs 2.90 and 2.94.
7.7
Until the date that is 12 months after the Market Start Date, the following paragraph shall be inserted after paragraph 2.98:

“2.98A
No Participant may register more than one Interconnector Unit on an Interconnector.”

New clause 2.98A shall be inserted after paragraph 2.98, as follows:

2.98A
No Participant may register more than one Interconnector Unit on an Interconnector.”
Modification Proposal Justification                                                                                                                                           
Following the SEMO consultation on the Market System Development Plan, Market Participants raised concerns regarding the value to the SEM of implementing the enduring provisions relating to 7.6 and 7.7 of the Code.  

The enduring clause 7.6 of the Code allows an Interconnector Error Unit to be registered to any Party, as designated by the Interconnector Owner.  In order to deliver this enduring provision, the Central Market Systems would need to be amended to record the registrant of the Interconnector Error Unit.  In consultation with the Central Market Systems vendor, it was made clear that there would be a significant cost of implementation, plus could result in additional costs incurred by Market Participants to undertake regression testing to ensure that their systems are not impacted by the proposed change.

The enduring clause 7.7 of the Code would allow a Market Participant to register more than one Interconnector Unit for each relevant Interconnector.  In order to deliver the enduring requirements, significant changes would be required, including:

· All Type 2/3 interfaces in relation to Interconnector Unit Registration;

· All Type 2/3 interfaces in relation to the submission of Commercial Offer Data;

· Inbound Type 3 interfaces from Systems Operators and the Interconnector Administrator;

· Outbound Type 3 interfaces with Systems Operators and the Interconnector Administrator;

· Internal Central Market Systems interfaces between systems; and

· Internal Central Market System mapping to allow Interconnector Units to be settled.

As a result of concerns expressed by Market Participants, System Operators and the Interconnector Administrator regarding the relative costs and benefits of meeting the enduring Code, the Regulatory Authorities have agreed the scope of SEMO’s discussions with the Central Market Systems vendor in relation to the MSDP 2007/8.  This scope does not include changes to meet the enduring obligations of the Code in relation to 2.89 (7.6) and 7.7 (2.98A) of the Code.

This Modification proposes that the interim clauses in 7.6 and 7.7 of the Code should be moved to the enduring Code, in order to be consistent with the MSDP consultation and decisions from the Regulatory Authorities in relation to the scope of the MSDP for 2007/8.

Implication of not implementing the Modification

If this Modification is not implemented, the Market Operator will be unable to maintain compliance with the Code, since the agreed scope for the 2007/8 MSDP discussions with the vendor will not include the changes required to meet the enduring provisions of the Code.


	(d) Proposed Modification (Recommended for Approval by Committee)

This section contains the text of the Approved version of the modification proposal, if different from above

	N/A 

	(e) Details of Alternative or Combined proposal raised

If appropriate, a later version or a resubmitted Modification Proposal details should be entered here

	N/A 



	(f) Dissenting or Other Associated Opinions/Actions

This section contains a summary of any objections to the approved modification proposal/ if appropriate, or  feedback from the following: MO, TSO, Industry Expert or Consultant opinions

	D Naughton - is there an impact with regard to E-W Interconnector? EirGrid to determine impact on them in future role.
JO'S: loss factors and interconnector uses have to be looked at; Mod can be approved and Code can always be changed later



	(g) Legal review

The outcome of any legal review of the proposed drafting changes

	N/A

	Section 3

Modification Consultation Outcome

(what consultation was undertaken either formally or by representative members)

	Q.
	Consultation Question
	Yes 
	No 
	Neutral

	
	N/A
	
	
	


	Section 4

(a) Committee’s Final Recommendation to the Regulatory Authority

	Result of Vote: The Committee Recommended this Modification for Approval : (Majority)
Votes in favour: S. Walsh; W. Steele,  M Hayden; R. Foreman,  T. Gill . One abstention: E Chukwureh)
The Committee makes a UNANIMOUS/MAJORITY Recommendation to the RA’s that this Proposed Modification SHOULD/ SHOULD NOT be made, on the basis of the Proposal which incorporates the ORIGINAL/REVISED wording as detailed in Section 2.



	(b) The Committee Recommends the following Implementation Approach and Timelines

	The Implementation Date of the Proposal should be on:  25 April 2008

Assuming the RA Decision is made on/before:  24 April 2008
Or one working day after the RA decision if the RAs' decision is made after 24th April 2008.
 Or no earlier than:  N/A

Or no later than: N/A

	(c) Proposed Modification Implementations Cost 

This section contains a summary of the cost associated with implementing the proposed modification.  

	Cost (€)
	Participant 
	Vendor 
	SMO
	Total Cost (€)

	
	
	N/A
	
	

	(d) Proposed Modification Estimated Effort Time

This section contains details of the effort time required to design and develop the proposed modification. Include Detailed description of long it will take to perform each change

	Effort Time (man days)

(list each change below)
	Participant
	Vendor 
	SMO
	Total Effort Time

	Update to Code
	
	n/a
	½ day
	½ day

	Please complete this form and return it to Secretariat by e-mail to Modifications@allislandmarket.com


� Note: These man days and costs may need to reflect a combination of Vendor costs and SMO additional costs. Any further modifications to the outline rules may have an impact both on the estimated costs and the estimated implementation date of the change.
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