	MODIFICATION PROPOSAL FORM


	Proposal Submitted by:
	Date Proposal received by Secretariat:

(to be assigned by Secretariat)
	Type of Proposal

(please delete as appropriate)

	Number:

(to be assigned by Secretariat)

	SEMO
	16 March 2010
	Standard 
	Mod_16_10

	Contact Details for Modification Proposal Originator


	Name:
Niamh Delaney

	Telephone number:

(01) 2370321
	e-mail address:

niamh.delaney@sem-o.com

	Modification Proposal Title:

Data Query Timelines

	Trading and Settlement Code and/or Agreed Procedure change? 

	T&SC

	Section(s) affected by Modification Proposal:


	Section 6 and AP13

	Version Number of the Code/Agreed Procedure used in Modification drafting:   


	T&SC v6.1 

Agreed Procedure 13 v6.0

	Modification Proposal Description
(Clearly show proposed code change using tracked changes & include any necessary explanatory information) 

	Code changes:
6.87 Intentionally blank.
6.88 Any change to Settlement resulting from the resolution by the Market Operator of a Data Query that was not processed prior to the production of the Initial Settlement Statement shall fall into one of the two following categories:

1. Change to Settlement Items with Low Materiality;

2. Change to Settlement Items with High Materiality.

6.89 In the event that there is a change to Settlement Items with Low Materiality, the Market Operator shall procure that the revised corrected input data shall be used for the relevant Settlement Period and Settlement shall then take place on the next Timetabled Settlement Rerun.

6.90 Intentionally blank.
6.91 Intentionally blank.
6.92 In the event that there is a change to Settlement Items with High Materiality, the Market Operator shall procure that the revised corrected input data shall be corrected for the relevant Settlement Period and an additional Settlement Rerun for that Settlement Period shall then be performed within one month of the resolution of the Data Query.

Agreed Procedure 13 changes:
2.1.3 Determinations of Data Query Materiality

Where the corrections are not included in the Initial Settlement Statements, the Data Query will be placed into one of the two following categories:

1. Change to Settlement Item with Low Materiality, i.e. Settlement change estimated to be under €50,000 

2. Change to Settlement Item with High Materiality, i.e. Settlement change estimated to be equal to or over €50,000 

The Market Operator may utilise reasonable manual methods to determine the materiality of any changes to Settlement Items, using information and data provided manually from Participants, System Operators, Interconnector Administrator and/or Meter Data Providers. The Market Operator shall inform the Raising Party and the Affected Participant(s) (if any) of the determination and of an estimate of the materiality within the timescales specified in section 2.1.2.

If the Raising Party disagrees with the determination and/or the estimate of materiality then it may dispute this finding within five Working Days of being informed and may raise a Settlement Dispute in accordance with Agreed Procedure 14 “Disputes”.
In the event that there is a change to Settlement Items with Low Materiality, the Market Operator shall procure that the revised corrected input data shall be used for the relevant Settlement Period and Settlement shall take place on the next Timetabled Settlement Rerun. Two Timetabled Settlement Reruns exist for each given Billing Period and Capacity Period; the first taking place within the fourth month and the second within 13 months after the relevant Billing Period or Capacity Period. 


In the event that there is a change to Settlement Items with High Materiality, the Market Operator shall procure that the revised corrected input data shall be used for the relevant Settlement Period and a dedicated Settlement Rerun shall be performed within one month of the determination.


3. Procedural Steps 

3.1 Data Query

#

Procedural Step

Timing

Mechanism

By / From

To

Linkage

26

If the Data Query has resulted in revised data which has not been included in the Initial Settlement Statement and the Raising Party is not disputing the determination and if the Materiality is High then continue from step 27 otherwise continue from step 31

Within 5 WD of determination

-

Market Operator

-
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	Modification Proposal Justification
(Clearly state the reason for the Modification & how it furthers the Code Objectives) 

	Removal of different rules for Energy and Capacity Resettlement following an upheld Data Query
A number of provisions were included in the Code and the APs to provide for a sufficient Data Verification Period for Capacity Settlement.  These include carrying out a dedicated Settlement Rerun for changes to Settlement Items regardless of their materiality.  This was included as it was felt that there were not a sufficient number of days between Indicative Capacity Settlement and Initial Capacity Settlement in order to verify the data inputs. However, this is no longer the case and Capacity Settlement and Energy Settlement should be subject to the same rules in this regard.
Removal of obligations to carry out dedicated Settlement Reruns for Low Materiality changes after Final Settlement has taken place
Paragraph 6.91 refers to changes to Settlement Items that arise from the resolution of a Data Query. However, there is a conflict between this paragraph and the timelines for the submission and resolution of a Data Query. These require that the Data Query must be submitted within a very short timeline (at least 3 working days). SEMO then has 10 working days in which to resolve the query. This can be extended up to 20 working days, with the agreement of the submitting Participant. This means that within 23 days of a Data Query being raised, the resolution must be issued. Immediately following this, a materiality assessment will decide if the re-settlement needs to be completed within 1 month, or if it can be left for inclusion in the M+4 run. 
Based on this, SEMO would never be completing a materiality assessment on a Data Query after the M+13 run has been completed. Under the Code, any Data Query not resolved within the mandated timelines automatically becomes a Settlement Dispute.
This modification aims to satisfy Code Objective:
1.3.5 “to provide transparency in the operation of the Single Electricity Market; ”


	Implication of not implementing the Modification

(Clearly state the possible outcomes should the Modification not be made , or how the Code Objectives would not be met)

	A provision (clause 6.91) will remain in the Code with which it is not possible for SEMO to comply. In addition, the rules for Energy and Capacity Resettlement following an upheld Data Query will not be aligned.


	Please return this form to Secretariat by e-mail to modifications@sem-o.com


Notes on completing Modification Proposal Form:

1. If a person submits a Modification Proposal on behalf of another person, that person who proposes the material of the change should be identified on the Modification Proposal Form as the Modification Proposal Originator.

2. Any person raising a Modification Proposal shall ensure that their proposal is clear and substantiated with the appropriate detail including the way in which it furthers the Code Objectives to enable it to be fully considered by the Modifications Committee.
3. Each Modification Proposal will include a draft text of the proposed Modification to the Code.
4. For the purposes of this Modification Proposal Form, the following terms shall have the following meanings:

Code:
means the Trading and Settlement Code for the Single Electricity Market

Modification Proposal:
means the proposal to modify the Code as set out in the attached form

Derivative Work:
means any text or work which incorporates or contains all or part of the Modification Proposal or any adaptation, abridgement, expansion or other modification of the Modification Proposal

The terms “Market Operator”, “Modifications Committee” and “Regulatory Authorities” shall have the meanings assigned to those terms in the Code.  

In consideration for the right to submit, and have the Modification Proposal assessed in accordance with the terms of Section 2 of the Code (and Agreed Procedure 12), which I have read and understand, I agree as follows:

1.
I hereby grant a worldwide, perpetual, royalty-free, non-exclusive licence:

1.1 to the Market Operator and the Regulatory Authorities to publish and/or distribute the Modification Proposal for free and unrestricted access;

1.2 to the Regulatory Authorities, the Modifications Committee and each member of the Modifications Committee to amend, adapt, combine, abridge, expand or otherwise modify the Modification Proposal at their sole discretion for the purpose of developing the Modification Proposal in accordance with the Code;

1.3 to the Market Operator and the Regulatory Authorities to incorporate the Modification Proposal into the Code;

1.4
to all Parties to the Code and the Regulatory Authorities to use, reproduce and distribute the Modification Proposal, whether as part of the Code or otherwise, for any purpose arising out of or in connection with the Code.

2.
The licences set out in clause 1 shall equally apply to any Derivative Works.

3.
I hereby waive in favour of the Parties to the Code and the Regulatory Authorities any and all moral rights I may have arising out of or in connection with the Modification Proposal or any Derivative Works.

4.
I hereby warrant that, except where expressly indicated otherwise, I am the owner of the copyright and any other intellectual property and proprietary rights in the Modification Proposal and, where not the owner, I have the requisite permissions to grant the rights set out in this form.

5.
I hereby acknowledge that the Modification Proposal may be rejected by the Modifications Committee and/or the Regulatory Authorities and that there is no guarantee that my Modification Proposal will be incorporated into the Code.
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