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	Modification Proposal Title:

	Interim Provisions to correct misaligned DLAF/CLAF/TLAF timelines.

	Trading and Settlement Code/ Agreed Procedure change?  (delete as appropriate)
	Section(s) affected by Modification Proposal

	Code


	4 and 7
Appendices E and K


	Version Number of the Code/Agreed Procedure used in Modification drafting:   


	Code v 5

	Modification Proposal Description
Clearly show proposed code change using tracked changes, & include any necessary explanatory information 

	7.60
Until the date that is 35 months after the Market Start Date, paragraph 4.41B shall be replaced with:
4.41B
Each Distribution System Operator shall provide the relevant System Operator with Distribution Loss Adjustment Factors as follows:
(i)
At least 10 weeks before the start of each Year, each Distribution System Operator shall provide the relevant System Operator with a set of Distribution Loss Adjustment Factors for each Generator Unit that is Distribution Connected within its Jurisdiction, calculated in accordance with the statutory and Licence requirements pertaining within its Jurisdiction, for each Trading Period from the start of January to the end of September of the following Year, and including the relevant supporting information to enable the System Operator to calculate the corresponding Combined Loss Adjustment Factors.
(ii)
At least four months before the end of each Year, each Distribution System Operator shall provide the relevant System Operator with a set of Distribution Loss Adjustment Factors for each Generator Unit that is Distribution Connected within its Jurisdiction, calculated in accordance with the statutory and Licence requirements pertaining within its Jurisdiction, for each Trading Period from the start of October to the end of December of the current Year, and including the relevant supporting information to enable the System Operator to calculate the corresponding Combined Loss Adjustment Factors.
7.61
Until the date that is 35 months after the Market Start Date, paragraph 4.42 shall be replaced with:
4.42
Each System Operator shall provide the Market Operator with Combined Loss Adjustment Factors as follows:
(i)
At least two months before the start of each Year, each System Operator shall provide to the Market Operator in accordance with Appendix K “Market Data Transactions” the System Parameters Data Transaction which shall comprise a set of Combined Loss Adjustment Factors for each Generator Unit (other than Demand Side Units and Interconnector Units) connected within its Jurisdiction, and each Interconnector linked to that Jurisdiction, for each Trading Period from the start of January to the end of September of the following Year.

(ii)
At least three months before the end of each Year, each System Operator shall provide to the Market Operator in accordance with Appendix K “Market Data Transactions” the System Parameters Data Transaction which shall comprise a set of Combined Loss Adjustment Factors for each Generator Unit (other than Demand Side Units and Interconnector Units) connected within its Jurisdiction, and each Interconnector linked to that Jurisdiction for each Trading Period from the start of October to the end of December of the current Year.
7.62
Until the date that is 35 months after the Market Start Date, paragraph 4.42B shall be replaced with:

4.42B
Each System Operator shall provide the Market Operator with Distribution Loss Adjustment Factors as follows:
(i)
At least two months before the start of each Year or within five Working Days of receipt from the relevant System Operator, whichever later, each System Operator shall provide the Market Operator with a set of Distribution Loss Adjustment Factors for each Generator Unit (other than Demand Side Units) that is Distribution Connected within its Jurisdiction for each Trading Period from the start of January to the end of September of the following Year.
(ii)
At least three months before the end of each Year or within five Working Days of receipt from the relevant System Operator, whichever later, each System Operator shall provide the Market Operator with a set of Distribution Loss Adjustment Factors for each Generator Unit (other than Demand Side Units) that is Distribution Connected within its Jurisdiction for each Trading Period from the start of October to the end of December of the current Year.
Appendix E Data Publication
7.63
Until the date that is 35 months after the Market Start Date, the following rows in Table E.2 shall be replaced with:

Table E.2 – Data publication list part 2: updated annually and as required

Time

Item / Data Record

Term

Subscript

Annual

At least two Months before start of Year, or within five Working Days of its receipt from the relevant System Operator, whichever later
Distribution Loss Adjustment Factors covering each Trading Period in the period from the start of January to the end of September of the following Year
DLAF

uh for Generator Units, lh for Interconnector
At least three Months before end of Year, or within five Working Days of its receipt from the relevant System Operator, whichever later
Distribution Loss Adjustment Factors covering each Trading Period in the current Year
DLAF

uh for Generator Units, lh for Interconnector
At least two Months before start of Year, or within five Working Days of its receipt from the relevant System Operator, whichever later
Combined Loss Adjustment Factors covering each Trading Period in the period from the start of January to the end of September of the following Year
CLAF

uh for Generator Units, lh for Interconnector
At least three Months before start of Year, or within five Working Days of its receipt from the relevant System Operator, whichever later

Combined Loss Adjustment Factors covering each Trading Period in the current Year
CLAF

uh for Generator Units, lh for Interconnector

Appendix K

7.64
Until the date that is 35 months after the Market Start Date, Table K.2 shall be replaced with:

Table K.2 – System Parameters Data Transaction Submission Protocol

Sender

System Operators

Recipient

Market Operator

Number of Data Transactions

Two separate transactions:

1) Containing data for each Generator Unit that is not an Interconnector Unit per Trading Period from the start of January to the end of September in the following Year.

2) Containing data for each Generator Unit that is not an Interconnector Unit per Trading Period from the start of October to the end of December in the current Year.
Frequency of Data Transactions


Annually

First Submission time

As available

Last Submission time

1)
At least two months prior to the start of each Year, or prior to the registration of a new Generator Unit.

2)
At least three months prior to the end of each Year, or prior to the registration of a new Generator Unit.
Permitted frequency of resubmission prior to last submission time
Unlimited

Required resubmission subsequent to last submission time


Updates only

Valid Communication Channels

Type 3 (computer to computer)

Process for data validation 

None

7.65
Until the date that is 35 months after the Market Start Date, Table K.2A shall be replaced with:

Table K.2A –Loss Adjustment Factors Data Transaction Submission Protocol

Sender

System Operators
Recipient

Market Operator

Number of Data Transactions

Two separate transactions:

1) Containing data for each Generator Unit that is not an Interconnector Unit or Demand Side Unit per Trading Period from the start of January to the end of September in the following Year.

2) Containing data for each Generator Unit that is not an Interconnector Unit or Demand Side Unit per Trading Period from the start of October to the end of December in the current Year.
First Submission time

As available

Last Submission time

1) At least two months prior to the start of each Year, or prior to the registration of a new Generator Unit.

2) At least three months prior to the end of each Year, or prior to the registration of a new Generator Unit.

Permitted frequency of resubmission

Unlimited

Valid Communication Channels

Type 1 (manual), to be provided in electronic format

Process for data validation 

None



	Modification Proposal Justification
Clearly state the reason for the Modification & how it furthers the Code Objectives 

	Transmission Loss Adjustment Factors and Distribution Loss Adjustment are calculated, submitted and approved on different annual timescales. 
· Distribution Loss Adjustment Factors (DLAFs) for Northern Ireland and Republic of Ireland are set on a Tariff Year basis (due to retail tariff processes) – i.e. from 1st October to 30th September each year, with the process commencing year ahead.  
· Transmission Loss Adjustment Factors (TLAFs) for Northern Ireland and Republic of Ireland are set on a Calendar Year basis, i.e. from 1st December to 31st January each year, with the process commencing year ahead.
The misalignment of DLAF and TLAF timelines causes an issue relating to the calculation and publication of Combined Loss Adjustment Factors (CLAFs).  
· CLAFs are derived from DLAF and TLAF values

· CLAFs are required to be calculated, sent to SEMO (for application in Settlement) and published for each period of the Year ahead; Year is defined as ‘a period commencing at 00:00h on 1 January and ending at 24:00h on the next occurring 31 December’.
Background

Mod 43 08 (Enduring Application of Distribution Loss Adjustment Factors) was approved by the Modification Committee and the RA’s, and was based on the assumption that DLAF submissions are done on a Calendar Year basis. This wording was included in the Code Version 4.5.  As a result:
· Current Code timelines do not reflect regulatory requirements as regards approved DLAF submission.
· Current Code timelines for CLAF calculation and approval cannot be accomplished. The yearly calculation of CLAFs in December 2008 was not possible for Calendar Year 2009,  as although a full Year of TLAF data was available, only 9 months of associated DLAF data was available. 
The ‘workaround’ interim solution for 2009 CLAF data, as discussed with the Regulatory Authorities, is as follows:
· In Nov 08, DSOs provided the SO with DLAF data for 1st 9 months of 2009. 

· In Nov 08, the TSOs provided TLAF data for 12 months of 2009. 

· In Dec 08, the TSO calculated CLAFs for only 1st 9 months of 2009; will be done
· In August 2009, DSOs will provide the SO with DLAF data for the remaining 3 months of 2009.
· In September 2009, the TSO will perform CLAF calculation for the remaining 3 months of the 2009.

.
Purpose of Modification Proposal: 
· To clarify the relevant Parties obligations in the Code as regards DLAF and CLAF submission, calculation and publication, based on the existing workaround. 
· To formalise this workaround for a period of time (35 months after Market Start Date), in order to allow the System Operators and Distribution System Operators to develop a workable enduring solution.  
· Note: analysis on the enduring solution has already commenced, with a view to developing an enduring Modification during 2009 and processes that will allow an enduring implementation to apply from October 2010. 


	Implication of not implementing the Modification
Clearly state the possible outcomes should the Modification not be made , or how the Code Objectives would not be met


	From September 2009 onwards,  the Code compliance issues will start to apply, as follows:
a) DSOs will be unable to comply with provision 4.41B (requires DSO to provide a complete set of DLAFs for each Trading Period in the Calendar Year, ten weeks before the start of Year)  -as only 9 months of values for 2010 will have been approved;
b) TSOs will be unable to comply with provision 4.42 (requires TSOs to calculate and send SEMO CLAFs for each Trading Period in the following Calendar Year)  - as it will not have the last 3 months of DLAFs for 2010; and
c) SEMO will be unable to comply with provision 4.43,  as it will be unable to publish a complete set of DLAFs and CLAFs for 2010.
If the Modification is not approved: 

· The provisions of the Code will be unachievable as regards defined annual DLAF and CLAF timelines;

· System Operators, Distribution System Operators and SEMO would be forced to be non-compliant with the Code, as they are obliged to perform the loss factor submission and publication based on existing processes.  


	Please return this form to Secretariat by e-mail to modifications@sem-o.com




Notes on completing Modification Proposal Form:

1. If a person submits a Modification Proposal on behalf of another person, that person who proposes the material of the change should be identified on the Modification Proposal Form as the Modification Proposal Originator.

2. Any person raising a Modification Proposal shall ensure that their proposal is clear and substantiated with the appropriate detail including the way in which it furthers the Code Objectives to enable it to be fully considered by the Modifications Committee.
3. Each Modification Proposal will include a draft text of the proposed Modification to the Code.
4. For the purposes of this Modification Proposal Form, the following terms shall have the following meanings:

Code:
means the Trading and Settlement Code for the Single Electricity Market

Modification Proposal:
means the proposal to modify the Code as set out in the attached form

Derivative Work:
means any text or work which incorporates or contains all or part of the Modification Proposal or any adaptation, abridgement, expansion or other modification of the Modification Proposal

The terms “Market Operator”, “Modifications Committee” and “Regulatory Authorities” shall have the meanings assigned to those terms in the Code.  

In consideration for the right to submit, and have the Modification Proposal assessed in accordance with the terms of Section 2 of the Code (and Agreed Procedure 12), which I have read and understand, I agree as follows:

1.
I hereby grant a worldwide, perpetual, royalty-free, non-exclusive licence:

1.1 to the Market Operator and the Regulatory Authorities to publish and/or distribute the Modification Proposal for free and unrestricted access;

1.2 to the Regulatory Authorities, the Modifications Committee and each member of the Modifications Committee to amend, adapt, combine, abridge, expand or otherwise modify the Modification Proposal at their sole discretion for the purpose of developing the Modification Proposal in accordance with the Code;

1.3 to the Market Operator and the Regulatory Authorities to incorporate the Modification Proposal into the Code;

1.4
to all Parties to the Code and the Regulatory Authorities to use, reproduce and distribute the Modification Proposal, whether as part of the Code or otherwise, for any purpose arising out of or in connection with the Code.

2.
The licences set out in clause 1 shall equally apply to any Derivative Works.

3.
I hereby waive in favour of the Parties to the Code and the Regulatory Authorities any and all moral rights I may have arising out of or in connection with the Modification Proposal or any Derivative Works.

4.
I hereby warrant that, except where expressly indicated otherwise, I am the owner of the copyright and any other intellectual property and proprietary rights in the Modification Proposal and, where not the owner, I have the requisite permissions to grant the rights set out in this form.

5.
I hereby acknowledge that the Modification Proposal may be rejected by the Modifications Committee and/or the Regulatory Authorities and that there is no guarantee that my Modification Proposal will be incorporated into the Code.

