Participant Questionnaire – follow-up to Working Group 4

It has been agreed with the members of Working Group 4 that the following option would go forward for further development: 

Option Group 1

One Gate Closure on TD-1 (TD-1 AM : EA1)

Additional Gate Closure on TD-1 (TD-1 PM : EA2)

Additional Gate Closure on TD (TD AM : WD1)

All Generator Units re-bidding
In order to develop this option, Participants are asked to consider and respond to the following questions:

1. Gate Closure Timings:

From a Market Operations perspective, the constraints are

(a) that WD1 be completed before EA1 of the next Trading day. 

(b) Market runs will take 90 minutes to complete (including publication). 

What are Participants’ preferred timings for the Gate Closures for EA1, EA2 and WD1, (bearing in mind the constraints above)? 
Please give a justification for your preference in each case. 

ESBI’s suggested gate closure timings are as follows:

GC1 for EA1 at 10.00: Allowing for the time for RCUC to be completed prior to 16.00, this is the latest time for the first gate closure. 

GC2 for EA2 at 16.00: If participants require a production schedule prior to the second gate closure, this timeline facilitates that. 

GC 3 for WD1 at 08.30: The WD1 run will be finished for input as an initial condition to the EA1 run.
These suggested GC timings fall within the working day which is advantageous to participants who do not have 24 hour operations. 
2. System Operational Schedules:
From a System Operations perspective, the constraints are:
(a) the first day ahead Operational Schedule takes 4 hours.

(b) Operational Schedules take 3 hours thereafter.
Bearing these in mind: 
(a) Do Participants require a production schedule in advance of the EA2 Gate Closure on  D-1?
(a) ESBI requires a production schedule in advance of EA2. 
(b) Do Participants require a production schedule in advance of 4pm on D-1?
Note: The Operational Schedule refers to the SO Operational Schedule run which is separate from the Market run. The Operational Schedule requires as input the MIUNs produced from the Market run, so the timing constraints of the two runs are cumulative (i.e. 90 mins for Market run plus 3 or 4 hours for Operational Schedule). 
Please give a justification in each case.
(b) ESBI requires a production schedule in advance of 4pm on D-1, preferably by 3pm. It is accepted that this schedule may be indicative and over-written by subsequent runs of the market engine software. However for the purchasing of gas a schedule is required on a day-ahead basis. 

3. Offer submission
The following is proposed:

For EA1, bids will, as now, be applicable for the entire Optimisation Time Horizon pertaining to Trading Day D. 

For EA2, re-bidding will apply to the entire Optimisation Time Horizon pertaining to Trading Day D. 
For WD1, re-bidding will apply for a portion of the Trading Day D commencing in the afternoon/evening of Trading Day D. 

What is the start time/ Trading Period from which re-bidding should apply (e.g. should re-bidding in WD1 apply for the period 18:00 to 06:00)?
Please give a justification for your preference. 

EA1: Applicable for entire optimization time horizon pertaining to Trading Day D
EA2: Applicable for trading periods between 06:00 – 19.00. 

· ESBI feel it is more prudent to include the entire “tea-time peak” in one trading period, as this should avoid any mis-match in scheduling over the peak period. 
· Ending the trading period at 19.00 also aligns with the end of the peak trading product in the GB market and would therefore facilitate increased use of the interconnectors. 

WD1: 19:00 – 05:30, the remainder of the trading day.
4. (P,Q) pairs 
For Interconnector Units who intend to submit offers in the EA2 and WD1 gates, do you require the full range of 10 (P,Q) pairs, or will a lower number e.g. 5  (P,Q) pairs suffice? 
(This will have implications for the design.)

Please give a justification for your preference. 

ESBI believe that for interconnector units 5 PQ pairs is sufficient for both EA2 and WD1. To the best of our knowledge no interconnector user has availed for all 10 PQ pairs which implies that this number is excessive. 

5. System security mitigation options:

What are Participants' views on the following security mitigation options presented in Working Group 4?:

a) Market scheduling where the market scheduling engine is modified to reflect generator parameters more accurately including Generation plant notice times and generation run up characteristics
ESBI agree with the system operators that security of supply is essential. Any changes to the market engine should be included in the discussion of scheduling and dispatch.
ESBI believe that managing the system should be done via the market engine where possible and the constraint management should not become the main tool for unit scheduling, in order to create and maintain an efficient and transparent market.  

If the inclusion of accurate generator parameters will create a more efficient market ESBI feel this is an appropriate change to the market scheduling engine. However we are of the opinion that if this requires a major change to the market engine which would delay the implementation of this MOD then the current generator parameters should be left in place. 
A cost-benefit analysis should be carried out to justify any changes to the market. 

b) Interconnector ramp rates
ESBI do not believe the reduction of ramp rates is an appropriate mitigation measure. 

Reducing interconnector ramp rates to small volumes is contrary to the spirit of this modification, which is to increase interconnector usage, however ESBI would welcome further discussion of this point in the context of the scheduling and dispatch work stream. 
c) Constraining interconnector flows for security
If required, the system operator should be able to constrain interconnector flows to ensure security of supply however this should must be done in a timely fashion i.e. interconnector users must be given adequate warning that their power flows and changed so that any traded positions can be altered. Liquidity in power markets dictates that should warning should be received by 15.00 if an interconnector user’s power flows are altered.

d) ATC changes
ESBI feel that the ATC and any changes to the ATC should be accurately reflected in market systems in order to support system security and provide an efficient market engine. We are of the opinion that this point also overlaps with the scheduling and dispatch work stream and would welcome further discussion in that regard.  
e) Generator Flexibility Incentives
ESBI would welcome a discussion of generator incentive schemes such as warming contracts. 
Please include a justification in your response.
