Participant Questionnaire – follow-up to Working Group 4

Response from Premier Power Limited (PPL)

donald.murra@premier-power.co.uk 
Tel +044 (0)28 9338 1215
It has been agreed with the members of Working Group 4 that the following option would go forward for further development: 

Option Group 1

One Gate Closure on TD-1 (TD-1 AM : EA1)

Additional Gate Closure on TD-1 (TD-1 PM : EA2)

Additional Gate Closure on TD (TD AM : WD1)

All Generator Units re-bidding
In order to develop this option, Participants are asked to consider and respond to the following questions:

1. Gate Closure Timings:

From a Market Operations perspective, the constraints are

(a) that WD1 be completed before EA1 of the next Trading day. 

(b) Market runs will take 90 minutes to complete (including publication). 

What are Participants’ preferred timings for the Gate Closures for EA1, EA2 and WD1, (bearing in mind the constraints above)? 
Please give a justification for your preference in each case. 

All bidding for PPL is completed by commercial staff who work a business day (9-5 M to F) with limited cover for evenings, weekends and bank holidays etc.
PPL operates gas fired plant and it is our experience that more favorable prices for day-ahead trading can be obtained when dealing with Gas Traders who also operate on a business day basis. Also, due to Gas Markets finalising Indices etc., the period between 16:00 and 16:30 is normally best avoided in terms purchasing gas or obtaining quotes. At the start of the working day, it is necessary to allow approximately 1 hour in order to determine Gas Market price trends, get updates on any plant issues and to physically enter SEM bids, plus allow time to revert to type 1 coms should there be any issues with PPL or SEM Central systems.
PPL’s preferred Gate closure times would therefore be:
WD1 – 10:00 
EA1 – 11:00
EA2 – 17:00

2. System Operational Schedules:
From a System Operations perspective, the constraints are:
(a) the first day ahead Operational Schedule takes 4 hours.

(b) Operational Schedules take 3 hours thereafter.
Bearing these in mind: 
(a) Do Participants require a production schedule in advance of the EA2 Gate Closure on  D-1?

(b) Do Participants require a production schedule in advance of 4pm on D-1?
Note: The Operational Schedule refers to the SO Operational Schedule run which is separate from the Market run. The Operational Schedule requires as input the MIUNs produced from the Market run, so the timing constraints of the two runs are cumulative (i.e. 90 mins for Market run plus 3 or 4 hours for Operational Schedule). 
Please give a justification in each case.
With reference to PPL’s pre-amble in Q1:
(a) A production Schedule ahead of EA2 may be useful, but it does raise the probability of Participants re-bidding based on their predicted running from EA1 bids as opposed to bidding on the basis of changing fuels prices etc. This would not be in line with the BCoP.
(b) A production schedule in advance of 16:00 D-1 is preferable for reasons of obtaining best gas price (as Day-Ahead trades after 17:00 are, in PPL’s experience, less favourable and need to allow time to upload schedule and calculate fuel requirements).

3. Offer submission
The following is proposed:

For EA1, bids will, as now, be applicable for the entire Optimisation Time Horizon pertaining to Trading Day D. 

For EA2, re-bidding will apply to the entire Optimisation Time Horizon pertaining to Trading Day D. 
For WD1, re-bidding will apply for a portion of the Trading Day D commencing in the afternoon/evening of Trading Day D. 

What is the start time/ Trading Period from which re-bidding should apply (e.g. should re-bidding in WD1 apply for the period 18:00 to 06:00)?
Please give a justification for your preference. 
The issue PPL has in terms of in-day re-bidding is the increased risk of having to sell-back gas already purchased. We ship all our gas via SNIP and Premier Transmission’s Code requires that we order all our predicted gas requirements day-ahead. It is PPL’s view that our plant is likely to be the marginal plant for significant periods so any additional risk factor we need to build-in will have a direct impact on SMP. However, given the above (and bearing in mind plant run-up times) applying in-day re-bidding from 18:00 would seem reasonable. 

4. (P,Q) pairs 
For Interconnector Units who intend to submit offers in the EA2 and WD1 gates, do you require the full range of 10 (P,Q) pairs, or will a lower number e.g. 5  (P,Q) pairs suffice? 
(This will have implications for the design.)

Please give a justification for your preference. 
No specific comment on proposal. However, proposal should not deviate from underlying principle that all participants are treated equally.

5. System security mitigation options:

What are Participants' views on the following security mitigation options presented in Working Group 4?:

a) Market scheduling where the market scheduling engine is modified to reflect generator parameters more accurately including Generation plant notice times and generation run up characteristics

b) Interconnector ramp rates

c) Constraining interconnector flows for security

d) ATC changes

e) Generator Flexibility Incentives

Please include a justification in your response.
Regrettably, PPL were not able to attend the WG4 meeting and therefore, without additional data on these options, don’t feel we can make informed comment.
