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	Modification Proposal Reference:
	Mod_19_08 Extension of the temporary manual System Operator validation of MPR Technical Offer Data used in the MSP Software (Agreed Procedure 4)
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	Category: 
	Urgent

	Mod Originator :
	 SEM-O
	Meeting No(s):
	Meeting 13

	Reason for Issue:
	For Regulatory Authority Decision

	Section 1 

(a) Summary of Modification Committee Determination

& detail of Proposal Development

	Mod_19_08 seeks to extend the timeframe in Section 7 which allows for manual validation of Generator units' primary or alternative data sets. Through the Market System Development Plan (MSDP) the MO will be able to see whether automation is a possibility to assist the MO validation of the data against the pre-approved data sets. The MO will produce a paper outlining the proposed enduring solution by mid May and will present this paper to the Modifications Committee at the Modifications Committee meeting on the 27th May. Interested parties are invited to submit comments and requirements to the MO by mid April for incorporation into this paper.
Recommendation Summary 

Having considered the Proposed Modification at the abovementioned Meeting, the Modification Committee recommends 

1. The Proposed Modification should be made

2. With an Implementation date of 25th April 2008 or one working day after the RA decision if the RAs decision is made after 24th April 2008.


	(b)  Rationale behind Modification Committee Recommendations

	If this modification was not implemented, there are two possibilities; Either 1: the current arrangements would have to cease and there would be no manual validation of TOD with a possible knock on impact on the market and all participants if error in TOD, or 2: if the MO and SO did continue to validate data this could be interpreted as a breach of the Code.

	(c)  Impact on Code Objectives

(which objectives are better facilitated and how)

	This Modification aims to further Section 1.3.2 and 1.3.3, respectively : 'to facilitate the efficient, economic and coordinated operation, administration and development of the Single Electricity Market in a financially secure manner;' and 'to facilitate the participation of electricity undertakings engaged in the generation, supply or sale of electricity in the trading arrangements under the Single Electricity Market;' 


	Section 2

(a) Summary of Impacted Parties
	Detail of impact

	Generators
	N
	Not impacted if the Modification is approved

	Demand Side Units
	N
	Not impacted if the Modification is approved

	Interconnector Units
	N
	Not impacted if the Modification is approved

	Suppliers
	N
	

	Intermediaries
	N
	Not impacted if the Modification is approved

	MDP
	N
	

	TSO
	N
	

	MO
	Y
	Secretariat is required to implement this change in the Code 

	(b) Summary of Impacted Documents/Systems
	Detail of impact

	Code Provisions
	Y
	Section 7.48 - 7.53

	Business Processes
	N
	Processes will continue as is specified.

	Legal Requirements
	N
	

	Grid Code
	N
	

	Other Code
	N
	

	Systems
	N
	

	(c) Proposed Modification (Original Draft)

This section contains the text of the original draft of the modification proposal

	The Ex-Ante and the Ex-Post prices in the SEM are dependent on a list of submitted data from Market Participants, Meter Data Providers, the Interconnector Administrator, and the System Operators.  Any Data Transaction from one of these groups that contains an error may have an impact on the resulting System Marginal Prices.

Approved Modification Mod 77_07 proposed an interim method of validating the Technical Offer Data by amending Sections 3 and 7 of the T&SC and Agreed Procedure 4.  Mod 77_07 put in place an extra validation process for approved Technical Offer Data submitted via the MPR.  The System Operator performed initial validation of two sets of data, one Primary Data Set (the latest Accepted data stored in the Central Market Systems at the time) and one Alternative Data Set, which was to be submitted by Market Participants if an alternative set was  required.  The Technical Offer Data Transactions submitted by Market Participants are currently validated against the approved Primary Data Set and the approved Alternative Data Set by the Market Operator on an ongoing basis.  Any Technical Offer Data Transaction which does not match either the approved Primary Data Set or the approved Alternative Data Set in its entirety is assessed by the System Operator for data consistency and may be rejected.  In such cases, the last Accepted Technical Offer Data is used by the Central Market Systems.  The validation process for Data Transactions submitted by Market Participants is set out in Agreed Procedure 4.    

In February 2008, Mod 11_08, which extends the manual System Operator validation of the technical offer data was proposed, discussed at an emergency Modifications Committee meeting and approved. Mod 11_08 extended the manual System Operator validation of the technical offer data by a further 2 months. The temporary validation process is due to expire at the end of April 2008. 

A discussion of a possible enduring solution was held on Wednesday 19th March 2008 at a Market Operator User Group. In this discussion a consensus was reached that validation of the technical offer data is a good principle and that the current process of having pre-approved data sets is also a good principle. However, some enduring validation of technical data not contained within the pre-approved data sets is required. It was agreed that interested parties will submit any comments or requirements to SEMO (markethelpdesk@allislandmarket.com) by mid April 2008 and that SEMO will discuss with the TSOs and draft a paper for mid May 2008 outlining the proposed enduring solution.

An extension of the interim method is required until an enduring process is determined and implemented. This modification proposes to extend the interim method of validating the Technical Offer Data as set out in Sections 3 & 7 and AP4 by a further 6 months, in line with other clauses in Section 7.

 The following changes are proposed to Section 7:

7.48 Until the date that is 6  12 months after the Market Start Date, the Market Operator shall require submission of certain Data Records that comprise a subset of the Technical Offer Data Transaction by 12:00 on the Day prior to Gate Closure, as set out in Agreed Procedure 4 “Transaction Submission and Validation”.

7.49 Until the date that is 6  12 months after the Market Start Date, the Market Operator shall provide to the System Operator by 13:00 on the Day prior to Gate Closure any submitted Technical Offer Data Records that have changed from the previously Accepted corresponding Data Records, as set out in Agreed Procedure 4 “Transaction Submission and Validation”.

7.50 Until the date that is 6  12 months after the Market Start Date, the System Operator shall assess the Technical Offer Data Records provided by the Market Operator under 7.49 and will instruct the Market Operator to Accept or reject the Data Records.

7.51 Until the date that is 6  12 months after the Market Start Date, if the Market Operator does not receive notification to Accept the relevant Technical Offer Data Records under 7.49 and 7.50, the last Accepted Technical Offer Data Records shall be come the Default Data and be used by the Central Market Systems.  

7.52 Until the date that is 6  12 months after the Market Start Date, clause 3.43 shall be replaced with:

3.43 Each Participant that is required to submit Default Data shall review its submitted Default Data, Primary Data Set and Alternative Data Set at least once per quarter, and update it as necessary to seek to ensure that the Default Data, Primary Data Set and Alternative Data Set for each of the Participant’s Units continues to comply with the requirements set out in the Code for Technical Offer Data and Commercial Offer Data as appropriate.  If changes to the Primary Data Set or Alternative Data Set are required, they shall be submitted to the Market Operator for assessment by the System Operator and shall be approved or rejected as appropriate.

7.53 Until the date that is 6  12 months after the Market Start Date, the following definition will be added to the Glossary to the Code:
Primary Data Set

means, a set of Technical Offer Data Records approved by the relevant System Operator as per 7.48 to 7.52 of the Code.  Changes to Data Records which do not match in their entirety the Primary Data Set within a submitted Technical Offer Data Transaction must be submitted by the Market Operator to the relevant System Operator for approval or rejection prior to being Accepted.  

Alternative Data Set

means, a set of Technical Offer Data Records approved by the relevant System Operator as per 7.48 to 7.52 of the Code.  Changes to Data Records which do not match in their entirety the Alternative Data Set within a submitted Technical Offer Data Transaction must be submitted by the Market Operator to the relevant System Operator for approval or rejection prior to being Accepted.  

Modification Proposal Justification                                                                                                                                           Clearly state the reason for the Modification. Attach further information if necessary

This modification proposal seeks to extend the period of the manual System Operator validation of MPR Technical Offer Data used in the MSP Software by 6 months (i.e. from 6 months after the Market Start Date to 12 months after the Market Start Date). 

This modification proposal is recommended for urgent consideration as without the third-party Validation of Technical Offer Data the market faces an unnecessary risk in the MSP software delivering SMPs arising from erroneous data submissions.  Such SMPs are likely to be uneconomically representative, to distort the SMP signal both Ex-Ante and Ex-Post and may reduce confidence in the SEM as a whole. This circumstance is believed to unduly threaten the operation of the SEM, which is set out in T&SC 2.208.2 as one of the criteria for urgent determination of a modification proposal by the RAs.

The Ex-Ante and the Ex-Post prices in the SEM are dependent on a list of submitted data from Market Participants, Meter Data Providers, the Interconnector Administrator, and the System Operators.  Any Data Transaction from one of these groups that contains an error may result in incorrect SMP values.  An example of this occurred during the market trial where a combination of Technical Offer Data, Commercial Offer Data and Load and Wind Forecasts led to the MSP software minimising production cost by not scheduling generation, and breaching slack variables in the MSP optimisation instead.  This set the Ex-Ante prices to the Market Price Cap.  While reaching the Market Price Cap in itself does not constitute incorrect operation of the MSP Software or the SEM if this occurs due to an unintentional error in the submission of data, the entire market bears the brunt.

The approval and implementation of Mod 77_07 and Mod 11_08 allows validation of the Technical Offer Data by the System Operators, which presents a method of minimising this overall market risk. Market Participants however retain responsibility for their submitted Technical Offer Data.

Market Participants are currently required to submit Technical Offer Data contained within the MPR Unit (Resource) Data Transaction at least D-2 by 12.00 in advance of Gate Closure, to facilitate identification of non-representative Technical Offer Data by the Market Operator. Mod 77_07 was proposed as a temporary modification until further processes could be assessed and implemented to capture genuine errors of data submission from all parties, and Mod 11_08 extended this for a further 2 months until the end of April 2008.

Following review by the Market Operator and the System Operators, the timelines as set out in the enduring Code (once T&SC 7.48 - 7.53 no longer apply) are not feasible for approval of Technical Offer Data. 

This modification proposes to extend the current Section 7 provisions for a further 6 months. The extension of this interim solution allows for the development of an enduring solution. SEMO will draft a paper containing a proposal for an enduring solution by mid May and will bring this paper back to the modifications committee for discussion. Any interested parties are invited to submit comments and/or requirements to markethelpdesk@allislandmarket.com by mid April to feed into the development of this enduring solution proposal. 
Implication of not implementing the Modification

Without the third-party Validation of Technical Offer Data, the market faces an unnecessary risk that the MSP Software may determine  SMPs arising from erroneous data submissions.  Such SMPs are likely to be uneconomically representative, to distort the SMP signal both Ex-Ante and Ex-Post, and may reduce confidence in the SEM as a whole. 

	(d) Proposed Modification (Recommended for Approval by Committee)

This section contains the text of the Approved version of the modification proposal, if different from above

	N/A 

	(e) Details of Alternative or Combined proposal raised

If appropriate, a later version or a resubmitted Modification Proposal details should be entered here

	N/A 



	(f) Dissenting or Other Associated Opinions/Actions

This section contains a summary of any objections to the approved modification proposal/ if appropriate, or  feedback from the following: MO, TSO, Industry Expert or Consultant opinions

	N/A 



	(g) Legal review

The outcome of any legal review of the proposed drafting changes

	

	Section 3

Modification Consultation Outcome

(what consultation was undertaken either formally or by representative members)

	Q.
	Consultation Question
	Yes 
	No 
	Neutral

	
	N/A
	
	
	


	Section 4

(a) Committee’s Final Recommendation to the Regulatory Authority

	Result of Vote: The Committee Recommended this Modification for Approval : (Unanimous)
Votes in favour: S. Walsh; W. Steele,  M Hayden; R. Foreman,  E Chukwureh, T. Gill 

The Committee makes a UNANIMOUS/MAJORITY Recommendation to the RAs that this Proposed Modification SHOULD/ SHOULD NOT be made, on the basis of the Proposal which incorporates the ORIGINAL/REVISED wording as detailed in Section 2.



	(b) The Committee Recommends the following Implementation Approach and Timelines

	The Implementation Date of the Proposal should be on:  25 April 2008

Assuming the RA Decision is made on/before:  24 April 2008 

Or one working day after the RA decision if the RAs decision is made after 24th April 2008.
Or no earlier than:  N/A

Or no later than:  30th April 2008

	(c) Proposed Modification Implementations Cost 

This section contains a summary of the cost associated with implementing the proposed modification.  

	Cost (€)
	Participant 
	Vendor 
	SMO
	Total Cost (€)

	
	
	N/A
	
	

	(d) Proposed Modification Estimated Effort Time

This section contains details of the effort time required to design and develop the proposed modification. Include Detailed description of long it will take to perform each change

	Effort Time (man days)

(list each change below)
	Participant
	Vendor 
	SMO
	Total Effort Time

	Update to AP11
	
	n/a
	½ day
	½ day

	Please complete this form and return it to Secretariat by e-mail to Modifications@allislandmarket.com


� Note: These man days and costs may need to reflect a combination of Vendor costs and SMO additional costs. Any further modifications to the outline rules may have an impact both on the estimated costs and the estimated implementation date of the change.
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