CER & NIAUR
                                              
 SEM Agreed Procedure 12 – Last Updated: 15 February 2008

Modifications Committee Operation


	MODIFICATION PROPOSAL FORM



	

	MODIFICATION PROPOSAL - SUBMISSION FORM

	

	

	Modification Proposal submitted by
	Date of Submitting Proposal:
	Type of Proposal (delete as appropriate)
	Modification Proposal Number:                                        (to be assigned by Secretariat)                

	SEMO
	20th March 2008
	Urgent 
	Mod_19_08

	Contact Details for Modification Proposal Originator ( if not a member)

	Name: Gill Nolan 
	Telephone number: +353 (0)1 6692406

	
	

	Address: SEMO, 42 Merrion Square, Dublin 2

	e-mail address: gill.nolan@sem-o.com

	

	Modification Proposal Title;
	Extension of the temporary manual System Operator validation of Technical Offer Data 

	
	

	Trading and Settlement Code section(s) affected by Modification Proposal

	Section 7 

	

	

	Modification Proposal Description                                                                                                                                            Clearly state the desired amendment and all text formula changes to the code and/or Attach further information if necessary

	

	

	The Ex-Ante and the Ex-Post prices in the SEM are dependent on a list of submitted data from Market Participants, Meter Data Providers, the Interconnector Administrator, and the System Operators.  Any Data Transaction from one of these groups that contains an error may have an impact on the resulting System Marginal Prices.
Approved Modification Mod 77_07 proposed an interim method of validating the Technical Offer Data by amending Sections 3 and 7 of the T&SC and Agreed Procedure 4.  Mod 77_07 put in place an extra validation process for approved Technical Offer Data submitted via the MPR.  The System Operator performed initial validation of two sets of data, one Primary Data Set (the latest Accepted data stored in the Central Market Systems at the time) and one Alternative Data Set, which was to be submitted by Market Participants if an alternative set was  required.  The Technical Offer Data Transactions submitted by Market Participants are currently validated against the approved Primary Data Set and the approved Alternative Data Set by the Market Operator on an ongoing basis.  Any Technical Offer Data Transaction which does not match either the approved Primary Data Set or the approved Alternative Data Set in its entirety is assessed by the System Operator for data consistency and may be rejected.  In such cases, the last Accepted Technical Offer Data is used by the Central Market Systems.  The validation process for Data Transactions submitted by Market Participants is set out in Agreed Procedure 4.    
In February 2008, Mod 11_08, which extends the manual System Operator validation of the technical offer data was proposed, discussed at an emergency Modifications Committee meeting and approved. Mod 11_08 extended the manual System Operator validation of the technical offer data by a further 2 months. The temporary validation process is due to expire at the end of April 2008. 

A discussion of a possible enduring solution was held on Wednesday 19th March 2008 at a Market Operator User Group. In this discussion a consensus was reached that validation of the technical offer data is a good principle and that the current process of having pre-approved data sets is also a good principle. However, some enduring validation of technical data not contained within the pre-approved data sets is required. It was agreed that interested parties will submit any comments or requirements to SEMO (markethelpdesk@allislandmarket.com) by mid April 2008 and that SEMO will discuss with the TSOs and draft a paper for mid May 2008 outlining the proposed enduring solution.
An extension of the interim method is required until an enduring process is determined and implemented. This modification proposes to extend the interim method of validating the Technical Offer Data as set out in Sections 3 & 7 and AP4 by a further 6 months, in line with other clauses in Section 7.
 The following changes are proposed to Section 7:
7.48 Until the date that is 6  12 months after the Market Start Date, the Market Operator shall require submission of certain Data Records that comprise a subset of the Technical Offer Data Transaction by 12:00 on the Day prior to Gate Closure, as set out in Agreed Procedure 4 “Transaction Submission and Validation”.

7.49 Until the date that is 6  12 months after the Market Start Date, the Market Operator shall provide to the System Operator by 13:00 on the Day prior to Gate Closure any submitted Technical Offer Data Records that have changed from the previously Accepted corresponding Data Records, as set out in Agreed Procedure 4 “Transaction Submission and Validation”.

7.50 Until the date that is 6  12 months after the Market Start Date, the System Operator shall assess the Technical Offer Data Records provided by the Market Operator under 7.49 and will instruct the Market Operator to Accept or reject the Data Records.

7.51 Until the date that is 6  12 months after the Market Start Date, if the Market Operator does not receive notification to Accept the relevant Technical Offer Data Records under 7.49 and 7.50, the last Accepted Technical Offer Data Records shall be come the Default Data and be used by the Central Market Systems.  

7.52 Until the date that is 6  12 months after the Market Start Date, clause 3.43 shall be replaced with:

3.43 Each Participant that is required to submit Default Data shall review its submitted Default Data, Primary Data Set and Alternative Data Set at least once per quarter, and update it as necessary to seek to ensure that the Default Data, Primary Data Set and Alternative Data Set for each of the Participant’s Units continues to comply with the requirements set out in the Code for Technical Offer Data and Commercial Offer Data as appropriate.  If changes to the Primary Data Set or Alternative Data Set are required, they shall be submitted to the Market Operator for assessment by the System Operator and shall be approved or rejected as appropriate.

7.53 Until the date that is 6  12 months after the Market Start Date, the following definition will be added to the Glossary to the Code:

Primary Data Set

means, a set of Technical Offer Data Records approved by the relevant System Operator as per 7.48 to 7.52 of the Code.  Changes to Data Records which do not match in their entirety the Primary Data Set within a submitted Technical Offer Data Transaction must be submitted by the Market Operator to the relevant System Operator for approval or rejection prior to being Accepted.  

Alternative Data Set

means, a set of Technical Offer Data Records approved by the relevant System Operator as per 7.48 to 7.52 of the Code.  Changes to Data Records which do not match in their entirety the Alternative Data Set within a submitted Technical Offer Data Transaction must be submitted by the Market Operator to the relevant System Operator for approval or rejection prior to being Accepted.  



	

	

	

	

	

	

	

	

	 Modification Proposal Justification                                                                                                                                           Clearly state the reason for the Modification. Attach further information if necessary

	

	

	This modification proposal seeks to extend the period of the manual System Operator validation of MPR Technical Offer Data used in the MSP Software by 6 months (i.e. from 6 months after the Market Start Date to 12 months after the Market Start Date). 
This modification proposal is recommended for urgent consideration as without the third-party Validation of Technical Offer Data the market faces an unnecessary risk in the MSP software delivering SMPs arising from erroneous data submissions.  Such SMPs are likely to be uneconomically representative, to distort the SMP signal both Ex-Ante and Ex-Post and may reduce confidence in the SEM as a whole. This circumstance is believed to unduly threaten the operation of the SEM, which is set out in T&SC 2.208.2 as one of the criteria for urgent determination of a modification proposal by the RAs.
The Ex-Ante and the Ex-Post prices in the SEM are dependent on a list of submitted data from Market Participants, Meter Data Providers, the Interconnector Administrator, and the System Operators.  Any Data Transaction from one of these groups that contains an error may result in incorrect SMP values.  An example of this occurred during the market trial where a combination of Technical Offer Data, Commercial Offer Data and Load and Wind Forecasts led to the MSP software minimising production cost by not scheduling generation, and breaching slack variables in the MSP optimisation instead.  This set the Ex-Ante prices to the Market Price Cap.  While reaching the Market Price Cap in itself does not constitute incorrect operation of the MSP Software or the SEM if this occurs due to an unintentional error in the submission of data, the entire market bears the brunt.

The approval and implementation of Mod 77_07 and Mod 11_08 allows validation of the Technical Offer Data by the System Operators, which presents a method of minimising this overall market risk. Market Participants however retain responsibility for their submitted Technical Offer Data.
Market Participants are currently required to submit Technical Offer Data contained within the MPR Unit (Resource) Data Transaction at least D-2 by 12.00 in advance of Gate Closure, to facilitate identification of non-representative Technical Offer Data by the Market Operator. Mod 77_07 was proposed as a temporary modification until further processes could be assessed and implemented to capture genuine errors of data submission from all parties, and Mod 11_08 extended this for a further 2 months until the end of April 2008.
Following review by the Market Operator and the System Operators, the timelines as set out in the enduring Code (once T&SC 7.48 - 7.53 no longer apply) are not feasible for approval of Technical Offer Data. 
This modification proposes to extend the current Section 7 provisions for a further 6 months. The extension of this interim solution allows for the development of an enduring solution. SEMO will draft a paper containing a proposal for an enduring solution by mid May and will bring this paper back to the modifications committee for discussion. Any interested parties are invited to submit comments and/or requirements to markethelpdesk@allislandmarket.com by mid April to feed into the development of this enduring solution proposal. 


	

	

	

	

	Implication of not implementing the Modification

	Without the third-party Validation of Technical Offer Data, the market faces an unnecessary risk that the MSP Software may determine  SMPs arising from erroneous data submissions.  Such SMPs are likely to be uneconomically representative, to distort the SMP signal both Ex-Ante and Ex-Post, and may reduce confidence in the SEM as a whole. 


	

	

	

	

	Please return this form to Secretariat - e-mail ( modifications@allislandmarket.com ), fax ( tbc ), postal address ( tbc )

	


Notes on completing Modification Proposal Form:

1. If a person submits a Modification Proposal on behalf of another person, that person who proposes the material of the change should be identified on the Modification Proposal Form as the Modification Proposal Originator.

2. Any person raising a Modification Proposal shall ensure that their proposal is clear and substantiated with the appropriate detail including the way in which it furthers the Code Objectives to enable it to be fully considered by the Modifications Committee.
3. Each Modification Proposal will include a draft text of the proposed Modification to the Code.
4. For the purposes of this Modification Proposal Form, the following terms shall have the following meanings:

Code:
means the Trading and Settlement Code for the Single Electricity Market

Modification Proposal:
means the proposal to modify the Code as set out in the attached form

Derivative Work:
means any text or work which incorporates or contains all or part of the Modification Proposal or any adaptation, abridgement, expansion or other modification of the Modification Proposal

The terms “Market Operator”, “Modifications Committee” and “Regulatory Authorities” shall have the meanings assigned to those terms in the Code.  

In consideration for the right to submit, and have the Modification Proposal assessed in accordance with the terms of Sections xx of the Code, which I have read and understand, I agree as follows:

1.
I hereby grant a worldwide, perpetual, royalty-free, non-exclusive licence:

to the Market Operator and the Regulatory Authorities to publish and/or distribute the Modification Proposal for free and unrestricted access;

to the Regulatory Authorities, the Modifications Committee and each member of the Modifications Committee to amend, adapt, combine, abridge, expand or otherwise modify the Modification Proposal at their sole discretion for the purpose of developing the Modification Proposal in accordance with the Code;

to the Market Operator and the Regulatory Authorities to incorporate the Modification Proposal into the Code;

1.4
to all Parties to the Code and the Regulatory Authorities to use, reproduce and distribute the Modification Proposal, whether as part of the Code or otherwise, for any purpose arising out of or in connection with the Code.

2.
The licences set out in clause 1 shall equally apply to any Derivative Works.

3.
I hereby waive in favour of the Parties to the Code and the Regulatory Authorities any and all moral rights I may have arising out of or in connection with the Modification Proposal or any Derivative Works.

4.
I hereby warrant that, except where expressly indicated otherwise, I am the owner of the copyright and any other intellectual property and proprietary rights in the Modification Proposal and, where not the owner, I have the requisite permissions to grant the rights set out in this form.

5.
I hereby acknowledge that the Modification Proposal may be rejected by the Modifications Committee and/or the Regulatory Authorities and that there is no guarantee that my Modification Proposal will be incorporated into the Code.

