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09 October 2012
Agreed Procedure Notification
Mod_19_12: Correction to discrepancy in Required Credit Cover Query resolution timeline
1 Modifications Committee Meeting 44 Minutes
SEMO Member presented the proposal advising that the proposal provides clarification regarding the timeline for resolution of Required Credit Cover Queries. Participants currently have one hour after publication to raise a query and the MO has 90 minutes to resolve that query. AP13 is inconsistent with the timeline and the timing should reflect “receipt of a query” rather than “issue of report”.  No questions were raised regarding the proposal at the Meeting. 
2 Notification
As per Section 2.223 of the T&SC, the Modifications Committee wish to notify the RAs of the  effective date for Agreed Procedure Mod_19_12 Correction to discrepancy in Required Credit Cover Query resolution timeline to be 12 October 2012.  
3 Legal Drafting

As agreed at Meeting 44, the legal drafting is set out below: 
2.3       Required Credit Cover Queries

2.3.1 Raising Required Credit Cover Queries
Where a Party identifies an issue with the calculation of Required Credit Cover, it may raise a Required Credit Cover Query within one hour of the later of the defined Required Credit Cover publication time and the actual time at which the Required Credit Cover report is issued.  This Party (the “Raising Party”) shall submit the Required Credit Cover Query using the form as set out in Appendix 2.  Each Required Credit Cover Query shall specify the Participant to which the query relates, along with reasons for the query and any supporting evidence.  

2.3.2 Processing Required Credit Cover Queries
Each Required Credit Cover Query shall be raised in respect of a single Participant by a person authorised under Agreed Procedure 11 “Market System Operation, Testing, Upgrading and Support” to submit Required Credit Cover Queries on behalf of the Raising Party.  The Participant shall provide all of the information as required by the Market Operator, in order for a Required Credit Cover Query to be considered as complete and valid.
If the Market Operator identifies that a Required Credit Cover Query is not complete and valid, it shall reject the Required Credit Cover Query and shall notify the Raising Party in a standard format of such rejection.  The Raising Party may then raise a new Required Credit Cover Query in respect of the affected Participant, in accordance with the required timescales as set out in section 2.3.1.
2.3.3 Corrective Actions
Upon receipt of a valid and complete Required Credit Cover Query, the Market Operator shall use reasonable endeavours to undertake each of the following activities within 90 minutes:

· investigate the Required Credit Cover Query;

· identify whether the Required Credit Cover Query should be upheld and, if so, the resolution;

· notify the Raising Party whether the Required Credit Cover Query is upheld; and
· where an Required Credit Cover Query is upheld, resolve the issue(s) identified in accordance with the remedial actions set out in 6.77E of the Code.
Where the Required Credit Cover Query has not be resolved within 90 minutes of  itsreceipt , it will be resolved in the timescales as set out in paragraphs 6.77C and 6.77D of the Code.
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