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	July 14th 2009
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	Contact Details for Modification Proposal Originator


	Name:

Niamh Delaney 
	Telephone number:

+353-1-2370321
	e-mail address:
niamh.delaney@sem-o.com

	Modification Proposal Title:

	Temporary extension of time allowance for submission of Formal Settlement Queries

	Trading and Settlement Code/ Agreed Procedure change?  (delete as appropriate)
	Section(s) affected by Modification Proposal

	Code: Section 7

	Section 7.59


	Version Number of the Code/Agreed Procedure used in Modification drafting:   


	Version 5.0


	Modification Proposal Description
Clearly show proposed code change using tracked changes, & include any necessary explanatory information 

	7.59
Until the date that is 24 months after the Market Start Date, paragraph 6.101 shall be replaced with:

“6.101
Subject to paragraph 6.101A, a Participant is entitled to file a Settlement Query at any time before 17:00 on the twentieth Working Day after the last Timetabled Settlement Rerun.
7.60
Until the date that is 24 months after the Market Start Date, the following paragraph 6.101A shall be added to the Code:

              “6.101A  If the Market Operator discovers, within two years after the end of the period referred to in paragraph 6.101, that an event has occurred that (i) has resulted in the incorrect calculation of the  SMP and Market Schedule Quantities for the relevant Trading Day(s) by an amount greater than the Settlement Recalculation Threshold; (ii) if the event had been known to such Participant or Participants within the time period set out in paragraph 6.101, it would have entitled such Participant or Participants to file a Settlement Query pursuant to paragraph 6.94, and (iii) such Participant or Participants could not reasonably have discovered the event within the period set out in paragraph 6.101; the Market Operator shall notify the relevant Participant or Participants as soon as reasonably practical after its discovery with detail of the Trading Days affected, and such Participant or Participants shall be entitled to raise a Settlement Query in respect of such event and such Trading Days at any time before 17:00 on the twentieth Working Day after such notification.”


	Modification Proposal Justification
Clearly state the reason for the Modification & how it furthers the Code Objectives 

	A defect with regard to the double counting of Interconnector Trades quantities and the incorrect inclusion of Interconnector Error Amounts in the MSP Demand was identified by the Market Operator and confirmed by the Central Market Systems vendor in November 2008. This defect has since been resolved in the CMS (release SEM R1.5.3 - April 7th, 2009).

Following a comprehensive analysis of all affected dates, 22 trading days have been found to be above the Settlement Recalculation Threshold for re-pricing. As some of those dates have already surpassed the deadline for submission of Formal Settlement Queries, a modification is necessary to allow Market Participants to query the affected dates and allow the Market Operator to re-price them. The original version of this modification proposed to extend the timeline during which Participants could file Settlement queries to the two hundredth Working Day after the last Timetabled Settlement Rerun. However Participants expressed concern that this could lead to other days which had not been affected by the MSP Demand issue being re-opened for re-pricing after Participant account have been finalised and requested that the days in question be explicitly listed. However, SEMO proposes to implement a more generic solution, which also facilitate the correction of other errors. 
Note: Although this modification is presented as a Section 7 amendment, SEMO would recommend that the provisions above become enduring either now, or prior to the expiry of the Section 7 clauses, as deemed appropriate by the Modifications Committee, thus providing an enduring solution for any similar issues.  
This Modification furthers Code Objective:

1.3.3 to facilitate the participation of electricity undertakings engaged in the generation, supply or sale of electricity in the trading arrangements under the Single Electricity Market;


	Implication of not implementing the Modification
Clearly state the possible outcomes should the Modification not be made , or how the Code Objectives would not be met

	If this modification is not recommended for approval, Market Participants will not be able to submit formal Settlement Queries for all dates impacted by the MSP Demand defect. The affected dates could therefore not be re-priced. Market Participants will have to accept the latest Market Quantities and Prices as final. A final report on the issue is available at http://www.sem-o.com/market_publications/Adhoc_Publications/.


	Please return this form to Secretariat by e-mail to modifications@SEM-O.com




Notes on completing Modification Proposal Form:

1. If a person submits a Modification Proposal on behalf of another person, that person who proposes the material of the change should be identified on the Modification Proposal Form as the Modification Proposal Originator.

2. Any person raising a Modification Proposal shall ensure that their proposal is clear and substantiated with the appropriate detail including the way in which it furthers the Code Objectives to enable it to be fully considered by the Modifications Committee.
3. Each Modification Proposal will include a draft text of the proposed Modification to the Code.
4. For the purposes of this Modification Proposal Form, the following terms shall have the following meanings:

Code:
means the Trading and Settlement Code for the Single Electricity Market

Modification Proposal:
means the proposal to modify the Code as set out in the attached form

Derivative Work:
means any text or work which incorporates or contains all or part of the Modification Proposal or any adaptation, abridgement, expansion or other modification of the Modification Proposal

The terms “Market Operator”, “Modifications Committee” and “Regulatory Authorities” shall have the meanings assigned to those terms in the Code.  

In consideration for the right to submit, and have the Modification Proposal assessed in accordance with the terms of Section 2 of the Code (and Agreed Procedure 12), which I have read and understand, I agree as follows:

1.
I hereby grant a worldwide, perpetual, royalty-free, non-exclusive licence:

1.1 to the Market Operator and the Regulatory Authorities to publish and/or distribute the Modification Proposal for free and unrestricted access;

1.2 to the Regulatory Authorities, the Modifications Committee and each member of the Modifications Committee to amend, adapt, combine, abridge, expand or otherwise modify the Modification Proposal at their sole discretion for the purpose of developing the Modification Proposal in accordance with the Code;

1.3 to the Market Operator and the Regulatory Authorities to incorporate the Modification Proposal into the Code;

1.4
to all Parties to the Code and the Regulatory Authorities to use, reproduce and distribute the Modification Proposal, whether as part of the Code or otherwise, for any purpose arising out of or in connection with the Code.

2.
The licences set out in clause 1 shall equally apply to any Derivative Works.

3.
I hereby waive in favour of the Parties to the Code and the Regulatory Authorities any and all moral rights I may have arising out of or in connection with the Modification Proposal or any Derivative Works.

4.
I hereby warrant that, except where expressly indicated otherwise, I am the owner of the copyright and any other intellectual property and proprietary rights in the Modification Proposal and, where not the owner, I have the requisite permissions to grant the rights set out in this form.

5.
I hereby acknowledge that the Modification Proposal may be rejected by the Modifications Committee and/or the Regulatory Authorities and that there is no guarantee that my Modification Proposal will be incorporated into the Code.

