	MODIFICATION PROPOSAL FORM


	Proposal Submitted by:
	Date Proposal received by Secretariat:
	Type of Proposal
	Number:

	SEMO
	11 May 2010
	Standard
	Mod_22_10

	Contact Details for Modification Proposal Originator


	Name: Nigel Thomson

	Telephone number:

012370322
	e-mail address:

nigel.thomson@sem-o.com

	Modification Proposal Title: Timelines for EDP Data for Ad-hoc Resettlement 


	Trading and Settlement Code and/or Agreed Procedure change? 

	T&SC, AP13

	Section(s) affected by Modification Proposal:


	T&SC 
-Appendix K
- Appendix L
AP13 

	Version Number of the Code/Agreed Procedure used in Modification drafting:   


	T&SC V 6.1
AP13 V6.0 

	Modification Proposal Description
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	***********************************************************************************************************
Appendix L T&SC

***************************************************************************************************
Meter Data Transactions

L.16
If a Meter Data Provider has provided data for a Unit as described in paragraph L.11, this fulfils that Meter Data Provider’s requirement to send that data again as described in paragraph L.13.

L.17
If a Meter Data Provider has provided data for a Unit as described in paragraph L.12, this fulfils that Meter Data Provider’s requirement to send that data again as described in paragraph L.14.

L.18
If a System Operator in its role as Meter Data Provider has provided data for a Unit as described in paragraph L.14, this fulfils that System Operator’s requirement to send that data again as described in paragraph L.15, unless there are known corrections required to the data arising from the resolution of Data Queries, Settlement Queries, Settlement Disputes or Discovered Errors.

L.19
In the event of a Settlement Query or Data Query in respect of Meter Data and where the Meter Data is discovered to be in material error, the Meter Data Provider shall resend the updated Meter Data for the Units, Interconnector, or Net Inter-Jurisdictional Import as appropriate for the Settlement Day or Settlement Days to which the Settlement Query or Data Query relates as described in Agreed Procedure 16 “Provision of Meter Data”.

L.20
In the event of a Dispute in respect of Meter Data and where the Meter Data is discovered to be in material error, the Meter Data Provider shall resend the updated Meter Data for the Units, Interconnector, or Net Inter-Jurisdictional Import as appropriate in a manner, form and timeframe determined by the Dispute Resolution Board.
******************************************************************************************

Agreed Procedure 13: Query Generation
******************************************************************************************

2.2.2 Processing Settlement Queries

The Market Operator has one month in which to resolve the Settlement Query.  The Raising Party may extend this time, giving the Market Operator up to 10 Working Days’ extra time from the end of the initial month period to resolve the Settlement Query.  The Market Operator may request this extra time.  The Raising Party may give this additional time in writing by fax during the initial month.

If the Settlement Query is not resolved during the initial one month period, or during the extended 10WD period (if approved), the Settlement Query becomes a Settlement Dispute.

The Market Operator will log all Settlement Queries and validate that the Settlement Query has all mandatory information complete (see Appendix 3 for validation rules)  and has been submitted within the correct timescales by a person authorised under Agreed Procedure 11 “Market System Operation, Testing, Upgrading and Support” to submit Settlement Queries on behalf of the Raising Party. The Market Operator will confirm the validity or otherwise of the Settlement Query to the Raising Party under the timelines in this Agreed Procedure. 

Where the data being queried is from or effects the data of another Participant (the “Affected Participant(s)”), the Market Operator shall also inform the Affected Participant(s).  The Affected Participant(s) shall assist the Market Operator in a timely manner, dealing with the Settlement Query concerned.

Where the Settlement Query is valid and is as a result of data from an External Data Provider (System Operator, Interconnector Administrator or Meter Data Provider) then the Market Operator shall pass the details to such External Data Provider. In this case or where the Raising Party is an External Data Provider, the External Data Provider shall provide any revised data within 15 Working Days of the Market Operators receipt of the Settlement Query. 
2.2.3 Determinations of Settlement Query Materiality

Changes to Settlement resulting from the resolution by the Market Operator of a Settlement Query will be placed into one of the two following categories:

1. Change to Settlement Item with Low Materiality, i.e. Settlement change estimated to be under €50,000 

2. Change to Settlement Item with High Materiality, i.e. Settlement change estimated to be equal to or over €50,000

The Market Operator may utilise reasonable manual methods to determine the materiality of any changes to Settlement Items, using information and data provided manually from Participants, System Operators, Interconnector Administrator and/or Meter Data Providers.  The Market Operator will communicate the workings of such determinations with the Raising Party.  If the Raising Party disagrees with this estimation of materiality, the Raising Party may dispute this finding within 5 Working Days.
In the event that there is a change to Settlement Items with Low Materiality, the Market Operator shall procure that the revised corrected input data shall be used for the relevant Settlement Period for which Final Settlement has not occurred, and Settlement shall then take place on the next Timetabled Settlement Rerun. Two Timetabled Settlement Reruns exist for each given Billing Period and Capacity Period; the first taking place within the fourth month and the second within 13 months after the relevant Billing Period or Capacity Period. 

In the event that there is a change to Settlement Items with Low Materiality resolved after the final Timetabled Settlement Rerun, the Market Operator will procure that an additional Settlement Rerun for the relevant Settlement Period will then be performed. Should revised data from an External Data Provider be required for this purpose this must be successfully submitted into the Central Market System as soon as possible, but by the deadline for data provision for Timetabled Settlement Rerun as specified in the Settlement Calendar.
In the event that there is a change to Settlement Items with High Materiality, a dedicated Settlement Rerun will be performed. Should revised data from an External Data Provider be required for this purpose this will be successfully submitted into the Central Market System as soon as possible, but within 10 Working Days of the determination.

The Market Operator will, within 20 working days of the determination, or date of successful submission of revised data from an External Data Provider, whichever is the longer, complete the a dedicated Settlement Rerun if the Raising Party has not disputed the Market Operator’s determination by raising a Dispute under Agreed Procedure 14 “Disputes”.

 The Market Operator shall inform the Raising Party and the Affected Participant(s) (if any) of the determination within 1 WD of receiving or making the determination. If the Raising Party disagrees with the determination then it may raise a Settlement Dispute in accordance with Agreed Procedure 14 “Disputes”.

2.2.4 Corrective Actions

Where the resolution of a Settlement Query requires a Settlement Rerun and an issue of an Invoice or Self-Billing Invoice, such Settlement Rerun will only be carried out in relation to the Settlement Day(s) that are the subject of the Settlement Query and within the scope of the Invoice or Self-Billing Invoice as appropriate.  The result of that Settlement Rerun will be applied to all Participants.


	Modification Proposal Justification
(Clearly state the reason for the Modification & how it furthers the Code Objectives) 

	The Code currently requires that errors that have high materiality must be re-priced and resettled within one month from the date of the query being upheld. 

A number of these resettlements require revised input data from External Data Providers (TSO, MDP) to correct errors. Historically these errors have been in Dispatch Instructions, CLAF values and meter data.

The Market Operator is reliant on the External Data Provider to have successfully submitted revised data, in a timely manner, to allow resettlement to occur within the timeliness specified in the Code. However, there is no explicit timeline in the Code as to when the External Data Provider must have the data submitted. In an extreme case the External Data Provider could submit the revised data exactly one month after the query is upheld and the expectation currently in the Code is that the MO would reprice, resettle and invoice within the same day to meet the one month deadline. 

The current situation and the uncertainty in the timelines for provision of revised data from External Data Providers means:

· There is uncertainty when ad-hoc resettlement can and will occur

· The MO tends to provide late notice of ad-hoc resettlement due to the uncertainty about when revised data will be received. 
· Peaks in workload for both the MO and Market Participants as there is no flexibility in scheduling ad-hoc resettlement around the existing timetabled settlement activities. It is purely dependent on when revised data is received.

Market Participants have, in the past, communicated the preference to have early visibility of ad-hoc re-price/resettlement activities so they can plan ahead, as well as a preference to stagger the publishing of pricing, settlement statements and invoices for a given resettlement event. Neither preference is well catered for under the current Code requirements.
From the point of view of meeting Code obligations, the current situation holds the MO responsible should resettlement be delayed due to delayed revised data from the External Data Provider, even though the MO has no control over this aspect of the resettlement. It is only the MO that can be said to be in breach for late publication of ad-hoc resettlement. The External Data provider has the responsibility but is not held accountable under the Code for any delay in ad-hoc resettlement.
Proposed Modification
This modification looks to clearly define the ad-hoc resettlement timeline for each party involved in the process. i.e. 10 working days for the External Data Provide to successfully submit to the market systems the revised data, then 20 working days for the MO to plan in the resettlement(taking account of other timetabled activities), re-price, resettle and issue invoices. 

The benefits of this modification are:

· Clarity on Code expectations related to provision of revised data 

· Accountability resting with the responsible party in the ad-hoc resettlement process

· Earlier communication of ad-hoc resettlement items to Market Participants
· Better ability to plan in the ad-hoc resettlement taking into account resources, other timetabled activities and Market Participant preferences.

· Less likelihood of needing to revise the planned ad-hoc resettlement plan
The change to Appendix L20 of the Code is intended to ensure that timelines for resubmission of input data are explicitly stated in the outcome of the Dispute resolution in order to differentiate responsibilities based o
Code Objectives

This modification aims to further the following Code objectives:  1.3.1, 1.3.2, 1.3.3

1.3.1. to facilitate the efficient discharge by the Market Operator of the obligations imposed upon it by its Market Operator Licences; 

1.3.2. to facilitate the efficient, economic and coordinated operation, administration and development of the Single Electricity Market in a financially secure manner;

1.3.3  to facilitate the participation of electricity undertakings engaged in the generation, supply or sale of electricity in the trading arrangements under the Single Electricity Market;



	Implication of not implementing the Modification

(Clearly state the possible outcomes should the Modification not be made , or how the Code Objectives would not be met)

	· There will continue to be uncertainty about when ad-hoc resettlement can and will occur.

· Market Participants will continue to receive late notice of ad-hoc resettlement

· Market Participant and MO workload will fluctuate and peak due to lack of flexibility in scheduling ad-hoc resettlement

· The ability to stagger ad-hoc resettlement publications (as is Market Participant preference) will be limited

· Accountability for delays in resettlement will continue to be incorrectly assigned



	Please return this form to Secretariat by e-mail to modifications@sem-o.com


Notes on completing Modification Proposal Form:

1. If a person submits a Modification Proposal on behalf of another person, that person who proposes the material of the change should be identified on the Modification Proposal Form as the Modification Proposal Originator.

2. Any person raising a Modification Proposal shall ensure that their proposal is clear and substantiated with the appropriate detail including the way in which it furthers the Code Objectives to enable it to be fully considered by the Modifications Committee.
3. Each Modification Proposal will include a draft text of the proposed Modification to the Code.
4. For the purposes of this Modification Proposal Form, the following terms shall have the following meanings:

Code:
means the Trading and Settlement Code for the Single Electricity Market

Modification Proposal:
means the proposal to modify the Code as set out in the attached form

Derivative Work:
means any text or work which incorporates or contains all or part of the Modification Proposal or any adaptation, abridgement, expansion or other modification of the Modification Proposal

The terms “Market Operator”, “Modifications Committee” and “Regulatory Authorities” shall have the meanings assigned to those terms in the Code.  

In consideration for the right to submit, and have the Modification Proposal assessed in accordance with the terms of Section 2 of the Code (and Agreed Procedure 12), which I have read and understand, I agree as follows:

1.
I hereby grant a worldwide, perpetual, royalty-free, non-exclusive licence:

1.1 to the Market Operator and the Regulatory Authorities to publish and/or distribute the Modification Proposal for free and unrestricted access;

1.2 to the Regulatory Authorities, the Modifications Committee and each member of the Modifications Committee to amend, adapt, combine, abridge, expand or otherwise modify the Modification Proposal at their sole discretion for the purpose of developing the Modification Proposal in accordance with the Code;

1.3 to the Market Operator and the Regulatory Authorities to incorporate the Modification Proposal into the Code;

1.4
to all Parties to the Code and the Regulatory Authorities to use, reproduce and distribute the Modification Proposal, whether as part of the Code or otherwise, for any purpose arising out of or in connection with the Code.

2.
The licences set out in clause 1 shall equally apply to any Derivative Works.

3.
I hereby waive in favour of the Parties to the Code and the Regulatory Authorities any and all moral rights I may have arising out of or in connection with the Modification Proposal or any Derivative Works.

4.
I hereby warrant that, except where expressly indicated otherwise, I am the owner of the copyright and any other intellectual property and proprietary rights in the Modification Proposal and, where not the owner, I have the requisite permissions to grant the rights set out in this form.

5.
I hereby acknowledge that the Modification Proposal may be rejected by the Modifications Committee and/or the Regulatory Authorities and that there is no guarantee that my Modification Proposal will be incorporated into the Code.

