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	Code and Agreed Procedure 6 Glossary
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	Version Number of the Code/Agreed Procedure used in Modification drafting:   


	Code V 5

AP6 V 5

	Modification Proposal Description
Clearly show proposed code change using tracked changes, & include any necessary explanatory information 

	4.41
At least four months before the start of each Tariff Year, each System Operator shall submit to the Regulatory Authorities a set of Transmission Loss Adjustment Factors for each Generator Unit (other than Demand Side Units and Interconnector Units) that is Connected within its Jurisdiction and each Interconnector linked to that Jurisdiction, calculated in co-operation with the System Operator in the other Jurisdiction and in accordance with the statutory and Licence requirements pertaining within its Jurisdiction, for each Trading Period in the Tariff Year. Such Interconnector loss factors shall be applicable to each Interconnector Unit, Interconnector Error Unit and Reserve Capacity Unit registered to the relevant Interconnector.

4.41B
At least three months before the start of each Tariff Year, each Distribution System Operator shall provide the relevant System Operator with a set of Distribution Loss Adjustment Factors for each Generator Unit that is Distribution Connected within its Jurisdiction, calculated in accordance with the statutory and Licence requirements pertaining within its Jurisdiction, for each Trading Period in the Tariff Year, and including the relevant supporting information to enable the System Operator to calculate the corresponding Combined Loss Adjustment Factors.
4.42
At least two months before the start of each Tariff Year, or within five Working Days of its receipt from the Regulatory Authorities, whichever is later, each System Operator shall provide to the Market Operator in accordance with Appendix K “Market Data Transactions” the System Parameters Data Transaction which shall comprise a complete set of Combined Loss Adjustment Factors for each Generator Unit (other than Demand Side Units and Interconnector Units) Connected within its Jurisdiction, and each Interconnector linked to that Jurisdiction, for each Trading Period in that Year.

4.42A
At least two months before the start of each Tariff Year, or within five Working Days of its receipt from the Regulatory Authorities, whichever is later, each System Operator shall provide the Market Operator with a complete set of Transmission Loss Adjustment Factors for each Generator Unit (other than Demand Side Units) that is Connected within its Jurisdiction for each Trading Period in that Tariff Year, in accordance with those prepared and submitted to the Regulatory Authorities under paragraph 4.41.
4.42B
At least two months before the start of each Tariff Year each System Operator shall provide the Market Operator with a complete set of Distribution Loss Adjustment Factors for each Generator Unit (other than Demand Side Units) that is Distribution Connected within its Jurisdiction for each Trading Period in that Tariff Year.
Appendix E

Table E.1 – Data publication list part 2: updated annually and as required

Time

Item / Data Record

Term

Subscript

Annual

At least two Months before start of Tariff Year, or within five Working Days of its receipt from the Regulatory Authorities, whichever is later

Transmission Loss Adjustment Factors

TLAF

uh for Generator Units, lh for Interconnector

At least two Months before start of Tariff Year, or within five Working Days of its receipt from the relevant System Operator, whichever is later
Distribution Loss Adjustment Factors
DLAF

uh for Generator Units, lh for Interconnector
At least two weeks before start of Tariff Year, or within five Working Days of its receipt from the relevant System Operator, whichever is later
Combined Loss Adjustment Factors
CLAF

uh for Generator Units, lh for Interconnector

Data Transaction and Data Records

System Parameters Data Transaction

K7 The Data Records for the System Parameters Data Transaction are described in Table K.1, and the Submission Protocol in Table K.2.

Table K.1 – System Parameters Data Transaction Data Records

Participant Name

Unit ID

Trading Day

Trading Period

Combined Loss Adjustment Factors, CLAFuh

K.7A
The Data Records for the Loss Adjustment Factors Data Transaction are described in Table K.1A, and the Submission Protocol in Table K.2A.


Table K.1A – Loss Adjustment Factors Data Transaction Data Records

Participant Name

Unit ID

Trading Day

Trading Period

Transmission Loss Adjustment Factors, TLAFuh

Distribution Loss Adjustment Factor, DLAFuh

Table K.2 – System Parameters Data Transaction Submission Protocol

Sender

System Operators

Recipient

Market Operator

Number of Data Transactions

One containing data for each Generator Unit that is not an Interconnector Unit and for each Interconnector Unit per Trading Period for the Tariff Year.

Frequency of Data Transactions


Annually

First Submission time

As available

Last Submission time

At least two months prior to the start of each Tariff Year, or within five Working Days of its receipt from the Regulatory Authorities, whichever is later, or prior to the registration of a new Generator Unit

Permitted frequency of resubmission prior to last submission time
Unlimited

Required resubmission subsequent to last submission time


Updates only

Valid Communication Channels

Type 3 (computer to computer)

Process for data validation 

None

Table K.2A – Loss Adjustment Factors Data Transaction Submission Protocol

Sender

System Operators
Recipient

Market Operator

Number of Data Transactions

One containing data for each Generator Unit that is not an Interconnector Unit or Demand Side Unit

First Submission time

As available

Last Submission time

At least two months prior to the start of each Tariff Year, or within five Working Days of its receipt from the Regulatory Authorities, whichever is later, or prior to the registration of a new Generator Unit

Permitted frequency of resubmission

Unlimited

Valid Communication Channels

Type 1 (manual), to be provided in electronic format

Process for data validation 

None

Glossary (TERM TO BE INCLUDED IN CODE AND AP6 GLOSSARIES)

Tariff Year
means a period commencing at 00:00h on 1 October and ending at 24:00h on the next occurring 30 September. 



	Modification Proposal Justification
Clearly state the reason for the Modification & how it furthers the Code Objectives 

	Distribution Loss Adjustment Factors (DLAFs) for Northern Ireland and Republic of Ireland are calculated and approved on a Tariff Year basis – i.e. from 1st October to 30 September each year, with the process commencing year ahead.  

In contrast, Transmission Loss Adjustment Factors (TLAFs) for Northern Ireland and Republic of Ireland are set on a Calendar Year basis, i.e. from 1st December to 31st December each year, with the process commencing year ahead.

Modification 43_08 introduced the concept of Combined Loss Adjustment Factors (CLAFs) to address loss adjustment in Settlement calculations. CLAFs are derived from DLAFs and TLAFs by the relevant System Operator and are submitted to SEMO for use in settlement calculations, but the Modification and hence, the current Code, was based on an incorrect assumption of DLAF timelines.As required by the Code from 1 January 2009, CLAFs are calculated and published for each Trading Period in the Calendar Year ahead.  

As a result of the misalignment of DLAF and TLAF calculation and approval timelines, the current Code provisions relating to the submission of DLAFs and the calculation and publication of CLAFs cannot be accomplished.  This was identified when Modification 43_08 was implemented, with a workaround put in place for 2009 CLAFs as follows:

· In November 2008, the DSOs provided DLAF data to TSOs for the first 9 months of 2009.

· In November 2008, the TSOs provided TLAF data to SEMO for the whole of 2009.

· In December 2008, the TSOs calculated CLAFs for the first 9 months of 2009.

· In December 2008, the TSOs provided CLAF data to SEMO for the first 9 months of 2009.

· It is expected that data for the remaining 3 months of 2009 will be provided and published in September 2009.

Modification 17_09 would if approved, formalise the workaround to address the provisions for the remainder of 2009 and for the first 9 months of 2010.  The proposed content of Modification 17_09 was presented to the April Modifications Committee meeting by a TSO representative.

This Modification proposes an enduring solution, which addresses the identified issues and will:

· Align DLAF and TLAF timelines, by changing the current TLAF provision and submission timelines to coincide with those in place for DLAFs.

· Require internal TSO work to calculate TLAFs to commence 3 months earlier.  This will mean that annual submission of TLAFs to the Regulatory Authorities will be by 31 May, rather than the current deadline of 31 August. 

· As per the current defined process, the Regulatory Authorities will consult and issue a decision on the TLAFs, with the intended date of publication being 31 July on an annual basis.

· Annual calculation, submission and publication of CLAFs will be for the Tariff Year (i.e. October to September).

The following diagram provides an illustration of the intended timelines for the aligned process:
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This Modification would, if made,:

· Define the Tariff Year.

· Correct the current erroneous DLAF timelines in the Code (i.e. Clause 4.41B requires DLAFs to be calculated by DSOs and sent to TSOs for each Trading Period in the Calendar Year – this is impossible as sufficient DLAFs will not have been approved).

· Change the TLAF calculation, submission and publication timescales to coincide with the Tariff Year (aligning with that for DLAFs).

· Change the CLAF calculation and publication timescales to align with the Tariff Year. 

· Implement a single business process for calculation, submission and publication of TLAFs, DLAFs and CLAFs for the Tariff Year ahead.  This calculation process and timetable depends on the RA decision and/or approval of the two sets of Loss Factors.

The TSOs have discussed the issues identified with the Regulatory Authorities and have concluded that this proposal is the most appropriate, as:

· the Regulatory Authorities have indicated that changing the DLAF timetable would be difficult; and

· maintaining the split 9/3 month interim process is inefficient and prone to error.

If this Modification Proposal is approved:

· The proposed implementation date for this Modification should be no earlier than 1st January 2010, as the solution is proposed in relation to the calculation, submission and publication of TLAFs, DLAFs and CLAFs for the Tariff Year from October 2011 – Sept 2012.  

· TSO ‘TLAF’ business processes will change, including rescheduling of business process activities relating to TLAF calculation (and the inputs to this process, including dispatch). These processes would now start in Jan 2010; with:

· TLAF submission to RAs (31st May 2010), 

· TLAF publication (end July/start August 2010)

· CLAF calculation (August/September 2010), 

· CLAF publication (by 1st October 2010).

· Note: Jan-Sep 2010 CLAFs will have been calculated based on the interim workaround for Calendar Year 2010.

· It is not expected that there will be any major implication for SEMO or Participants, apart from a change to the publication timescales for DLAFs, TLAFs and CLAFs.  The application of such data in Settlement calculations would be unaffected by the proposed change.

The Modification furthers Code Objective #2 “to facilitate the efficient, economic and coordinated operation, administration and development of the Single Electricity Market in a financially secure manner”, as it would introduce changes that will make the calculation and publication of loss-related data both clearer and more efficient.


	Implication of not implementing the Modification
Clearly state the possible outcomes should the Modification not be made , or how the Code Objectives would not be met


	There are two main issues with the current situation, which would persist if this is not approved: 
(a) Breach of Code

If the current provisions continue to apply, TSOs, DSOs and SEMO would be forced to be in breach of the Code, as sufficient data (subject to regulatory approval of the process and values) would not be available when required.  Compliance issues would occur in September 2009, impacting on the submission of DLAFs and the calculation of CLAFs for 2010.
(b) TSO Operational Issues
There are operational difficulties with the interim solution as currently implemented and as described in the interim Modification 17_09, as TSOs have to calculate a set of TLAF and CLAF values at two different yearly intervals.  This has impacts on the resources required to meet the provisions of the Code, is operationally inefficient and raises the risks of errors occurring.


	Please return this form to Secretariat by e-mail to modifications@SEM-O.com




Notes on completing Modification Proposal Form:

1. If a person submits a Modification Proposal on behalf of another person, that person who proposes the material of the change should be identified on the Modification Proposal Form as the Modification Proposal Originator.

2. Any person raising a Modification Proposal shall ensure that their proposal is clear and substantiated with the appropriate detail including the way in which it furthers the Code Objectives to enable it to be fully considered by the Modifications Committee.
3. Each Modification Proposal will include a draft text of the proposed Modification to the Code.
4. For the purposes of this Modification Proposal Form, the following terms shall have the following meanings:

Code:
means the Trading and Settlement Code for the Single Electricity Market

Modification Proposal:
means the proposal to modify the Code as set out in the attached form

Derivative Work:
means any text or work which incorporates or contains all or part of the Modification Proposal or any adaptation, abridgement, expansion or other modification of the Modification Proposal

The terms “Market Operator”, “Modifications Committee” and “Regulatory Authorities” shall have the meanings assigned to those terms in the Code.  

In consideration for the right to submit, and have the Modification Proposal assessed in accordance with the terms of Section 2 of the Code (and Agreed Procedure 12), which I have read and understand, I agree as follows:

1.
I hereby grant a worldwide, perpetual, royalty-free, non-exclusive licence:

1.1 to the Market Operator and the Regulatory Authorities to publish and/or distribute the Modification Proposal for free and unrestricted access;

1.2 to the Regulatory Authorities, the Modifications Committee and each member of the Modifications Committee to amend, adapt, combine, abridge, expand or otherwise modify the Modification Proposal at their sole discretion for the purpose of developing the Modification Proposal in accordance with the Code;

1.3 to the Market Operator and the Regulatory Authorities to incorporate the Modification Proposal into the Code;

1.4
to all Parties to the Code and the Regulatory Authorities to use, reproduce and distribute the Modification Proposal, whether as part of the Code or otherwise, for any purpose arising out of or in connection with the Code.

2.
The licences set out in clause 1 shall equally apply to any Derivative Works.

3.
I hereby waive in favour of the Parties to the Code and the Regulatory Authorities any and all moral rights I may have arising out of or in connection with the Modification Proposal or any Derivative Works.

4.
I hereby warrant that, except where expressly indicated otherwise, I am the owner of the copyright and any other intellectual property and proprietary rights in the Modification Proposal and, where not the owner, I have the requisite permissions to grant the rights set out in this form.

5.
I hereby acknowledge that the Modification Proposal may be rejected by the Modifications Committee and/or the Regulatory Authorities and that there is no guarantee that my Modification Proposal will be incorporated into the Code.

