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T&SC Modifications Committee

Final Recommendation Report (FRR)
Mod_25_09
Publication of Two Year Generation Outage Plans
Version 1.0
29 October 2009

1. Background
This modification was received by the Secretariat on 14 July 2009 and was first presented by the Supplier Member at Meeting 23 of the Modifications Committee on 28 July 2009, where it was deferred pending discussion of the issue at the Grid Code Review Panel. The modification was again discussed at Meeting 24 on 29 September 2009, where the Committee voted to recommend the modification for approval by majority, however, this recommendation is subject to the decision of the Grid Code Review Panel.
2. Purpose of Proposed Modification
2a. Justification for Modification (from Original Modification Proposal Form)
The outage plans for generators are a key component in setting the prices in the Single Electricity Market.  The tariffs available to customers are set based largely on auctions held more than one year in advance of the tariff-year.  In order to have fair and transparent information available to all competitors this key information should be available prior to the auctions.  This means that a two-year outage plan will have to be published.

2b. Impact of not implementing a solution
Currently there is a mismatch of information between different participants and the degree of outage information available to them.  This creates a lack of transparency in the operation of the Single Electricity Market.

Because some participants have more direct knowledge of outage plans if they own generators there will be an element of discrimination between persons who are parties to the Code.

3. Impact on Code Objectives

This modification will further the following Code Objectives:

No. 3: “to facilitate the participation of electricity undertakings engaged in the generation, supply or sale of electricity in the trading arrangements under the Single Electricity Market”, by enhancing the knowledge of all participants and facilitating participation on a more equitable basis.

No.4: “to promote competition in the single electricity wholesale market on the island of Ireland”, by increasing the information available to both generators and suppliers and providing a more consistent and reliable basis for competitive participation in auctions.

No.5: “to provide transparency in the operation of the Single Electricity Market”, by increasing the availability of outage plans and reducing the degree of information mismatch that may exist between different entities in the market.

No.7: “to promote the short-term and long-term interests of consumers of electricity on the island of Ireland with respect to price, quality, reliability, and security of supply of electricity”, by having greater availability of price-affecting information to permit Suppliers obtain fair value for their customers.

4. Development Process
The ESB CS Supplier Member introduced the modification to the Committee at Meeting 23 on 28 July 2009. This modification would also require a change to the Grid Code. The Committee agreed to defer the modification while it was presented for consideration by the Grid Code Review Panel.

At Meeting 24 on 28 September 2009 the Modifications Committee was advised by the SONI TSO Member that the modification had been raised with both SONI and Eirgrid Grid Code Review Panels, the result being a more positive response from Eirgrid GCRP than SONI GCRP. The Committee was advised that ESB CS intended to submit a parallel modification to the GCRP.
The Committee voted on the modification at Meeting 24, resulting in a recommendation for approval subject to the recommendation of the Grid Code Review Panel, by majority vote.

5. Assessment of Alternatives
No alternatives assessed.
6. Working Group and/or Consultation

Working Group/Consultation by the Modifications Committee is not considered necessary at this stage as work on this modification is being pursued by Grid Code Review Panel.

7. Impact on other Codes/Documents

Grid Code impact for the assessment of the Grid Code Review Panel.
8. Impact on Systems and Resources
No major impact.

9. Modifications Committee views
The Modifications Committee undertook significant discussion of this modification. The Committee acknowledges that second year outage information is already in use in the formulation of pricing and contract negotiations. The Committee also recognises that the second year data is likely to be subject to several revisions. However, majority view is that the publication of said information may make the industry more accountable and/or transparent in its market operations.

Dissenting View
A dissenting view expressed concern that SEM dynamics are difficult to predict. The operating regimes of CCGTs serving the market are accordingly more difficult to predict and their maintenance schedules are accordingly even more difficult to predict. Any such schedule looking out two years would therefore be so speculative as to be of only dubious value. The uncertainty would be further increased by the lack of a published transmission outage schedule out to that time horizon. Any requirement that the projected maintenance schedules submitted by generators be published could, particularly given that they would not be binding, introduce even further uncertainty as the possibility of some element of gaming could never be eliminated. The conclusion is therefore drawn that the proposed arrangement would be more likely to frustrate than to further the orderly operation of the SEM.
It is reiterated that the key issue of the modification is the publication of second year data.

The Committee elected to vote on the modification at Meeting 24, resulting in a recommendation that the modification be approved subject to the recommendation of the Grid Code Review Panel.
Recommendation

This Modification was ‘Recommended for Approval (subject to the recommendation of the Grid Code Review Panel)’ by the Modifications Committee by Majority vote as follows:
Garrett Blaney, Grainne O’Shea, Iain Wright, John Cussen, William Steele, Michael Walsh, Stephen Walsh.
Dave O’Connor (Reject).
10. Proposed Legal Drafting

Changes subject to the recommendations of the Grid Code Review Panel assessment.

Legal Review
Complete.
11. Implementation Timescale, Costs and Resources

Subject to the recommendation of the Grid Code Review Panel.

Appendix 1 – Original Proposal
	MODIFICATION PROPOSAL FORM


	Proposal Submitted by:
	Date Proposal received by Secretariat:
	Type of Proposal
	Number:

	ESB CS
	July 14th 2009
	Standard 
	Mod_25_09

	Contact Details for Modification Proposal Originator

	Name: 

Stephen Walsh
	Telephone number: 

+ 353 – (0)1  - 7027638
	e-mail address:
Stephen.Walsh@esb.ie

	Modification Proposal Title:  Publication of two-year generation outage plans

	Trading and Settlement Code and/or Agreed Procedure change? 
	T&SC

	Section(s) affected by Modification Proposal:
	Appendices A & F

Agreed Procedure 6

	Version Number of the Code/Agreed Procedure used in Modification drafting:   
	T&SC Version 5.0

AP6 Version 5.0

	Modification Proposal Description
(Clearly show proposed code change using tracked changes & include any necessary explanatory information) 

	The purpose of this modification proposal is to provide for publication of the generator outages two years in advance instead of one year in advance.

Appendix A page 20 Table E.2

At least two Months before start of Year

Maintenance Schedule - Generator Outages Schedule (Appendix F) for the next two Years
Appendix F

F.9 Each System Operator shall submit a two-year Maintenance Schedule Data Transaction to the Market Operator at least two months before the start of each Year, and whenever it is updated.  The following shall also apply:

1. The Maintenance Schedule Data Transaction shall contain the Maintenance Schedule for each Generator connected to the Transmission System in the relevant Jurisdiction over the next two Years. 

2. The Market Operator shall only provide for Type 1 Communication Channel for the communication of such  Maintenance Schedule Data Transaction from the System Operator during normal operation of the Market Operator's Isolated Market System and the Type 1 Communication Channel. 

The publication of outage information is also described in Agreed Procedure 6.  

AP 6 -22

Publication / Data Report Name

Class

Timing

Subscript

Published via MO Website

General Public via MPI

Confidentiality

Validity

Two - Year Maintenance Schedule - Generator Outages Schedule

B

As defined in the Code

-

Y

Public Data



	Modification Proposal Justification
(Clearly state the reason for the Modification & how it furthers the Code Objectives) 

	The outage plans for generators are a key component in setting the prices in the Single Electricity Market.  The tariffs available to customers are set based largely on auctions held more than one year in advance of the tariff-year.  In order to have fair and transparent information available to all competitors this key information should be available prior to the auctions.  This means that a two-year outage plan will have to be published.

This modification will further the following Code Objectives:

No. 3: “to facilitate the participation of electricity undertakings engaged in the generation, supply or sale of electricity in the trading arrangements under the Single Electricity Market”, by enhancing the knowledge of all participants and facilitating participation on a more equitable basis.

No.4: “to promote competition in the single electricity wholesale market on the island of Ireland”, by increasing the information available to both generators and suppliers and providing a more consistent and reliable basis for competitive participation in auctions.

No.5: “to provide transparency in the operation of the Single Electricity Market”, by increasing the availability of outage plans and reducing the degree of information mismatch that may exist between different entities in the market.

No.7: “to promote the short-term and long-term interests of consumers of electricity on the island of Ireland with respect to price, quality, reliability, and security of supply of electricity”, by having greater availability of price-affecting information to permit Suppliers obtain fair value for their customers.

	Implication of not implementing the Modification

(Clearly state the possible outcomes should the Modification not be made , or how the Code Objectives would not be met)

	Currently there is a mismatch of information between different participants and the degree of outage information available to them.  This creates a lack of transparency in the operation of the Single Electricity Market.

Because some participants have more direct knowledge of outage plans if they own generators there will be an element of discrimination between persons who are parties to the Code.

	Please return this form to Secretariat by e-mail to modifications@sem-o.com


Appendix 2 – Alternative & Combined Proposals

N/A
Appendix 3 – Working Group Report
N/A
Appendix 4 - Impact Assessments
N/A
Appendix 5 - Consultation Responses 
N/A
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