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Our Ref: 36835
Trading and Settlement Code Modifications Committee

C/O Mary d’Arcy

SMO Modifications Committee Secretariat
The Oval 

160 Shelbourne Rd

Dublin 4
SEM Committee Decision for the Regulatory Authorities to Approve Mod_26_08 (Recommendation Report FRR_26_08)

Dear Mary,

On 27th June 2008, the Modifications Committee submitted its Modification Recommendation Report with regard to a Proposed Modification, Mod_26_08 (definition of Adjusted Participant) in accordance with paragraph 2.231 of the SEM Trading and Settlement Code (the Code).  

This Modification, proposed by the Market Operator, seeks to clarify and generalize the provisions related to Adjusted Participants under the Code so that their application is precisely set out and so that they apply to Generator Units as well as Supplier Units.   The SEM Committee notes that the Modifications Committee report refers to a “principle of full collateralisation”.  The SEM Committee is concerned by this reference since, as was made clear in the consultation on Suspension Delay Periods
, no such principle exists in the market.   Full collateralisation (i.e. the provision of credit cover over all existing and future liabilities until a debtor can be removed from the market) does not, and cannot, exist. 
The SEM Committee notes that the Modifications Committee agreed unanimously to recommend to the Regulatory Authorities (RAs) that this modification should be made and that it should be implemented one Working Day after the date of issue of the RA decision.   The SEM Committee takes the view that one Working Day does not provide sufficient time for reasonable preparation by Participants which may find themselves determined to be Adjusted Participants as a result of this Proposed Modification and that the implementation period should be 10 Working Days.
Considering the above, and in accordance with paragraph 2.218 of the Code, the SEM Committee decides that a modification be made in accordance with the Final Recommendation Report of the Modifications Committee (FRR_26_08). The RAs therefore direct that the modification as set out in FRR_26_08 be made on a Settlement Day basis with effect from the date 10 Working Days after the date of this letter.

Yours sincerely,

_________________







David Naughton 







Manager – Wholesale Electricity Market



� See AIP/SEM/07/427, 26 July 2007 and AIP/SEM/07/460, 5 September 2007








Commission for Energy Regulation, The Exchange, Belgard Square North, Tallaght, Dublin 24, Ireland

Ph: 353 1 4000800            Fax: 353 1 4000850

NIAUR, Queens House, 14 Queen Street, Belfast, BT1 6ER, Northern Ireland

Ph: 0044 28 90 311575     Fax: 0044 48 90 311740

web: www.allislandproject.org

[image: image1.jpg]