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1. [bookmark: _Toc313526625][bookmark: _Toc313526766][bookmark: _Toc313526820][bookmark: _Toc313526906][bookmark: _Toc313526995][bookmark: _Toc313527105][bookmark: _Toc524504872]MODIFICATIONS COMMITTEE RECOMMENDATION
[bookmark: _Toc313526626][bookmark: _Toc313526767][bookmark: _Toc313526821][bookmark: _Toc313526907][bookmark: _Toc313526996][bookmark: _Toc313527106][bookmark: _Toc524504873]Recommended for rejection – majority Vote

	Recommended for Rejection by Majority Vote 

	Eamon O’Donoghue
	Interconnector member
	Approved

	Cormac Daly
	Generator Member
	Rejected

	Sinead O’Hare
	Generator Member
	Rejected

	Paraic Higgins
	Generator Member
	Rejected

	Jim Wynne
	Supplier Member
	Rejected

	Philip McDaid
	Supplier Member
	Rejected

	Kevin Hannafin
	Generator Member
	Rejected

	William Steele (Chair)
	Supplier member
	Rejected

	Robert McCarthy
	DSU Alternate
	Rejected



2. [bookmark: _Toc313526627][bookmark: _Toc313526768][bookmark: _Toc313526822][bookmark: _Toc313526908][bookmark: _Toc313526997][bookmark: _Toc313527107][bookmark: _Toc524504874]Background
This Modification Proposal was raised by SEMO and was received by the Secretariat on 30 August 2018. 
The Imbalance Pricing Certification Report (link here) highlighted that there are a number of scenarios where there are “anomalous” outcomes. The scenarios where these are occurring are primarily in “undo” scenarios, e.g. where a unit receives a dispatch instruction to go to one output level, but before they reach that output level target they are issued with another instruction to go to a different output level to that stated in the first instruction. These would be expected to be relatively rare cases. In order to align the system implementation and rules for I-SEM go-live the following interim modifications are proposed which outline the differences in approach the system will take at that time. The main differences are that in some cases additional Pseudo Dispatch Instructions are created which result in more QBOAs than expected, and therefore impact on the quantities in each QBOA (the net volume is correct in these instances, but the allocation of the dispatch volume to individual QBOAs may deviate in some cases from what would theoretically be expected). These cases arise where there is multiple MWOF Dispatch Instructions which cross Imbalance Settlement Period or Imbalance Pricing Period boundaries, where following a DESY Dispatch Instruction a SYNC Dispatch Instruction is effective before the Minimum Off Time has been surpassed, and where following a SYNC Dispatch Instruction a DESY Dispatch Instruction is effective after the profile has reached Registered Minimum Stable Generation but before the Minimum On Time has been surpassed. In one particular case a SYNC Dispatch Instruction is ignored if a DESY Dispatch Instruction is effective before the target of the Registered Minimum Stable Generation Level is reached. In another particular case, the profile created for the MWOF instruction in these scenarios is seen as reaching the target output level at the same time as the Instruction Effective Time of the Dispatch Instruction, and the timing of the corresponding PMWO Pseudo Dispatch Instruction is also at this time.


3. [bookmark: _Toc313526628][bookmark: _Toc313526769][bookmark: _Toc313526823][bookmark: _Toc313526909][bookmark: _Toc313526998][bookmark: _Toc313527108][bookmark: _Toc524504875]PURPOSE OF PROPOSED MODIFICATION
[bookmark: _Toc313526629][bookmark: _Toc313526770][bookmark: _Toc313526824][bookmark: _Toc313526910][bookmark: _Toc313526999][bookmark: _Toc313527109][bookmark: _Toc334796301][bookmark: _Toc524504876][bookmark: _Toc313526633][bookmark: _Toc313526774][bookmark: _Toc313526828][bookmark: _Toc313526914][bookmark: _Toc313527003][bookmark: _Toc313527113]3A.) JUSTIFICATION OF MODIFICATION
These cases would not be expected to happen often, as it is not often that the TSOs would issue instructions to a different target instruction level while a unit is still trying to reach a target instruction level from a previous instruction, and it is rare that units would be issued instructions to desynchronise while trying to reach Minimum Stable Generation or while their Minimum On Time is still active, or issued with an instruction to synchronise while their Minimum Off Time is still active. These cases can be reduced through issuing guidance to control centre operators for the TSOs about these situations. It is expected that the exposure in cases where they do occur would be relatively low. It primarily affects the “undo payment” a participant receives, i.e. the difference between the unit’s incremental and decremental prices for a positive and negative QBOA which covers the same output range. The net volumes in the majority of the cases considered would be the same. In some cases where the net volume would be different (such as the MWOF instruction profile reaching the target instruction level at the same time as its Instruction Effective Time, or the SYNC instructions being ignored), for MWOF instructions the amounts would be related to changing outputs and therefore could result in increased or decreased charges, increased or decreased payments, and could be over smaller or larger MW amounts depending on the details of the instructions. The SYNC instruction being ignored would mean the undo payment would not be calculated, but it would not result in an additional charge.

The outcomes which differ to the main body of the rules have been raised as defects with the vendor and they are being progressed, however it is not anticipated that a fix for them will be available for deployment prior to go-live. Therefore in order to maintain alignment between the system and the rules to achieve substantive compliance in certification, these interim modifications are being proposed.

When further details are known on the expected date of deploying a fix for these defects, a further modification will be raised to change the date for the ending of these interim provisions.

In order to achieve substantive compliance in certification for the Imbalance Pricing systems by having compliance between the system and the rules, and because the areas considered in this proposed modification will not be fixed in time for I-SEM go-live, it is necessary to have interim arrangements which align the rules with the system implementation for a fixed period of time until the approach intended by the rules can be implemented in the systems. The approach taken is to maintain in the main body of the Code the intended approach, while having an interim arrangement in Chapter H which prevails over the period of time from market cutover until the fixed time stated on the clause. This should make it clear that the approach in the Code is intended to be implemented when it is possible to do so following priority items being fixed for I-SEM go-live.
[bookmark: _Toc334796302][bookmark: _Toc524504877]3B.) IMPACT OF NOT IMPLEMENTING A SOLUTION
[bookmark: _Toc334796303]There would not be substantive compliance between the systems and the rules in certification, and the outcomes in the scenarios included in the modification proposal would not be transparent to participants.
[bookmark: _Toc524504878][bookmark: _Toc327198773][bookmark: _Toc313527112][bookmark: _Toc313527002][bookmark: _Toc313526913][bookmark: _Toc313526827][bookmark: _Toc313526773][bookmark: _Toc313526632][bookmark: _Toc413406753]3C.) IMPACT ON CODE OBJECTIVES
This Modification furthers Code Objectives A.2.1.4(a) and A.2.1.4(e):
(a)	to facilitate the efficient discharge by the Market Operator of the obligations imposed upon it by its Market Operator Licences;
            (e)        to provide transparency in the operation of the Single Electricity Market;
4. [bookmark: _Toc524504879]ASSESSMENT OF ALTERNATIVES
N/A
5. [bookmark: _Toc313526634][bookmark: _Toc313526775][bookmark: _Toc313526829][bookmark: _Toc313526915][bookmark: _Toc313527004][bookmark: _Toc313527114][bookmark: _Toc524504880][bookmark: _Toc313526635][bookmark: _Toc313526776][bookmark: _Toc313526830][bookmark: _Toc313526916][bookmark: _Toc313527005][bookmark: _Toc313527115]impact on systems and resources
No impact on systems as they will exist for the Cutover Time, initial timeline indicated for work required to implement the system which would achieve the outcomes of the main body of the text which will require resources but this work would be happening in any case, in the absence of this modification then there is a possibility of additional resource requirements for settlement processes.
6. [bookmark: _Toc524504881]Impact on other Codes/Documents
N/A
7. [bookmark: _Toc313526636][bookmark: _Toc313526777][bookmark: _Toc313526831][bookmark: _Toc313526917][bookmark: _Toc313527006][bookmark: _Toc313527116][bookmark: _Toc524504882]MODIFICATION COMMITTEE VIEWS
[bookmark: _Toc524504883][bookmark: _Toc313526639][bookmark: _Toc313526780][bookmark: _Toc313526834][bookmark: _Toc313526920][bookmark: _Toc313527009][bookmark: _Toc313527119]Meeting  86 – 6 SEPTEMBER  2018
The proposer delivered a presentation summarising the requirement for this proposal. The proposer went through 4 separate scenarios and confirmed that they would be expected to be rare. From a high level, fixing the issues presented is being progressed with the vendors. Proposer stated that the need for the change in the interim is a compliance issue and there needs to be alignment with the systems and the rules in order to achieve substantive compliance. The proposer voiced a view that a workaround would not be possible as this arises in Imbalance Pricing, where the QBOA is calculated automatically twenty four hours a day. The proposer noted their intention to make a legal drafting change to align with the ‘Modification Deployment Date’ approach used for other interim modifications.
Supplier Member raised a concern that in his perspective this modification fell into a category of managing issues which is codifying defects and that they were not comfortable with this.
A Supplier Member raised the question as to whether this would have an impact on imbalance pricing since it affects order volumes and the Net Imbalance Volume. Supplier Member stated that they felt that more transparency was needed and that the potential impact of the modification was not proven. Proposer confirmed that it would have an impact on the pricing mechanism, this was highlighted in certification and while the defect needed to be rectified the intention was to achieve compliance through this interim modification until this is possible noting that the impact was expected to be small but also accepting that this was unproven at present. 
The Committee agreed to vote subject to a legal drafting change to introduce the ‘Modification Deployment Date’ approach to end dating the interim provision similar to other Part B interim modifications.
8. [bookmark: _Toc524504884][bookmark: _Toc313526640][bookmark: _Toc313526781][bookmark: _Toc313526835][bookmark: _Toc313526921][bookmark: _Toc313527010][bookmark: _Toc313527120][bookmark: _Toc313527138]Proposed Legal Drafting
As set out in Appendix 1 
9. [bookmark: _Toc524504885]LEGAL REVIEW
N/A
10. [bookmark: _Toc313526641][bookmark: _Toc313526782][bookmark: _Toc313526836][bookmark: _Toc313526922][bookmark: _Toc313527011][bookmark: _Toc313527121][bookmark: _Toc524504886]IMPLEMENTATION TIMESCALE
N/A

[bookmark: _Toc359934986][bookmark: _Toc380138275][bookmark: _Toc472669023][bookmark: _Toc522090845][bookmark: _Toc524504887]Appendix 1: Mod_27_18 interim arrangements in appendix O for instruction profiling and bid offer acceptance quantity outcomes in a subset of undo scenarios
	
MODIFICATION PROPOSAL FORM


	Proposer
(Company)
	Date of receipt
(assigned by Secretariat)
	Type of Proposal
(delete as appropriate)
	Modification Proposal ID
(assigned by Secretariat)

	SEMO
	30/08/18
	Urgent
	MOD_27_18

	Contact Details for Modification Proposal Originator

	Name
	Telephone number
	Email address

	Martin Kerin
	
	Martin.Kerin@eirgrid.com

	Modification Proposal Title

	Interim arrangements in Appendix O for Instruction Profiling and Bid Offer Acceptance Quantity Outcomes in a Subset of Undo Scenarios 

	Documents affected
(delete as appropriate)
	Section(s) Affected
	Version number of T&SC or AP used in Drafting

	T&SC Part B
	Chapter H
	20

	Explanation of Proposed Change
(mandatory by originator)

	The Imbalance Pricing Certification Report (link here) highlighted that there are a number of scenarios where there are “anomalous” outcomes. The scenarios where these are occurring are primarily in “undo” scenarios, e.g. where a unit receives a dispatch instruction to go to one output level, but before they reach that output level target they are issued with another instruction to go to a different output level to that stated in the first instruction. These would be expected to be relatively rare cases. In order to align the system implementation and rules for I-SEM go-live the following interim modifications are proposed which outline the differences in approach the system will take at that time. The main differences are that in some cases additional Pseudo Dispatch Instructions are created which result in more QBOAs than expected, and therefore impact on the quantities in each QBOA (the net volume is correct in these instances, but the allocation of the dispatch volume to individual QBOAs may deviate in some cases from what would theoretically be expected). These cases arise where there is multiple MWOF Dispatch Instructions which cross Imbalance Settlement Period or Imbalance Pricing Period boundaries, where following a DESY Dispatch Instruction a SYNC Dispatch Instruction is effective before the Minimum Off Time has been surpassed, and where following a SYNC Dispatch Instruction a DESY Dispatch Instruction is effective after the profile has reached Registered Minimum Stable Generation but before the Minimum On Time has been surpassed. In one particular case a SYNC Dispatch Instruction is ignored if a DESY Dispatch Instruction is effective before the target of the Registered Minimum Stable Generation Level is reached. In another particular case, the profile created for the MWOF instruction in these scenarios is seen as reaching the target output level at the same time as the Instruction Effective Time of the Dispatch Instruction, and the timing of the corresponding PMWO Pseudo Dispatch Instruction is also at this time.


	Legal Drafting Change
(Clearly show proposed code change using tracked changes, if proposer fails to identify changes, please indicate best estimate of potential changes)

	H. [bookmark: _Toc524341238][bookmark: _Toc524341278][bookmark: _Toc524504888]
I. [bookmark: _Toc524341239][bookmark: _Toc524341279][bookmark: _Toc524504889]
J. [bookmark: _Toc524341240][bookmark: _Toc524341280][bookmark: _Toc524504890]
K. [bookmark: _Toc524341241][bookmark: _Toc524341281][bookmark: _Toc524504891]
L. [bookmark: _Toc524341242][bookmark: _Toc524341282][bookmark: _Toc524504892]
M. [bookmark: _Toc524341243][bookmark: _Toc524341283][bookmark: _Toc524504893]
N. [bookmark: _Toc524341244][bookmark: _Toc524341284][bookmark: _Toc524504894]
O. [bookmark: _Toc524341245][bookmark: _Toc524341285][bookmark: _Toc524504895]
O.1 [bookmark: _Toc524341246][bookmark: _Toc524341286][bookmark: _Toc524504896]
O.2 [bookmark: _Toc524341247][bookmark: _Toc524341287][bookmark: _Toc524504897]
O.3 [bookmark: _Toc524341248][bookmark: _Toc524341288][bookmark: _Toc524504898]
O.4 [bookmark: _Toc524341249][bookmark: _Toc524341289][bookmark: _Toc524504899]
O.5 [bookmark: _Toc524341250][bookmark: _Toc524341290][bookmark: _Toc524504900]
O.6 [bookmark: _Toc524341251][bookmark: _Toc524341291][bookmark: _Toc524504901]
O.7 [bookmark: _Toc524341252][bookmark: _Toc524341292][bookmark: _Toc524504902]
O.8 [bookmark: _Toc524341253][bookmark: _Toc524341293][bookmark: _Toc524504903]
O.9 [bookmark: _Toc524341254][bookmark: _Toc524341294][bookmark: _Toc524504904]
O.10 [bookmark: _Toc524341255][bookmark: _Toc524341295][bookmark: _Toc524504905]
O.11 [bookmark: _Toc524341256][bookmark: _Toc524341296][bookmark: _Toc524504906]
O.12 [bookmark: _Toc524341257][bookmark: _Toc524341297][bookmark: _Toc524504907]
O.13 [bookmark: _Toc524341258][bookmark: _Toc524341298][bookmark: _Toc524504908]
O.14 [bookmark: _Toc524341259][bookmark: _Toc524341299][bookmark: _Toc524504909]
O.15 [bookmark: _Toc524341300][bookmark: _Toc524504910]INTERIM RULES TO APPLY FOR A FIXED PERIOD OF TIME FOR APPENDIX O: INSTRUCTION PROFILING CALCULATIONS
15. [bookmark: _Toc524341301][bookmark: _Toc524504911]Instruction Profiling and Bid Offer Acceptance Quantity Outcomes in a Subset of Undo Scenarios
O.15.0.1 Until the date that is six months after the Cutover Time, paragraph 16 of Appendix O shall be replaced with:
[bookmark: _Ref477365997]“16. A Pseudo Dispatch Instruction shall not be created for a corresponding Dispatch Instruction where the System Operator issues a subsequent Dispatch Instruction with Instruction Effective Time at or before the time at which the Pseudo Dispatch Instruction would nominally be created in accordance with Error! Reference source not found.Table 3, unless otherwise stated in this Appendix O.”
O.15.0.2 Until the date that is [six months] after the Cutover Time, the row for the “MWOF” Instruction Code entry for Table 2 of Appendix O shall be replaced with:
“
	MWOF
	n/a
	Step 1: Adjust the Generator Unit Output to the specified Target Instruction Level until a specified Effective Until Time or until the Target Instruction Level must be maintained in order to comply with the Generator Unit’s Accepted Technical Offer Data, whichever is later; 
If a subsequent MWOF Dispatch Instruction has an Instruction Effective Time which is between the Instruction Effective Time of another prior MWOF Dispatch Instruction and the Instruction Effective Time of that prior MWOF Dispatch Instruction’s corresponding PMWO Pseudo Dispatch Instruction that would nominally be created, and if the time the Target Instruction Level would be reached following the trajectory of either the prior or the subsequent MWOF Dispatch Instruction is in a different Imbalance Pricing Period or Imbalance Settlement Period, as applicable, to the Instruction Effective Time of the corresponding MWOF Dispatch Instruction, then Step 1 shall be changed for the prior MWOF Dispatch Instruction such that the time the trajectory for the Physical Notification Instruction Profile to reach the Target Instruction Level for the prior MWOF Dispatch Instruction shall be taken to be equal to the Instruction Effective Time of that prior MWOF Dispatch Instruction;
Step 2: with the Instruction Effective Time set equal to the time Step 1 is achieved, adjust Target Instruction Level to Final Physical Notification Quantities, or if at the time that profile would have reached the Final Physical Notification Quantities the Physical Notification Instruction Profile associated with a previous SYNC Dispatch Instruction has not achieved Step 1 in accordance with the SYNC Instruction Code entry in Error! Reference source not found.Table 2, then adjust Target Instruction Level to the Physical Notification Instruction Profile associated with the SYNC Dispatch Instruction; however if a new Dispatch Instruction is issued by the System Operator with an Instruction Effective Time equal to or before the time Step 1 is achieved, profile the new Dispatch Instruction as per Error! Reference source not found.Table 1 or Error! Reference source not found.Table 2 as appropriate.


”
O.15.0.3 Until the date that is six months after the Cutover Time, the row for the “PSYN” Pseudo Dispatch Instruction Code entry for Table 3 of Appendix O shall be replaced with:
“
	PSYN
	n/a
	SYNC
	Continuous open acceptance after SYNC. 
At Instruction Effective Time set as the later of:
· the time when the corresponding SYNC Instruction Profile reaches Registered Minimum Stable Generation if the time to ramp up is greater than the Minimum On Time; or
· the corresponding SYNC Instruction Effective Time plus Min On Time; or
· if the MW value of the Registered Minimum Stable Generation corresponds to the MW value of a Soak Time Trigger Point in the applicable Accepted Technical Offer Data, then the time when the corresponding SYNC Instruction Profile reaches Registered Minimum Stable Generation plus the applicable Soak Time,
Step 1: create a PSYN to maintain Generator Unit Output to the specified SYNC Target Instruction Level until next Dispatch Instruction or Pseudo Dispatch Instruction;
Step 2: with an Instruction Effective Time set equal to the time Step 1 is achieved, adjust Target Instruction Level to Final Physical Notification Quantities.
NOTE: PSYN is not created where the Target Instruction Level of the associated SYNC Dispatch Instruction is greater than the Registered Minimum Stable Generation, or where there is a MWOF Dispatch Instruction issued at the same Instruction Effective Time as the associated SYNC Dispatch Instruction with a Target Instruction Level which is not equal to the Registered Minimum Stable Generation.
If a subsequent DESY Dispatch Instruction has an Instruction Effective Time which is between the Instruction Effective Time of a prior SYNC Dispatch Instruction and the Instruction Effective Time of the corresponding PSYN Pseudo Dispatch Instruction that would nominally be created, but after the time when the Physical Notification Instruction Profile for the SYNC Dispatch Instruction reaches the Registered Minimum Stable Generation, then the PSYN Pseudo Dispatch Instruction that would nominally be created for the corresponding SYNC Dispatch Instruction shall be created.


”
O.15.0.4 Until the date that is six months after the Cutover Time, the row for the “PMWO” Pseudo Dispatch Instruction Code entry for Table 3 of Appendix O shall be replaced with:
“
	PMWO
	n/a
	MWOF
	Continuous open acceptance after MWOF. 
At Instruction Effective Time set as:
· the time when the corresponding MWOF Instruction Profile reaches the specified Target Instruction Level,
Step 1: create a PMWO to maintain the Generator Unit Output to the specified MWOF Target Instruction Level until next Dispatch Instruction or Pseudo Dispatch Instruction;
Step 2: with the Instruction Effective Time set equal to the time Step 1 is achieved, adjust Target Instruction Level to Final Physical Notification Quantities, or if at the time that profile would have reached the Final Physical Notification Quantities the Physical Notification Instruction Profile associated with a previous SYNC Dispatch Instruction has not achieved Step 1 in accordance with the SYNC Instruction Code entry in Error! Reference source not found.Table 2, then adjust Target Instruction Level to the Physical Notification Instruction Profile associated with the SYNC Dispatch Instruction.
If a subsequent MWOF Dispatch Instruction has an Instruction Effective Time which is between the Instruction Effective Time of another prior MWOF Dispatch Instruction and the Instruction Effective Time of that prior MWOF Dispatch Instruction’s corresponding PMWO Pseudo Dispatch Instruction that would nominally be created, and if the time the Target Instruction Level would be reached following the trajectory of either the prior or the subsequent MWOF Dispatch Instruction is in a different Imbalance Pricing Period or Imbalance Settlement Period, as applicable, to the Instruction Effective Time of the corresponding MWOF Dispatch Instruction, then a PMWO Pseudo Dispatch Instruction shall be created for each MWOF Dispatch Instruction considered in this scenario, with the Instruction Effective Time of the PMWO Pseudo Dispatch Instruction corresponding to the prior MWOF Dispatch Instruction being the same as the Instruction Effective Time of that prior MWOF Dispatch Instruction.


”
O.15.0.5 Until the date that is six months after the Cutover Time, the row for the “PSYN” Pseudo Dispatch Instruction Code entry for Table 3 of Appendix O shall be replaced with:
“
	PDES
	n/a
	DESY
	Continuous open acceptance after DESY. 
At Instruction Effective Time set as:
· the time when the corresponding DESY Instruction Profile reaches the Target Instruction Level plus Min Off Time,
Step 1: create a PDES to maintain the Generator Unit Output to the specified DESY Target Instruction Level until next Dispatch Instruction or Pseudo Dispatch Instruction;
Step 2: with the Instruction Effective Time set equal to the time Step 1 is achieved, adjust Target Instruction Level to Final Physical Notification Quantities, or if at the time that profile would have reached the Final Physical Notification Quantities the Physical Notification Instruction Profile associated with a previous SYNC Dispatch Instruction has not achieved Step 1 in accordance with the SYNC Instruction Code entry in Error! Reference source not found.Table 2, then adjust Target Instruction Level to the Physical Notification Instruction Profile associated with the SYNC Dispatch Instruction.
If a subsequent SYNC Dispatch Instruction has an Instruction Effective Time which is between the Instruction Effective Time of a prior DESY Dispatch Instruction and the Instruction Effective Time for the corresponding PDES Pseudo Dispatch Instruction that would nominally be created, but after the time when the Physical Notification Instruction Profile for the DESY Dispatch Instruction reaches zero, then the PDES Pseudo Dispatch Instruction that would nominally be created for the corresponding DESY Dispatch Instruction shall be created.


”
O.15.0.6 Until the date that is six months after the Cutover Time, a new row shall exist for Table 5 of Appendix O containing the following:
“
	SYNC
	DESY
	If a subsequent DESY Dispatch Instruction has an Instruction Effective Time which is between the Instruction Effective Time of a prior SYNC Dispatch Instruction and the time when the Physical Notification Instruction Profile for the SYNC Dispatch Instruction reaches the Generator Unit’s Registered Minimum Stable Generation, then the Dispatch Instruction having the preceding SYNC Instruction Code shall be ignored.




	Modification Proposal Justification
(Clearly state the reason for the Modification)

	These cases would not be expected to happen often, as it is not often that the TSOs would issue instructions to a different target instruction level while a unit is still trying to reach a target instruction level from a previous instruction, and it is rare that units would be issued instructions to desynchronise while trying to reach Minimum Stable Generation or while their Minimum On Time is still active, or issued with an instruction to synchronise while their Minimum Off Time is still active. These cases can be reduced through issuing guidance to control centre operators for the TSOs about these situations. It is expected that the exposure in cases where they do occur would be relatively low. It primarily affects the “undo payment” a participant receives, i.e. the difference between the unit’s incremental and decremental prices for a positive and negative QBOA which covers the same output range. The net volumes in the majority of the cases considered would be the same. In some cases where the net volume would be different (such as the MWOF instruction profile reaching the target instruction level at the same time as its Instruction Effective Time, or the SYNC instructions being ignored), for MWOF instructions the amounts would be related to changing outputs and therefore could result in increased or decreased charges, increased or decreased payments, and could be over smaller or larger MW amounts depending on the details of the instructions. The SYNC instruction being ignored would mean the undo payment would not be calculated, but it would not result in an additional charge.

The outcomes which differ to the main body of the rules have been raised as defects with the vendor and they are being progressed, however it is not anticipated that a fix for them will be available for deployment prior to go-live. Therefore in order to maintain alignment between the system and the rules to achieve substantive compliance in certification, these interim modifications are being proposed.

When further details are known on the expected date of deploying a fix for these defects, a further modification will be raised to change the date for the ending of these interim provisions.

In order to achieve substantive compliance in certification for the Imbalance Pricing systems by having compliance between the system and the rules, and because the areas considered in this proposed modification will not be fixed in time for I-SEM go-live, it is necessary to have interim arrangements which align the rules with the system implementation for a fixed period of time until the approach intended by the rules can be implemented in the systems. The approach taken is to maintain in the main body of the Code the intended approach, while having an interim arrangement in Chapter H which prevails over the period of time from market cutover until the fixed time stated on the clause. This should make it clear that the approach in the Code is intended to be implemented when it is possible to do so following priority items being fixed for I-SEM go-live.

	Code Objectives Furthered
(State the Code Objectives the Proposal furthers, see Section 1.3 of T&SC for Code Objectives)

	This Modification furthers Code Objectives A.2.1.4(a) and A.2.1.4(e):
(a)	to facilitate the efficient discharge by the Market Operator of the obligations imposed upon it by its Market Operator Licences;
            (e)        to provide transparency in the operation of the Single Electricity Market;

	Implication of not implementing the Modification Proposal
(State the possible outcomes should the Modification Proposal not be implemented)

	There would not be substantive compliance between the systems and the rules in certification, and the outcomes in the scenarios included in the modification proposal would not be transparent to participants.

	Working Group
(State if Working Group considered necessary to develop proposal)
	Impacts
(Indicate the impacts on systems, resources, processes and/or procedures; also indicate impacts on any other Market Code such as Capacity Marker Code, Grid Code, Exchange Rules etc.)


	
	No impact on systems as they will exist for the Cutover Time, initial timeline indicated for work required to implement the system which would achieve the outcomes of the main body of the text which will require resources but this work would be happening in any case, in the absence of this modification then there is a possibility of additional resource requirements for settlement processes.

	Please return this form to Secretariat by email to modifications@sem-o.com
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