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T&SC Modifications Committee

Final Recommendation Report (FRR)
Mod_28_09
Clarification on Settlement Statement – Full Settlement Period Republished
Version 1.0
06th August 2009

1. Background
This Modification was received by the Secretariat on July 17th 2009 and presented at Meeting 23 of the Modifications Committee on July 28th 2009. 
2. Purpose of Proposed Modification
From time to time there is a requirement to perform ad-hoc Resettlement as a result of upheld Data and Settlement Queries.

When an ad-hoc Resettlement event occurs new versions of the Settlement statements are published (with incremented version numbers), as well as Participant Information Reports (PIRs) which do not have versioning and just overwrite the previous report.

The minimum requirement for Participants to have enough information for reconciliation purposes is to republish only Settlement Statements and PIRs for the ad-hoc Settlement date affected. 

Soon after Market Start, the requirement to publish ad-hoc revised Settlement data occurred. At the time, based on discussions with some Market Participants and a lack of clarity in the Code, the decision was taken to republish Settlement Statements for the entire Settlement Period to the same version, even though only one Settlement Day had actually been affected by the ad-hoc Resettlement. 

This became the standard procedure for operations going forward.
However, currently there is no provision in the Code or AP for Settlement Statements to be republished. Under sections 6.91, 6.92, 6.99 and 6.112 of the Code, the obligation is to resettle the ‘Settlement Period’. Sections 6.100, 6.113 and 6.115, however, only direct resettlement for the ‘settlement day(s)’ not the entire Settlement Period. Therefore, there appears to be inconsistency in what the Code is requiring for similar scenarios.

Even if the Code directs ad-hoc resettlement for the Settlement Period, the Code does not give direction on whether that means Settlement Statements should be republished for each day in the Settlement Period even if there is no change in the values for a given Settlement Day.

2a. Justification for Modification (from Original Modification Proposal Form)
SEMO would like to propose a modification to the Code – specifically T&SC Section 6 and AP 15 - Invoicing to formalise the process that is currently used in the market. This will allow new or existing Participants to know with certainty exactly what the market procedure is on republishing and versioning of statements, so they can insure their systems and processes are aligned accordingly.

The proposal involves republishing all Settlement Statements for the same Settlement Period to the same version number as well as issuing PIR’s for each day in the Settlement Period.

Until now the Market Operator has accommodated the additional workload associated with aligning all Settlement Statement versions in a Settlement Period by working extended hours, or delaying other operational activities such as query responses. This workload was not envisaged when developing staffing requirements for SEMO and would need to be allowed for in future staffing level considerations. Based on approximately 15 ad-hoc Resettlement events since Market Start the additional resource requirement to maintain the alignment of Settlement Statements would be approximately 10 controller days per year. The additional workload for Participants of this proposal is not known.

Note: Neither this nor the alternative considered would align Currency Cost Statements with Settlement Statement versions. Participants will need to allow for this in their system and process designs.

2b. Impact of not implementing a solution
If neither this modification nor its alternative (Mod_29_09) are approved there will continue to be uncertainty about the procedure for republishing Settlement Statements and reports. Participants will be unable to design their systems and processes with any degree of certainty.

3. Impact on Code Objectives
The Modification furthers Code Objective 1.3.2 
· to facilitate the efficient, economic and coordinated operation, administration and development of the Single Electricity Market in a financially secure manner.
4. Development Process
This Modification was proposed by SEMO alongside an alternative proposal (Mod_29_09). It proposes changes to Section 6 of the T&SC and AP 15.

5. Assessment of Alternatives
An alternative modification was developed in conjunction with this Modification. Mod_29_09 proposes that Settlement Statements and reports are published only for the day(s) on which settlement has changed. The alternative proposal would have removed the need for additional resources to spend time incrementing all settlement days in the Settlement Period, but may have been inadequate for some Participants whose systems or processes require versioning for the entire week to be the same. The alternative proposal was withdrawn at Meeting 23 following unanimous approval of Mod_28_09.

6. Working Group and/or Consultation
A Working Group and/or Consultation was not deemed necessary for this Modification.

7. Impact on other Codes/Documents
No Impact on other Codes/Documents.
8. Impact on Systems

This Modification will not have an impact on the Central Market Systems.

9. Modifications Committee views
A Supplier Member questioned the amount of resource days necessary for issuing Resettlement Statements and questioned why ad hoc Settlement Statements are treated any differently to standard Settlement Statements. The Member also added that he believes it to be good practice to reissue a full set of Settlement Statements. The Committee voted to approve this Modification and the proposer withdrew the alternative Mod_29_09. 
Recommendation

This Modification was ‘Recommended for Approval’ by the Modifications Committee by Unanimous vote as follows:
Iain Wright, Stephen Walsh, Gareth Blaney, John Cussen, William Steele, Margaret Hayden, Michael Walsh , Grainne O’Shea. 
10. Proposed Legal Drafting

No legal drafting was proposed by the Committee Members on this Modification.
Legal Review
Complete
11. Implementation Timescale, Costs and Resources

The proposed Implementation date is on the next Working Day after the day on which the RA Decision is made. It is proposed that this Modification is made on a Settlement Day basis. 

The resource requirement necessary to carry out fifteen ad-hoc Resettlement events since Market Start has resulted in approximately ten controller days per year. To date SEMO have facilitated all ad-hoc Resettlements, however, this has resulted in additional staff working hours and delayed operational activities such as query responses. This resource requirement was not foreseen when developing staffing requirements. SEMO believe it should be allowed for in future staffing level considerations.


Appendix 1 – Original Proposal
	MODIFICATION PROPOSAL FORM


	Submitted by:
	Date Proposal received by Secretariat:


	Type of Proposal

 (delete as appropriate)

	Number:                                        (to be assigned by Secretariat)                

	SEMO
	July 14th 2009
	Standard
	Mod_28_09

	Contact Details for Modification Proposal Originator


	Name:
Nigel Thomson

	Telephone number:

(01) 23 70322
	e-mail address:

nigel.thomson@sem-o.com

	Modification Proposal Title:

	Clarification on Settlement Statement – Full Settlement Period Republished

	Trading and Settlement Code and Agreed Procedure change
	Section(s) affected by Modification Proposal

	Code, Agreed Procedure 15, Glossary


	T&SC 6.100
T&SC 6.113
T&SC 6.115

AP15 – 2.1

	Version Number of the Code/Agreed Procedure used in Modification drafting:   


	T&SC V 5.0

AP15 V 5

	Modification Proposal Description
Clearly show proposed code change using tracked changes, & include any necessary explanatory information 

	Trading and Settlement Code

1.1 In the event that there is a change to Settlement Items with High Materiality, the Market Operator shall procure that the revised corrected data shall be used for the relevant Settlement Period and a Settlement Rerun for that Settlement Period shall then be performed.

1.2 In the event of an Upheld Dispute with High Materiality, the Market Operator shall procure that the revised corrected data will be used for the relevant Settlement Day and an additional Settlement Rerun for the relevant Settlement Period shall then be performed within the timeframe directed by a Competent Authority (which shall for these purposes include the Dispute Resolution Board) as a result of the Dispute Resolution Process. 

1.3 Where the resolution of a Data Query, Settlement Query or Settlement Dispute requires a Settlement Rerun, the Market Operator will procure the carrying out of a Settlement Rerun in relation to the Settlement Period that is the subject of the Data Query, Settlement Query or Settlement Dispute.
Agreed Procedure 15: Invoicing, Section 2.1
2.1.2 Categories of Settlement

In this Agreed Procedure where reference is made to Settlement Statements this includes the financial settlement statements and Participation Information Reports as detailed in Appendix F of the Code. Each Settlement Statement contains details per Trading Period by Generator Unit or Supplier Unit and amounts to be paid by or to Participants.

There are three categories of Settlement Statements:

Ex-Post Indicative Settlement Statement – The Ex-Post Indicative Settlement Statement is not used for payment purposes. For Trading Payments / Trading Charges the Ex-Post Indicative Settlement Statement is issued by 17:00 one Working Day after the end of each Settlement Day. For Capacity Payments / Capacity Charges the Ex-Post Indicative Settlement Statement for each Settlement Day in the Capacity Period is issued by 17:00 three Working Days after the end of the Capacity Period.

Initial Settlement Statement – The calculated Settlement amounts in the Initial Statements will be used in the Invoice / Self Billing Invoice in respect of the Initial Settlement Statements for the Settlement Period. For Trading Payments / Trading Charges the Initial Settlement Statement is issued by 12:00 five Working Days after the end of each Settlement Day. For Capacity Payments / Capacity Charges the Initial Settlement Statement for each Settlement Day in the Capacity Period is issued by 12:00 seven Working Days after the end of the Capacity Period.

Settlement Rerun Statement– Timetabled Settlement Reruns are completed within the fourth and thirteenth month after the invoice in respect of the Initial Settlement Statements of a Billing Period or Capacity Period.  The Capacity Period or Billing Period is defined with reference to the last day of that Settlement Period. Invoices and Self Billing Invoices from Settlement Rerun Statements are issued to all Participants for all applicable charges and payments. The Timetabled Settlement Rerun shall be based on the data then available to the Market Operator at the time of its production. This will include any change based on a resolved Data Query, Settlement Query or Settlement Dispute to be judged to be of Low Materiality.

An ad-hoc Settlement Rerun will be run if; 

· a Data Query, Settlement Query or Settlement Dispute is upheld and the value of change to Settlement items is judged to be of High Materiality, or 

· if the matter is resolved after the final Timetabled Settlement Rerun. 

2.1.2.1 Republishing of Settlement Statements

When republishing of Initial Settlement Statements, timetabled Settlement Reruns, or ad-hoc Settlement Reruns is required, all days in the relevant Settlement Period will be published to the same version number for the same Settlement Run. This alignment of version numbers will occur even if only a subset of the days in the Settlement Period have changed.

Participant Information Reports do not contain versioning and will be overwritten for the entire Settlement Period where the republishing of Initial Settlement, timetabled Settlement Reruns or ad-hoc Settlement Reruns is required.

Note: Currency Cost Statements may not be the same version number as the associated Settlement Statements due to the possibility of republishing Settlement Statements before Invoicing occurs for a given Settlement Period.
APPENDIX 1:  Definitions and Abbreviations

Participant Information Report
A report that provides a Participant with information of the energy delivered or consumed within each defined interval. 


	Modification Proposal Justification
Clearly state the reason for the Modification & how it furthers the Code Objectives 

	Background to Modification Proposal

From time to time there is a requirement to perform ad-hoc Resettlement as a result of upheld Data and Settlement Queries.
When an ad-hoc Resettlement event occurs new versions of the Settlement statements are published (with incremented version numbers), as well as Participant Information Reports (PIRs) which do not have versioning and just overwrite the previous report.

The minimum requirement for Participants to have enough information for reconciliation purposes is to republish only Settlement Statements and PIRs for the ad-hoc Settlement date affected. 

Soon after Market Start, the requirement to publish ad-hoc revised Settlement data occurred. At the time, based on discussions with some Market Participants and a lack of clarity in the Code, the decision was taken to republish Settlement Statements for the entire Settlement Period to the same version, even though only one Settlement Day had actually been affected by the ad-hoc Resettlement. 

This became the standard procedure for operations going forward.
Note: where the republishing relates to Capacity the entire months of Capacity Statements need to be republished under this procedure.

Issue with Current Code
Under sections 6.91, 6.92, 6.99 and 6.112 of the Code, the obligation is to resettle the ‘Settlement Period’. Sections 6.100, 6.113 and 6.115, however, only direct resettlement for the ‘settlement day(s)’ not the entire Settlement Period. Therefore, there appears to be inconsistency in what the Code is requiring for similar scenarios.

Even if the Code directs ad-hoc resettlement for the Settlement Period, the Code does not give direction on whether that means Settlement Statements should be republished for each day in the Settlement Period even if there is no change in the values for a given Settlement Day.

Modification Proposal and Justification

SEMO would like to propose a modification to the Code – specifically T&SC Section 6 and AP 15 - Invoicing to formalise the process that is currently used in the market. This will allow new or existing Participants to know with certainty exactly what the market procedure is on republishing and versioning of statements, so they can insure their systems and processes are aligned accordingly.
The proposal involves republishing all Settlement Statements for the same Settlement Period to the same version number as well as issuing PIR’s for each day in the Settlement Period.

Until now the Market Operator has accommodated the additional workload associated with aligning all Settlement Statement versions in a Settlement Period by working extended hours, or delaying other operational activities such as query responses. This workload was not envisaged when developing staffing requirements for SEMO and would need to be allowed for in future staffing level considerations. Based on approximately 15 ad-hoc Resettlement events since Market Start the additional resource requirement to maintain the alignment of Settlement Statements would be approximately 10 controller days per year. The additional workload for Participants of this proposal is not known.

Note: Neither this nor the alternative considered would align Currency Cost Statements with Settlement Statement versions. Participants will need to allow for this in their system and process designs.
Market Participant Preferences
From informal discussions with Participants it appears some would prefer republishing for the entire Settlement Period (to ensure version numbers are aligned), while others would prefer just the Settlement Day with changes to be republished. Earlier this year we had a situation where Settlement Statements had not been republished for the entire week, but invoicing had already occurred. A request was made for Participants to voice their preference for SEMO to align the version numbers on this particular billing week. The results were: 6 Parties for aligning versions (Aughinish, Scottish & Southern, NIE Energy, Viridian, Energia, NIE Energy PPB, Vayu), 2 Parties were against aligning (ESB CS, ESB PG). Note: this only indicates the preference for this situation and may not be the enduring solution preferred by these Participants.

Alternative Modification Proposal

The alternative considered to this modification proposal is to only publish Settlement Statements and reports for the day(s) where settlement has changed. This alternative will remove the need for additional resources to spend time incrementing all settlement days in the Settlement Period, but may not be adequate for some Participants whose systems or processes require versioning for the entire week to be the same.

The Modification furthers Code Objective 1.3.2 to facilitate the efficient, economic and coordinated operation, administration of the Single Electricity Market.

NOTE: When discussed at the MOUG on the 30th June SEMO had proposed to draft a single Mod to only publish the individual Settlement Statement, not the entire Settlement Period. However, on reflection, it was seen as better to provide both options as alternative Modification Proposals and allow the Mods Committee to determine which to accept or reject.


	Implication of not implementing the Modification
Clearly state the possible outcomes should the Modification not be made , or how the Code Objectives would not be met


	If neither this modification nor its alternative (Mod_29_09) are approved there will continue to be uncertainty about the procedure for republishing Settlement Statements and reports. Participants will be unable to design their systems and processes with any degree of certainty.




Appendix 2 – Alternative & Combined Proposals

N/A
Appendix 3 – Working Group Report
N/A
Appendix 4 - Impact Assessments
N/A
Appendix 5 - Consultation Responses 
N/A
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