[image: image1.png]



T&SC Modifications Committee

Final Recommendation Report (FRR)

Mod_28_10:

Clarification of treatment of Netting Generator Units

Version 1.0
20 December 2010

1. Background
This Modification was received by the Secretariat on 15 July 2010 and presented at Meeting 29 of the Modifications Committee on 29 July 2010.
2. Purpose of Proposed Modification
2a. Justification for Modification

Currently, the drafting in the Code with respect to the provision of Technical Offer Data  for Netting Generator Units is ambiguous.

“5.153
The Netting Generator Unit shall not be associated with any physical meter and 


shall be classified as an Autonomous Generator Unit in all respects except as set 

out below.”

This clause is cited within a section titled “Demand Side Units”, whereas this clause relates to all Netting Generator Units (including those on Trading Sites where Generator Units are registered).  Furthermore, the use of “as set out below” does not make clear where Netting Generator Units should be classified as Autonomous Generator Units.

In addition, there are a number of instances in Appendices H (Registration data) where the provisions in respect of Netting Generator Units need to be amended. Unit Load Scalar and Fixed Unit Load values are not required for Netting Generator Units and it proposed that this be reflected in Appendix H.
As a result, the following changes are proposed:

· Move the provisions of clause 5.153 to a new paragraph, 2.62A immediately following the paragraph on registration of Netting Generator Units and remove the references to “below”, to make it clear that the provisions apply to all Netting Generator Units unless otherwise specified.

· Exclude Netting Generator Units from the requirement to provide Unit Load Scalar and Fixed Unit Load values upon Registration (changes to Table H.1)
This Modification Proposal provides clarification regarding the treatment of Netting Generator Units, in particular with respect to the treatment of Technical Offer Data. 
2b. Impact of not implementing a solution
If this Modification is not implemented, there will be insufficient clarity surrounding the Registration and Offer Data submission requirements for Netting Generator Units.
3. Impact on Code Objectives
This Modification Proposal furthers Code Objectives #3 and #5 as follows:

“3.
to facilitate the participation of electricity undertakings engaged in the generation, supply or sale of electricity in the trading arrangements under the Single Electricity Market;”

“5.
to provide transparency in the operation of the Single Electricity Market;”
4. Development Process
The proposal was drafted by a SEMO Member and presented at Meeting 29 of the Modifications Committee where it was voted on by the Committee. 
5. Assessment of Alternatives
No alternatives assessed.

6. Working Group and/or Consultation
Working Group/Consultation not considered necessary.

7. Impact on other Codes/Documents
No impact on other codes or documents identified.
8. Impact on Systems and Resources
No impact on systems or resources identified.

9. Modifications Committee views
SEMO explained that the Modification Proposal provides clarity with reference to Netting Generator Units in the code. The Committee were in favour of the proposal and agreed to vote on the proposal (Mod_28_10) at the Meeting.
Recommendation

This Modification was ‘Recommended for Approval’ by the Modifications Committee by Unanimous vote as follows:
Andrew Burke – Generator Member

Grainne O’Shea – Generator Member

Ian Luney – Generator Member

Kevin Hannifan – Generator Member

Iain Wright – Supplier Member

Jill Murray – Supplier Alternate

Killian Morgan - Supplier Member

William Steele – Supplier Member

10. Proposed Legal Drafting 
[SEM comment: On further consideration of the Modification Proposal, it was suggested that the 5.153 be appended to 2.62 as follows rather than creating a new paragraph 2.62A as set out in the Modification Proposal in Appendix A]

2.62 On registration of a Trading Site, the Market Operator, on behalf of the Participant that registers the Generator Unit(s) for the Trading Site, shall register a Netting Generator Unit for that Trading Site to the same Participant that registers the Generator Unit(s) for that Trading Site. A Netting Generator Unit shall not be associated with any physical meter and shall be classified as an Autonomous Generator Unit, unless specified otherwise.

Table H.1

	Name
	Term
	Relevant Units
	Validation Registration Data

	Fixed Unit Load (MW)
	FULu
	All Generator Units except Interconnector Units, Interconnector Error Units, Interconnector Residual Capacity Units and Netting Generator Units.
	Yes

	Unit Load Scalar
	ULSu
	All Generator Units except Interconnector Units, Interconnector Error Units, Interconnector Residual Capacity Units and Netting Generator Units.
	Yes


11. Legal Review

Complete.
12. Implementation Timescale, Costs and Resources

It is recommended that this Modification (Mod_28_10) be made effective on a Settlement Day basis within one working day of a decision by the Regulatory Authorities.

Appendix 1 – Original Modification Proposal
	MODIFICATION PROPOSAL FORM


	Proposal Submitted by:
	Date Proposal received by Secretariat:
(to be assigned by Secretariat)
	Type of Proposal
(please delete as appropriate)

	Number:
(to be assigned by Secretariat)

	SEMO
	Sep 16 2010
	Standard
	Mod_28_10

	Contact Details for Modification Proposal Originator


	Name:
Jonathan Jennings


	Telephone number:
01 2370321
	e-mail address:

jonathan.jennings@sem-o.com

	Modification Proposal Title:
Dual Rated Units: Clarifications

	Trading and Settlement Code and/or Agreed Procedure change? 

	TSC

	Section(s) affected by Modification Proposal:


	(new) 2.62A

5.153

Table H.1

	Version Number of the Code/Agreed Procedure used in Modification drafting:   


	7.0

	Modification Proposal Description
(Clearly show proposed code change using tracked changes & include any necessary explanatory information) 

	2.62A
A Netting Generator Unit shall not be associated with any physical meter and shall be classified as an Autonomous Generator Unit, unless specified otherwise.

Table H.1

Name

Term

Relevant Units

Validation Registration Data
Fixed Unit Load (MW)

FULu

All Generator Units except Interconnector Units, Interconnector Error Units, Interconnector Residual Capacity Units and Netting Generator Units.
Yes
Unit Load Scalar

ULSu

All Generator Units except Interconnector Units, Interconnector Error Units, Interconnector Residual Capacity Units and Netting Generator Units.
Yes


	Modification Proposal Justification
(Clearly state the reason for the Modification & how it furthers the Code Objectives) 

	Currently, the drafting in the Code with respect to the provision of Technical Offer Data  for Netting Generator Units is ambiguous.

“5.153
The Netting Generator Unit shall not be associated with any physical meter and shall be classified as an Autonomous Generator Unit in all respects except as set out below.”

This clause is cited within a section titled “Demand Side Units”, whereas this clause relates to all Netting Generator Units (including those on Trading Sites where Generator Units are registered).  Furthermore, the use of “as set out below” does not make clear where Netting Generator Units should be classified as Autonomous Generator Units.

In addition, there are a number of instances in Appendices H (Registration data) where the provisions in respect of Netting Generator Units need to be amended.

As a result, the following changes are proposed:

1) Move the provisions of clause 5.153 to a new paragraph, 2.62A immediately following the paragraph on registration of Netting Generator Units and remove the references to “below”, to make it clear that the provisions apply to all Netting Generator Units unless otherwise specified.
2) Exclude Netting Generator Units from the requirement to provide Unit Load Scalar and Fixed Unit Load values upon Registration.

This Modification Proposal provides clarification regarding the treatment of Netting Generator Units, in particular with respect to the treatment of Technical Offer Data. In providing such clarity regarding the data required for Netting Generator Units, this Modification Proposal furthers Code Objectives #3 and #5 as follows:
“3.
to facilitate the participation of electricity undertakings engaged in the generation, supply or sale of electricity in the trading arrangements under the Single Electricity Market;”

“5.
to provide transparency in the operation of the Single Electricity Market;”


	Implication of not implementing the Modification

(Clearly state the possible outcomes should the Modification not be made , or how the Code Objectives would not be met)

	If this Modification is not implemented, there will be insufficient clarity surrounding the Registration and Offer Data submission requirements for Netting Generator Units.


	Please return this form to Secretariat by e-mail to modifications@sem-o.com
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