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T&SC Modifications Committee

Final Recommendation Report (FRR)
Mod_31_10:
Interconnector SEM connection point-

Further extension of interim arrangements 
Version 1.0
08 October 2010
1. Background
This Modification was received by the Secretariat on 16 September 2010 as a standard proposal.
2. Purpose of Proposed Modification
     2a. Justification for Modification

This modification proposes to extend the interim arrangements where the remote end of an Interconnector is defined as the connection point to the SEM and the interim arrangements whereby Interconnector losses are dealt with by incorporating these into the Transmission Loss Adjustment Factor for the Interconnector.
     2b. Impact of not implementing a solution
The current Section 7 provisions would elapse and the definition in the T&SC of the connection point to SEM for Interconnectors would conflict with that of the CMS. 

3. Impact on Code Objectives

This modification aims to further the following objectives of the T&SC as set out in Clause 1.3: 

1.3.2. to facilitate the efficient, economic and coordinated operation, administration and development of the Single Electricity Market in a financially secure manner;

1.3.3 to facilitate the participation of electricity undertakings engaged in the generation, supply or sale of electricity in the trading arrangements under the Single Electricity Market;

4. Development Process
The proposal was drafted by a SEMO Member and presented at Meeting 31 of the Modifications Committee.
5. Assessment of Alternatives
No alternatives assessed.
6. Working Group and/or Consultation

Working Group/Consultation not considered necessary.
7. Impact on other Codes/Documents

No impact on other codes or documents identified.

8. Impact on Systems and Resources
No impact on systems or resources identified.
9. Modifications Committee views
SEMO felt that it was prudent to extend the current provisions by six months as the section 7 arrangements require legal consideration prior to considering placing them in the enduring code. The Committee questioned whether six months is sufficient to obtain legal clarification around the connection point. Another issue of whether legal clarification would change the Interconnector connection point was discussed. SEMO advised that there is a possibility that it could change and this is why six months was requested. The Committee agreed that twelve months would be the most efficient timeline and should a solution be reached sooner, a Modification could be raised if necessary.The issue of whether legal clarification would change the interconnector connection point was discussed. SEMO advised that there is a possibility that it could change. The connection point for the East-West Interconnector is proposed to be Deeside which would align with the current Section 7 provisions. Thus it is proposed to extend the interim arrangements for a further 12 months pending further legal clarification.

Recommendation

This Modification was ‘Recommended for Approval’ by the Modifications Committee by Unanimous vote as follows:
Andrew Burke – Generator Member

Brian Mongan – Generator Alternate
Grainne O’Shea – Generator Member

Kevin Hannifan – Generator Member

Iain Wright – Supplier Member

Jill Murray – Supplier Alternate

Killian Morgan – Supplier Member
       William Steele – Supplier Member
10. Proposed Legal Drafting

7.12 A      Until the date that is  48 months after the Market Start Date, paragraph 5.36A shall be inserted after paragraph 5.36:
“5.36A  All values that are expressed in MW, MW/min or MWh and which are not Loss-Adjusted in relation to an Interconnector, Interconnector Units, Interconnector Residual Capacity Units or Interconnector Error Units shall be applicable at the point of Connection.”

7.13 A 
Until the date that is  48 months after the Market Start Date, paragraph 5.41 shall be replaced with:

   “5.41 Maximum Import Available Transfer Capacity shall relate to the physical capability of the Interconnector to deliver energy to the point of Connection, and shall take account of any further restrictions placed by any relevant agreement or the provisions of any Licence in respect of the Interconnector, but shall not otherwise take account of any expected transmission constraints or other aspects of the operation of the Transmission System.”

7.13 B
Until the date that is  48 months after the Market Start Date, paragraph 5.42 shall be replaced with:

      “5.42 Maximum Export Available Transfer Capacity shall relate to the physical capability of the Interconnector to off-take energy from the point of Connection, and shall take account of any further restrictions placed by any relevant agreement or the provisions of any Licence in respect of the Interconnector, but shall not otherwise take account of any expected transmission constraints or other aspects of the operation of the Transmission System.”
7.14 A 
Until the date that is  48  months after the Market Start Date, paragraph 5.51 shall be replaced with:

  “5.51 Before Gate Closure for each Trading Day, Interconnector Users shall submit Commercial Offer Data, applicable at the point of Connection, to the Market Operator for that Trading Day in respect of each of their Interconnector Units.”

7.26A  Until the date that is  48 months after the Market Start Date, Glossary definitions for Connected, Currency Zone, Transmission Connected and Transmission Losses, shall be replaced with:

 “Connected means where a Generator Unit or a constituent of a Supplier Unit as applicable is connected to a Transmission System or Distribution System respectively and “Connection” shall be construed accordingly.  Interconnector Units, Interconnector Residual Capacity Units and Interconnector Error Units are deemed to be Connected at the opposite end of the relevant Interconnector to the SEM, except where otherwise specified.”;

“Currency Zone means the Jurisdiction in which a Unit is Connected.  For the purpose of Interconnector Units, Interconnector Residual Capacity Units and Interconnector Error Units only, the Jurisdiction is the SEM Jurisdiction to which the relevant Interconnector is linked.”;

 “Transmission Connected means directly connected electrically to the Transmission System.  Interconnector Units, Interconnector Residual Capacity Units and Interconnector Error Units are deemed to be Transmission Connected where the relevant Interconnector is connected to a Transmission System.”;

And

“Transmission Losses means losses that are incurred (or avoided) on the Transmission System (including the estimated losses on any Interconnector that is Connected to the Transmission System) as electricity is transported to (or from) the Trading Boundary from    (or to) the relevant point of Connection to the Transmission System for the Generator Unit or Supplier Unit.”.
Legal Review
       Complete.
 11.       Implementation Timescale, Costs and Resources

       It is recommended that this Modification (Mod_31_10) be made effective on a Settlement   
       day basis.
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	Modification Proposal Title:
	Interconnector SEM connection point – Further extension of interim arrangements

	Trading and Settlement Code/ Agreed Procedure change?  (delete as appropriate)
	Section(s) affected by Modification Proposal

	Trading and Settlement Code 
	Section 7, Clauses 7.12A, 7.13A, 7.13B, 7.14A, 7.26A

	Version Number of the Code/Agreed Procedure used in Modification drafting: 
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	Modification Proposal Description
Clearly show proposed code change using tracked changes, & include any necessary explanatory information 

	7.12 A      Until the date that is  42 months after the Market Start Date, paragraph 5.36A shall be inserted after paragraph 5.36:
“5.36A  All values that are expressed in MW, MW/min or MWh and which are not Loss-Adjusted in relation to an Interconnector, Interconnector Units, Interconnector Residual Capacity Units or Interconnector Error Units shall be applicable at the point of Connection.”

7.13 A 
Until the date that is  42 months after the Market Start Date, paragraph 5.41 shall be replaced with:

   “5.41 Maximum Import Available Transfer Capacity shall relate to the physical capability of the Interconnector to deliver energy to the point of Connection, and shall take account of any further restrictions placed by any relevant agreement or the provisions of any Licence in respect of the Interconnector, but shall not otherwise take account of any expected transmission constraints or other aspects of the operation of the Transmission System.”

7.13 B
Until the date that is  42 months after the Market Start Date, paragraph 5.42 shall be replaced with:

      “5.42 Maximum Export Available Transfer Capacity shall relate to the physical capability of the Interconnector to off-take energy from the point of Connection, and shall take account of any further restrictions placed by any relevant agreement or the provisions of any Licence in respect of the Interconnector, but shall not otherwise take account of any expected transmission constraints or other aspects of the operation of the Transmission System.”

7.14 A 
Until the date that is  42  months after the Market Start Date, paragraph 5.51 shall be replaced with:

  “5.51 Before Gate Closure for each Trading Day, Interconnector Users shall submit Commercial Offer Data, applicable at the point of Connection, to the Market Operator for that Trading Day in respect of each of their Interconnector Units.”

7.26A  Until the date that is  42 months after the Market Start Date, Glossary definitions for Connected, Currency Zone, Transmission Connected and Transmission Losses, shall be replaced with:

 “Connected means where a Generator Unit or a constituent of a Supplier Unit as applicable is connected to a Transmission System or Distribution System respectively and “Connection” shall be construed accordingly.  Interconnector Units, Interconnector Residual Capacity Units and Interconnector Error Units are deemed to be Connected at the opposite end of the relevant Interconnector to the SEM, except where otherwise specified.”;

“Currency Zone means the Jurisdiction in which a Unit is Connected.  For the purpose of Interconnector Units, Interconnector Residual Capacity Units and Interconnector Error Units only, the Jurisdiction is the SEM Jurisdiction to which the relevant Interconnector is linked.”;

 “Transmission Connected means directly connected electrically to the Transmission System.  Interconnector Units, Interconnector Residual Capacity Units and Interconnector Error Units are deemed to be Transmission Connected where the relevant Interconnector is connected to a Transmission System.”;

And

“Transmission Losses means losses that are incurred (or avoided) on the Transmission System (including the estimated losses on any Interconnector that is Connected to the Transmission System) as electricity is transported to (or from) the Trading Boundary from (or to) the relevant point of Connection to the Transmission System for the Generator Unit or Supplier Unit.”.



	Modification Proposal Justification
Clearly state the reason for the Modification & how it furthers the Code Objectives 

	This modification proposes to extend the interim arrangements where the remote end of an Interconnector is defined as the connection point to the SEM and the interim arrangements whereby Interconnector losses are dealt with by incorporating these into the Transmission Loss Adjustment Factor for the Interconnector.
Background/History
There is a gap between the MITS and the Central Market System in relation to the treatment of quantities on the Interconnector in the SEM.  The Central Market System and the enduring Code were designed on the basis that Interconnector related quantities will be defined at the Northern Irish end of the link, whereas MITS defines all quantities at the Scottish end and so aligns with the UK BETTA arrangements (which assists users who can use the same quantities in corresponding with both the SEM and BETTA markets). There is a difference between these quantities due to losses of around 2% on the link itself, with knock on consequences for the calculation and settlement of Interconnector quantities.
In order to avoid the need to change the IT systems and in an effort to continue to employ the more sensible and common point for stating Interconnector quantities the existing interim arrangements require the Central Market System to use the remote end of the Interconnector as the connection point and Interconnector losses to be incorporated into the relevant TLAF for power flows on the Interconnector. 

The existing interim arrangements will expire on November 1st 2010. (Previous modifications that relate to this issue are Mod_45_07 and Mod_40_08). The current Section 7 provisions were not placed into the enduring Code as at the time of Mod_40_08 there was concern that they might  not be suitable for new interconnectors connected to the SEM. At the time one developer had indicated that they might wish that their connection point be defined locally to SEM and not at the remote end. This would require a change to the Central Market System.  
The connection point for the East-West Interconnector is proposed to be Deeside which would align with the current Section 7 provisions.  It is proposed to extend the interim arrangements for a further 6 months pending further legal clarification. 

This modification aims to further the following objectives of the T&SC as set out in Clause 1.3: 

1.3.2. to facilitate the efficient, economic and coordinated operation, administration and development of the Single Electricity Market in a financially secure manner;

1.3.3 to facilitate the participation of electricity undertakings engaged in the generation, supply or sale of electricity in the trading arrangements under the Single Electricity Market;



	Implication of not implementing the Modification

Clearly state the possible outcomes should the Modification not be made , or how the Code Objectives would not be met


	The current Section 7 provisions would elapse and the definition in the T&SC of the connection point to SEM for Interconnectors would conflict with that of the CMS. 
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