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T&SC Modifications Committee

Final Recommendation Report (FRR)
Mod_32_09:
Clarification to definition and use of Monthly Load Forecast
Version 1.0
17th August 2009

1. Background
This Modification was submitted to the Secretariat on July 3rd 2009 as an Urgent Modification. The proposer deemed it Urgent on the basis that it "is required to correct an obviously material error or inconsistency in the Code". 
The Modification was forwarded to the RAs on July 3rd in order to determine whether it would be designated as Urgent. This Modification was not deemed Urgent by the RAs and was presented at Meeting 23 of the Modifications Committee on July 28th 2009.
2. Purpose of Proposed Modification
The purpose of the Modification is to clarify in the Code that the Annual and Monthly Load Forecasts are not linked and that there is no obligation to derive the Monthly Load Forecast from the Annual. 
2a. Justification for Modification (from Original Modification Proposal Form)
At present the System Operators submit Monthly Load Forecasts which are derived from their respective jurisdictional Annual Load Forecasts. Before 2009, this method of forecasting was sufficiently accurate. However, due to the recent drop in demand, the TSOs feel that it would be prudent to provide Monthly Load Forecasts based on the most recently available demand data. Although the Code does not explicitly specify that the Monthly Load Forecasts be derived from the Annual Load Forecasts, it is in part unclear and inaccurate in its treatment of Load Forecasts and not all terms are currently defined in the Glossary. This Modification seeks to address this. 

At present in the Code it is believed that the intention is the following:

Forecast Demand =  ∑Annual Load Forecasts

Monthly Forecast Demand = ∑Monthly Load Forecasts 

This modification adjusts this terminology to the following:

Annual Combined Load Forecast = ∑Annual Load Forecasts

Monthly Combined Load Forecast = ∑Monthly Load Forecasts 

and adds necessary definitions to the Glossary and Variables sections. 

The TSOs believe that it is appropriate for them to provide the most accurate load forecast possible. This forecast is used in the determination of the Margin which in turn is used in the determination of the Ex-Ante Loss of Load Probability (LOLP). 

Participants have also asked the Market Operator if the Monthly Load Forecasts would be updated in light of increasing demand. 

2b. Impact of not implementing a solution
If this modification is not implemented, doubt will remain as to the intended treatment of the Monthly Load Forecast within the Code. Due to this lack of clarity, the SOs will be unable to change their current process to submit updated monthly load forecasts and will thus be unable to improve the efficacy of the Ex-Ante LOLP signal. 

3. Impact on Code Objectives
This Modification aims to facilitate Code Objectives 1.3.5 and 1.3.7.

· to provide transparency in the operation of the Single Electricity Market.
· to promote the short-term and long-term interests of consumers of electricity on the island of Ireland with respect to price, quality, reliability, and security of supply of electricity.

4. Development Process
This Modification was raised by the TSO as an Urgent Modification following identification of an inconsistency in the T&SC. The Modification was not deemed Urgent by the RAs and was presented and Recommended for Approval by the Modifications Committee at Meeting 23.
The Modification proposes changes to Section 4, Appendix M, Glossary and Appendix 1 of AP6.
5. Assessment of Alternatives
No alternatives were assessed.

6. Working Group and/or Consultation
A Working Group and/or Consultation was not deemed necessary.

7. Impact on other Codes/Documents
No impacts on codes or other documents.
8. Impact on Systems

No Central Market Systems impact.
9. Modifications Committee views
The Committee agreed to vote on the Modification. It was suggested by the RA observer that wording of two of the Glossary definitions should be altered, see section 10 of this report.
Recommendation

This Modification was ‘Recommended for Approval’ by the Modifications Committee by Unanimous vote as follows:
Iain Wright, Stephen Walsh, Gareth Blaney, John Cussen, William Steele, Margaret Hayden, Michael Walsh , Grainne O’Shea. 
10. Proposed Legal Drafting

The RA observer suggested the wording “for each Trading Period h” be moved  in the proposed new definitions. 

	Annual Combined Load Forecast 
	means the sum of the submitted values for each Trading Period h, of the Annual Load Forecast for each Jurisdiction within the relevant Year. 


	Monthly Combined Load Forecast 
	means the sum of the submitted values for each Trading Period h, of the Monthly Load Forecast for each Jurisdiction within the relevant Month. 


Legal Review
No further comment on the proposed legal text.
11. Implementation Timescale, Costs and Resources

The proposed Implementation date is on the next Working Day after the day on which the RA Decision is made. It is proposed that this Modification is made on a Settlement Day basis. 

Appendix 1 – Original Proposal
See Attachment (Attach1) for copy of original proposal

Appendix 2 – Alternative & Combined Proposals

N/A
Appendix 3 – Working Group Report
N/A
Appendix 4 - Impact Assessments
N/A
Appendix 5 - Consultation Responses 
N/A
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