	MODIFICATION PROPOSAL FORM


	Proposal Submitted by:
	Date Proposal received by Secretariat:

(to be assigned by Secretariat)
	Type of Proposal

(please delete as appropriate)

	Number:
(to be assigned by Secretariat)

	EirGrid
	July 3rd 2009
	Standard
	Mod_32_09

	Contact Details for Modification Proposal Originator


	Name:
Marie Hayden

	Telephone number:

+353 1 2370214
	e-mail address:

marie.hayden@eirgrid.com

	Modification Proposal Title: Clarification to definition and use of Monthly Load Forecast


	Trading and Settlement Code and/or Agreed Procedure change? 

	T&SC and AP6 

	Section(s) affected by Modification Proposal:


	Sections 4.32, 4.103, 4.105
Appendix M : M.20, M.24 ; Glossary 

AP6 : Appendix 1

	Version Number of the Code/Agreed Procedure used in Modification drafting:   


	T&SC V.5.0
AP6 V5.0

	Modification Proposal Description
(Clearly show proposed code change using tracked changes & include any necessary explanatory information) 

	4.32 The Market Operator shall calculate values of Annual Combined Load Forecast (ACLFh) for each Trading Period h within the relevant Year as the sum of the submitted values of the Annual Load Forecast for each Jurisdiction within 5 Working Days of receipt of the Annual Load Forecast Data from every System Operator.

4.103 The Market Operator shall calculate prior to the start of the first Capacity Period in each Year the Annual Combined Load Forecast (ACLFh) in each Trading Period h (based on the Annual Load Forecast Data) as set out in paragraph 4.32.
4.105 For each Trading Period h within Capacity Period c, the Market Operator shall calculate a Fixed Capacity Payments Weighting Factor (FCPWFh) prior to the start of the first Capacity Period in the Year based on the relative values of Annual Combined Load Forecast (ACLFh) as follows:
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Where

1. ACLFh is the Annual Combined Load Forecast for Trading Period h determined by the Market Operator;

2. MinACLFc is the minimum value of ACLFh in any Trading Period h within Capacity Period c;

3. 
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 is a summation over all Trading Periods h in Capacity Period c.

Determination of the Margin

M.20 The System Operators shall determine the Margin (Mh) in each Trading Period h in each Capacity Period 5 Working Days prior to each Capacity Period.  The values of Registered Capacity (RCu) and Aggregate Import Capacity (AIClh) determined by the System Operators shall be based upon the values applicable at the time of the calculation of the values of the Margin (Mh). The values of the Unit Scheduled Outage Indicator (USOIuh) and Interconnector Scheduled Outage Indicator (ISOIlh) determined by the System Operators shall be based upon the outage plan, developed under the relevant Grid Code, applicable at the time to the relevant Capacity Period. The values of the Temperature Correction Factor (TCFuh) will be determined by the System Operators by reference to the historic relationship between Generator Unit availability and temperature. The determination of whether a Generator Unit has been granted status of Under Test under the terms of the relevant Grid Code in any Trading Period in the relevant Capacity Period shall, for the purposes of determining the Margin, also take the values as determined by the System Operators at the time of the calculation of the values of Margin (Mh) for the relevant Capacity Period. For the purposes of determining the Margin (Mh) the System Operators shall determine the values of the Monthly Combined Load Forecast (MCLFh) for each Trading Period in the relevant Capacity Period. These values shall be the sum of the Monthly Load Forecast for each Jurisdiction and shall be determined at the time of the calculation of the values of the Margin (Mh) of the relevant Capacity Period.

M.24 For each Trading Period h within the relevant Capacity Period, the Interim Margin (IMNh) shall be determined as follows:
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Where

1.  FUAuh is the Forecast Unit Availability of Generator Unit u in Trading Period h;

 2.    FIAlh is the Forecast Interconnector Availability of Interconnector l in Trading Period h;

 3.      FCWh is the Forecast Wind Contribution in Trading Period h;
4. MCLFh is the Monthly Combined Load Forecast value in Trading Period h;

5. 
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u

is the summation over all Generator Units u other than Autonomous Generator Units, Energy Limited Generator Units, Pumped Storage Units, Wind Power Units, Interconnector Units and Interconnector Residual Capacity Units; and 
6.  
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 is the summation over all Interconnectors
Glossary
Annual Combined Load Forecast 
means the sum of the submitted values of the Annual Load Forecast for each Jurisdiction for each Trading Period h within the relevant Year 
Monthly Combined Load Forecast 

means the sum of the submitted values of the Monthly Load Forecast for each Jurisdiction for each Trading Period h within the relevant Month. 
Annual Load Forecast

means the forecast of Demand to be met by Generator Units (other than Autonomous Generator Units that are not Wind Power Units) at the point where the Units are Connected (i.e. prior to the application of Combined Loss Adjustment Factors), but net of Unit Load for Generator Units, for each Trading Period in a Year for a given Jurisdiction
LIST OF VARIABLES, APPLICABLE SUBSCRIPTS AND UNITS 

Annual  Combined Load Forecast 

ACLF

h

MW

Annual Combined Load Forecast in Trading Period h

Monthly Combined Load Forecast 

MCLF

h

MW

Monthly Combined Load Forecast in Trading Period h

Forecast Wind Contribution

FCW

h

MW

The forecast of the aggregate available capacity of all Wind Power Units for each Trading Period h in the Capacity Period immediately following that Capacity Period in which the forecast is determined






Forecast Generation Site Availability

FGSA

Gh

MW

The forecast of the available capacity at a Generation Site in relation to Energy Limited Generator Units or Pumped Storage Units at such site

Agreed Procedure 6: Data Publication and Data Reporting
Appendix 1: Definitions and Abbreviations

Ex-Post Indicative Market Schedule

As defined in the Code





Gate Closure

As defined in the Code



	Modification Proposal Justification
(Clearly state the reason for the Modification & how it furthers the Code Objectives) 

	At present the System Operators submit Monthly Load Forecasts which are derived from their respective jurisdictional Annual Load Forecasts. Before 2009, this method of forecasting was sufficiently accurate. However, due to the recent drop in demand, the TSOs feel that it would be prudent to provide Monthly Load Forecasts based on the most recently available demand data. Although the Code does not explicitly specify that the Monthly Load Forecasts be derived from the Annual Load Forecasts, it is in part unclear and inaccurate in its treatment of Load Forecasts and not all terms are currently defined in the Glossary. This modification seeks to address this. 

At present in the Code it is believed that the intention is the following:
Forecast Demand =  ∑Annual Load Forecasts
Monthly Forecast Demand = ∑Monthly Load Forecasts 
This modification adjusts this terminology to the following:
Annual Combined Load Forecast = ∑Annual Load Forecasts

Monthly Combined Load Forecast = ∑Monthly Load Forecasts 

and adds necessary definitions to the Glossary and Variables sections. 
The TSOs believe that it is appropriate for them to provide the most accurate load forecast possible. This forecast is used in the determination of the Margin which in turn is used in the determination of the Ex-Ante Loss of Load Probability (LOLP). 

Participants have also asked the Market Operator if the Monthly Load Forecasts would be updated in light of increasing demand. 
This modification aims to facilitate Code Objectives 1.3.5 and 1.3.7, namely 

"to provide transparency in the operation of the Single Electricity Market" and 

"to promote the short-term and long-term interests of consumers of electricity on the island of Ireland with respect to price, quality, reliability, and security of supply of electricity."
The TSOs recommend that the Modification be considered "Urgent" on the basis that it "is required to correct an obviously material error or inconsistency in the Code."


	Implication of not implementing the Modification

(Clearly state the possible outcomes should the Modification not be made , or how the Code Objectives would not be met)

	If this modification is not implemented, doubt will remain as to the intended treatment of the Monthly Load Forecast within the Code. Due to this lack of clarity, the SOs will be unable to change their current process to submit updated monthly load forecasts and will thus be unable to improve the efficacy of the Ex-Ante LOLP signal. 


	Please return this form to Secretariat by e-mail to modifications@sem-o.com


Notes on completing Modification Proposal Form:

1. If a person submits a Modification Proposal on behalf of another person, that person who proposes the material of the change should be identified on the Modification Proposal Form as the Modification Proposal Originator.

2. Any person raising a Modification Proposal shall ensure that their proposal is clear and substantiated with the appropriate detail including the way in which it furthers the Code Objectives to enable it to be fully considered by the Modifications Committee.
3. Each Modification Proposal will include a draft text of the proposed Modification to the Code.
4. For the purposes of this Modification Proposal Form, the following terms shall have the following meanings:

Code:
means the Trading and Settlement Code for the Single Electricity Market

Modification Proposal:
means the proposal to modify the Code as set out in the attached form

Derivative Work:
means any text or work which incorporates or contains all or part of the Modification Proposal or any adaptation, abridgement, expansion or other modification of the Modification Proposal

The terms “Market Operator”, “Modifications Committee” and “Regulatory Authorities” shall have the meanings assigned to those terms in the Code.  

In consideration for the right to submit, and have the Modification Proposal assessed in accordance with the terms of Section 2 of the Code (and Agreed Procedure 12), which I have read and understand, I agree as follows:

1.
I hereby grant a worldwide, perpetual, royalty-free, non-exclusive licence:

1.1 to the Market Operator and the Regulatory Authorities to publish and/or distribute the Modification Proposal for free and unrestricted access;

1.2 to the Regulatory Authorities, the Modifications Committee and each member of the Modifications Committee to amend, adapt, combine, abridge, expand or otherwise modify the Modification Proposal at their sole discretion for the purpose of developing the Modification Proposal in accordance with the Code;

1.3 to the Market Operator and the Regulatory Authorities to incorporate the Modification Proposal into the Code;

1.4
to all Parties to the Code and the Regulatory Authorities to use, reproduce and distribute the Modification Proposal, whether as part of the Code or otherwise, for any purpose arising out of or in connection with the Code.

2.
The licences set out in clause 1 shall equally apply to any Derivative Works.

3.
I hereby waive in favour of the Parties to the Code and the Regulatory Authorities any and all moral rights I may have arising out of or in connection with the Modification Proposal or any Derivative Works.

4.
I hereby warrant that, except where expressly indicated otherwise, I am the owner of the copyright and any other intellectual property and proprietary rights in the Modification Proposal and, where not the owner, I have the requisite permissions to grant the rights set out in this form.

5.
I hereby acknowledge that the Modification Proposal may be rejected by the Modifications Committee and/or the Regulatory Authorities and that there is no guarantee that my Modification Proposal will be incorporated into the Code.
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