	MODIFICATION PROPOSAL FORM


	Proposal Submitted by:
	Date Proposal received by Secretariat:
	Type of Proposal
	Number:


	SEMO
	01 September 2010
	Standard
	Mod_34_09_V3

	Contact Details for Modification Proposal Originator


	Name:

Brendan O’Sullivan

	Telephone number:

01 2370142
	e-mail address:

brendan.osullivan@sem-o.com

	Modification Proposal Title:

Global Settlement – OPTION A+

	Trading and Settlement Code and/or Agreed Procedure change? 

	Trading and Settlement Code

Agreed Procedures

Glossary

	Section(s) affected by Modification Proposal:


	2.58, 2.59, 2.64, 4.47, 4.91, 4.92
Glossary

Appendices E

Agreed Procedures 1, 6, 13


	Version Number of the Code/Agreed Procedure used in Modification drafting:   


	7.0

	Modification Proposal Description
(Clearly show proposed code change using tracked changes & include any necessary explanatory information) 

	
2.58
Intentionally blank.
2.59
Intentionally blank.
2.64
If a Party (or Applicant as applicable) registering a Trading Site does not register a Trading Site Supplier Unit to that Trading Site, then on the first registration of a Generator Unit to that Trading Site, the Party (or Applicant as applicable) registering the Generator Unit shall notify the Market Operator of the identity of the Participant who it is intended shall record an Associated Supplier Unit to the Trading Site. The Participant concerned shall record the association of its Supplier Unit with the relevant Trading Site in accordance with Agreed Procedure 1 “Participant and Unit Registration and Deregistration”. The Associated Supplier Unit may be registered to a different Participant than the other Units in the Trading Site. The Associated Supplier Unit may contain Demand outside of the Trading Site. No Unit can be both (i) an Associated Supplier Unit and (ii) a Trading Site Supplier Unit.

4.47
For any variable which relates to a Supplier Unit v in a Trading Period h, where XXXvh is the variable before application of Transmission Losses and Distribution Losses, and XXXLFvh is the variable after application of Transmission Losses and Distribution Losses, shall be calculated as follows:


XXXLFvh = XXXvh x CLAFvh

Where

1.
CLAFvh is the Combined Loss Adjustment Factor for Supplier Unit v in Trading Period h.

4.91
The Market Operator shall procure that, for each Jurisdiction e in Trading Period h, the Loss-Adjusted Residual Error Volume (REVLFeh) shall be calculated as follows:
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Where
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 is the total Metered Generation, Loss-Adjusted, of all Generator Units u within Jurisdiction e excluding Netting Generator Units and Demand Side Units;
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 is the total Metered Demand, Loss-Adjusted, of all Supplier Units v within Jurisdiction e;

3. NIJIeh is the Net Inter-Jurisdictional Import to Jurisdiction e in Trading Period h, expressed in MWh, without adjustment for Transmission Losses and Distribution Losses.
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10. 


Net Demand at Supplier Units

4.92
The Market Operator shall procure that, for all Supplier Units v, which are not Trading Site Supplier Units or Associated Supplier Units, the Net Demand in Trading Period h (NDvh) shall be calculated as follows:
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Where 

1. MDvh is the Metered Demand at Supplier Unit v in Trading Period h.

GLOSSARY:



Supplier Unit
means the Unit comprising of one or more Generators or Demand Sites which are not Generator Units (for which metered consumption may be positive or negative where such aggregated metered consumption is available). For the avoidance of doubt all Associated Supplier Units and Trading Site Supplier Units shall be Supplier Units as well as other Supplier Units that do not fall into those classes.
Supply Participant

means a Participant who has registered Supplier Units.

APPENDIX E:

Table E.6 – Data publication list part 6: updated daily post Trading Day

Time

Item

Term

Subscript

Daily, post Trading Day

15 Days after the Trading Day, by 17:00

Loss-Adjusted Net Residual Error Volume
REVLFeh
h
AGREED PROCEDURE 1
3.4.3
Intentionally blank
Intentionally blank.
APPENDIX 1:  DEFINITIONS AND ABBREVIATIONS
Definitions



AGREED PROCEDURE 6: DATA PUBLICATIONS
Publication / Data Report Name

Class

Timing

Subscript

Published via MO Website

Published via MPI

Confidentiality

Validity

 Loss-Adjusted Net Residual Error Volume
G

15 Days after the Trading Day by 17:00  
h

Y

Y

Public Data

AGREED PROCEDURE 13
APPENDIX 1:  Definitions and Abbreviations

Definitions

Affected Participant

The Participant, not being the Raising Party, who has provided the data being queried or whose data is affected by the data being queried. (This is normally the Participant who has registered the Unit whose data is being queried (if not the Raising Party)).




	Modification Proposal Justification
(Clearly state the reason for the Modification & how it furthers the Code Objectives) 

	Mod_34_09: “Global Settlement” was first considered at Meeting 24 of the SEM Modifications Committee held on 29 September 2009.  At this meeting, the Modification was deferred, pending the formation of a Working Group to ensure that the Proposal received the appropriate consideration.

Since the formation of the Working Group, three meetings have been held, to consider a number of options with respect to methods of apportioning the Residual Error Volume as outlined below).  In particular, the Working Group identified profiling issues with Non-Interval metered consumers as being a primary contributor to the level of the Residual Error Volume.
Option A+ Balancing Costs

Because the limitations and requirements of the T&SC prevent SEMO from being a Participant, which would be the case if the Error Supplier Unit were to be assigned to SEMO, this option explored the possibility that the Residual Meter Volume would become part of the imbalance account in SEM and be charged back to Participants over the following year through Variable Market Operator Charge or Imperfections Charge rates.

Option B Single Factor Smear

This attempted to address the requirement to weight the allocation of the Residual Error volume towards Non-Interval customers but using an annual factor from the MDPs to identify the breakdown ration between Interval and Non-Interval customers within each Supplier. A second annual RA factor would be used to determine how much of the Residual Meter Volume should apply to Non-Interval customers.

Option C Dual Factor Smear

This option is a variant on Option B in which the MDPs would advise SEMO on a weekly basis of the ratio of Interval to Non-Interval customers per Supplier.

Option D Detailed Smear

This followed the detailed smearing options in the original modification proposal, including the requirement for separate registration in the SEM of Supplier Units for Interval and Non-Interval customers.

Option E Enhanced Dual Factor Smear

This proposes to deregister the Error Supplier Units and to allocate the financial cost of Residual Error Volumes to all Supplier Participants registered in the SEM, based on their customer profile (Interval and Non-Interval metered customers). Option E would deliver the same result as Option D but without the requirement for Suppliers with Interval and Non-Interval customers to separately register in the SEM.

The outcome of these discussions has been presented to the Modifications Committee, resulting in a consultation on the preferred options (A+ and E).  This Modification proposes changes in line with Option A+, which removes the concept of Error Supplier Units from the Code.  As a jurisdictional residual error volume would still occur, the financial impact of the Residual Error Volume would be included within the calculation of the Imperfections Price for the following Tariff Year.  Whilst Option A+ suggests that the Residual Error Volume could be recovered via the Variable Market Operator Charge, SEMO has confirmed that this is not appropriate, as this charge is currently used to recover the costs of running SEMO and is not associated with any energy or capacity related items.  The Code specifies that the market and corporate cash must not be mingled.
This Modification promotes Code objective 6, as the current treatment places all of the financial cost of the Residual Error Volume on the registrants of the Error Supplier Units.  Option A+ would remove this obligation and allocate the financial cost of the Residual Error Volume to all Supplier Units.
“6.
to ensure no undue discrimination between persons who are parties to the Code;”


	Implication of not implementing the Modification

(Clearly state the possible outcomes should the Modification not be made , or how the Code Objectives would not be met)

	The Working Group in respect of Modification Mod_34_09 has met on a number of occasions, resulting in a consultation on two different proposals that intend to allocate the financial cost of the Residual Error Volume across all Supplier Units.  If this Modification is not implemented, the designated Parties responsible for Error Supplier Units will continue to be responsible for Residual Error Volumes.



	Please return this form to Secretariat by e-mail to modifications@sem-o.com


Notes on completing Modification Proposal Form:

1. If a person submits a Modification Proposal on behalf of another person, that person who proposes the material of the change should be identified on the Modification Proposal Form as the Modification Proposal Originator.

2. Any person raising a Modification Proposal shall ensure that their proposal is clear and substantiated with the appropriate detail including the way in which it furthers the Code Objectives to enable it to be fully considered by the Modifications Committee.
3. Each Modification Proposal will include a draft text of the proposed Modification to the Code.
4. For the purposes of this Modification Proposal Form, the following terms shall have the following meanings:

Code:
means the Trading and Settlement Code for the Single Electricity Market

Modification Proposal:
means the proposal to modify the Code as set out in the attached form

Derivative Work:
means any text or work which incorporates or contains all or part of the Modification Proposal or any adaptation, abridgement, expansion or other modification of the Modification Proposal

The terms “Market Operator”, “Modifications Committee” and “Regulatory Authorities” shall have the meanings assigned to those terms in the Code.  

In consideration for the right to submit, and have the Modification Proposal assessed in accordance with the terms of Section 2 of the Code (and Agreed Procedure 12), which I have read and understand, I agree as follows:

1.
I hereby grant a worldwide, perpetual, royalty-free, non-exclusive licence:

1.1 to the Market Operator and the Regulatory Authorities to publish and/or distribute the Modification Proposal for free and unrestricted access;

1.2 to the Regulatory Authorities, the Modifications Committee and each member of the Modifications Committee to amend, adapt, combine, abridge, expand or otherwise modify the Modification Proposal at their sole discretion for the purpose of developing the Modification Proposal in accordance with the Code;

1.3 to the Market Operator and the Regulatory Authorities to incorporate the Modification Proposal into the Code;

1.4
to all Parties to the Code and the Regulatory Authorities to use, reproduce and distribute the Modification Proposal, whether as part of the Code or otherwise, for any purpose arising out of or in connection with the Code.

2.
The licences set out in clause 1 shall equally apply to any Derivative Works.

3.
I hereby waive in favour of the Parties to the Code and the Regulatory Authorities any and all moral rights I may have arising out of or in connection with the Modification Proposal or any Derivative Works.

4.
I hereby warrant that, except where expressly indicated otherwise, I am the owner of the copyright and any other intellectual property and proprietary rights in the Modification Proposal and, where not the owner, I have the requisite permissions to grant the rights set out in this form.

5.
I hereby acknowledge that the Modification Proposal may be rejected by the Modifications Committee and/or the Regulatory Authorities and that there is no guarantee that my Modification Proposal will be incorporated into the Code.
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