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1. Background
This modification, Mod 40_08, seeks to extend the interim arrangements in the T&SC for the Interconnector SEM connection point.
2. Purpose of Proposed Modification
The current Section 7 clauses relating to the interim arrangements for the definition for the connection point of an Interconnector in SEM and the Transmission Loss Adjustment Factor for an Interconnector expire at the end of October 2008. The modification proposes extending these for a suitable period. 
2a. Justification for Modification

The proposal extends the interim arrangements where the remote end of an Interconnector is defined as the connection point to the SEM and the interim arrangements whereby Interconnector losses are dealt with by incorporating these into the Transmission Loss Adjustment Factor for the Interconnector.

There is a gap between the MITS and The Central Market Systems under the SEM in relation to the treatment of quantities on the Interconnector. The issue is that the Central Market Systems and the enduring Code have been designed on the basis that Interconnector related quantities will be defined at the SEM end of the link, whereas MITS defines all quantities at the Scottish end and so aligns completely with the UK BETTA arrangements (which assists users who can use the same quantities in corresponding with both the SEM and BETTA markets). There is a difference between these quantities due to losses of around 2% on the link itself, with knock on consequences for the calculation and settlement of Interconnector quantities.

In order to avoid the need to change the IT systems and in an effort to continue to employ the more sensible and common point for stating Interconnector quantities, the existing interim arrangements required the Central Market Systems to use the remote end of the Interconnector as the connection point and Interconnector losses to be incorporated into the relevant TLAF for power flows on the Interconnector. 

The interim arrangements are the most suitable for dealing with the Moyle Interconnector and are completely compatible with the existing IT systems. The existing interim arrangements will end soon and an acceptable way forward for Moyle would be to incorporate the existing interim arrangements into the enduring Code. However these interim arrangements may not be suitable for new interconnectors connected to the SEM and one developer has already indicated that they may wish that their Interconnector is connected to the SEM locally and not at the remote end. A significant change to the systems would be required to allow such an option and until the exact commercial arrangements for a new Interconnector are determined it is not certain that the option will be required – or indeed if it is required what other IT or Code changes might be needed. 

Consequently it is proposed to extend the interim arrangements, which work for Moyle, until such times as the commercial arrangements for a new Interconnector are developed and any associated effect on the enduring code can be assessed.

It is proposed to extend the interim arrangements to 2012 to allow reasonable time for development of a new Interconnector. 
This modification aims to further the following objectives of the T&SC as set out in Clause 1.3: 
· to facilitate the efficient, economic and coordinated operation, administration and development of the Single Electricity Market in a financially secure manner;

· to facilitate the participation of electricity undertakings engaged in the generation, supply or sale of electricity in the trading arrangements under the Single Electricity Market;

2b. Impact of not implementing a solution
The ability to deliver a properly functioning market from 1/11/2008 would be threatened as some form of manual intervention would be required to work around the differences between the MITS and Central Market Systems.
Justification for Amendments to Proposed Modification  

The original drafting for Mod_40_08 proposed to extend the current T&SC provisions for 60 months after Market Start Date. However, since one potential participant developing an Interconnector aims to be operative in the market by 2010, the Modifications Committee decided to extend the current provisions for 36 months from the Market Start Date, so that these provisions would be reviewed prior to its planned implementation. 
3. Development Process
Proposal developed by P Larkin from the Moyle Interconnector to extend the interim arrangements in the Code. 
4. Assessment of Alternatives
None considered as an extension of the arrangements is required to ensure compliance with the T&SC. The extension will allow discussion on the possible alternatives going forward and allow time for the development of the enduring solution.
5. Consultation

N/A
6. Implementation Timescale, Costs and Resources
The modification extends the existing provisions and as such does not require any change to the Central Market Systems or Participant Systems. There is no cost associated with the modification. Secretariat resources are required to update the T&SC.  
7. Impact on Code Objectives

This Modification is to facilitate the achievement of the following objectives:
1. to facilitate the efficient discharge by the Market Operator of the obligations imposed upon it by its Market Operator Licences; 

2. to facilitate the efficient, economic and coordinated operation, administration and development of the Single Electricity Market in a financially secure manner;

3. to facilitate the participation of electricity undertakings engaged in the generation, supply or sale of electricity in the trading arrangements under the Single Electricity Market;

4. to promote the short-term and long-term interests of consumers of electricity on the island of Ireland with respect to price, quality, reliability, and security of supply of electricity.
8. Impact on other Codes/Documents

None 

9. Modifications Committee views
The proposer gave an explanation of this modification to the Modifications Committee. The Modifications Committee queried losses on the Interconnector and the modification's relationship to Mod_55_08. The losses on the Interconnector are incorporated into the TLAF for the Interconnector. 
The extension to 60 months was questioned  and it was agreed by the Modifications Committee that an extension to 36 months was more appropriate. 
This extension was recommended due to information that the next Interconnector target date is 2010, hence this would be reviewed prior to it's planned implementation date.

The Modification was Recommended for Approval subject to drafting change from 60 months to 36 months.
Recommended for Approval (Unanimous) T Gill, S Walsh, M Hayden, M Walsh, W Steele, E Chukwureh.
Recommendation Summary 

Having considered the Proposed Modification at the above Meeting, the Modification Committee recommends 


1. The Proposed Modification should be made subject to drafting change from 60 to 36 months;

2. With an Implementation date of 1 Working Day after the date of issue of the RA Decision.
10. Proposed Legal Drafting

7.12 A      Until the date that is 12 36 months after the Market Start Date, paragraph 5.36A shall be inserted after paragraph 5.36:
7.13 A 
Until the date that is 12 36 months after the Market Start Date, paragraph 5.41 shall be replaced with:

7.13 B
Until the date that is 12 36 months after the Market Start Date, paragraph 5.42 shall be replaced with:

7.14 A 
Until the date that is 12 36 months after the Market Start Date, paragraph 5.51 shall be replaced with:
7.26A  Until the date that is 12 36 months after the Market Start Date, Glossary definitions for Connected, Currency Zone, Transmission Connected and Transmission Losses, shall be replaced with:
11. Legal review

No additional legal comments other than a general question whether showing so much unchanged text is necessary or helpful to the Committee.
Appendix 1 – Original Proposal
	MODIFICATION PROPOSAL FORM


	Submitted by:
	Date Proposal received by Secretariat:

	Type of Proposal
 (delete as appropriate)

	Number:                                        (to be assigned by Secretariat)                

	Paddy Larkin


	11/09/2008
	Standard
	Mod_40_08

	Contact Details for Modification Proposal Originator


	Name:
Paddy Larkin
	Telephone number:
(+44) 028 90 437587
	e-mail address:

paddy.larkin@moyleinterconnector.com

	Modification Proposal Title:
	Interconnector SEM connection point – extension of interim arrangements

	Trading and Settlement Code/ Agreed Procedure change?  (delete as appropriate)
	Section(s) affected by Modification Proposal

	Trading and Settlement Code 
	Section 7, Clauses 7.12A, 7.13A, 7.13B, 7.14A, 7.26A

	Version Number of the Code/Agreed Procedure used in Modification drafting: 
	V4.3

	Modification Proposal Description
Clearly show proposed code change using tracked changes, & include any necessary explanatory information 

	7.12 A      Until the date that is 12 60 months after the Market Start Date, paragraph 5.36A shall be inserted after paragraph 5.36:
“5.36A  All values that are expressed in MW, MW/min or MWh and which are not Loss-Adjusted in relation to an Interconnector, Interconnector Units, Interconnector Residual Capacity Units or Interconnector Error Units shall be applicable at the point of Connection.”

7.13 A 
Until the date that is 12 60 months after the Market Start Date, paragraph 5.41 shall be replaced with:

   “5.41 Maximum Import Available Transfer Capacity shall relate to the physical capability of the Interconnector to deliver energy to the point of Connection, and shall take account of any further restrictions placed by any relevant agreement or the provisions of any Licence in respect of the Interconnector, but shall not otherwise take account of any expected transmission constraints or other aspects of the operation of the Transmission System.”

7.13 B
Until the date that is 12 60 months after the Market Start Date, paragraph 5.42 shall be replaced with:

      “5.42 Maximum Export Available Transfer Capacity shall relate to the physical capability of the Interconnector to off-take energy from the point of Connection, and shall take account of any further restrictions placed by any relevant agreement or the provisions of any Licence in respect of the Interconnector, but shall not otherwise take account of any expected transmission constraints or other aspects of the operation of the Transmission System.”

7.14 A 
Until the date that is 12 60 months after the Market Start Date, paragraph 5.51 shall be replaced with:
  “5.51 Before Gate Closure for each Trading Day, Interconnector Users shall submit Commercial Offer Data, applicable at the point of Connection, to the Market Operator for that Trading Day in respect of each of their Interconnector Units.”

7.26A  Until the date that is 12 60 months after the Market Start Date, Glossary definitions for Connected, Currency Zone, Transmission Connected and Transmission Losses, shall be replaced with:
 “Connected means where a Generator Unit or a constituent of a Supplier Unit as applicable is connected to a Transmission System or Distribution System respectively and “Connection” shall be construed accordingly.  Interconnector Units, Interconnector Residual Capacity Units and Interconnector Error Units are deemed to be Connected at the opposite end of the relevant Interconnector to the SEM, except where otherwise specified.”;

“Currency Zone means the Jurisdiction in which a Unit is Connected.  For the purpose of Interconnector Units, Interconnector Residual Capacity Units and Interconnector Error Units only, the Jurisdiction is the SEM Jurisdiction to which the relevant Interconnector is linked.”;

 “Transmission Connected means directly connected electrically to the Transmission System.  Interconnector Units, Interconnector Residual Capacity Units and Interconnector Error Units are deemed to be Transmission Connected where the relevant Interconnector is connected to a Transmission System.”;

And

“Transmission Losses means losses that are incurred (or avoided) on the Transmission System (including the estimated losses on any Interconnector that is Connected to the Transmission System) as electricity is transported to (or from) the Trading Boundary from (or to) the relevant point of Connection to the Transmission System for the Generator Unit or Supplier Unit.”.



	Modification Proposal Justification
Clearly state the reason for the Modification & how it furthers the Code Objectives 

	The proposal extends the interim arrangements where the remote end of an Interconnector is defined as the connection point to the SEM and the interim arrangements whereby Interconnector losses are dealt with by incorporating these into the Transmission Loss Adjustment Factor for the Interconnector.

There is a gap between the MITS and central systems under the SEM in relation to the treatment of quantities on the Interconnector.  The issue is that central systems and the enduring Code have been designed on the basis that Interconnector related quantities will be defined at the SEM end of the link, whereas MITS defines all quantities at the Scottish end and so aligns completely with the UK BETTA arrangements (which assists users who can use the same quantities in corresponding with both the SEM and BETTA markets).  There is a difference between these quantities due to losses of around 2% on the link itself, with knock on consequences for the calculation and settlement of Interconnector quantities.

In order to avoid the need to change the IT systems and in an effort to continue to employ the more sensible and common point for stating Interconnector quantities the existing interim arrangements required the central systems to use the remote end of the Interconnector as the connection point and Interconnector losses to be incorporated into the relevant TLAF for power flows on the Interconnector. 

The interim arrangements are the most suitable for dealing with the Moyle Interconnector and are completely compatible with the existing IT systems. The existing interim arrangements will end soon and an acceptable way forward for Moyle would be to incorporate the existing interim arrangements into the enduring Code. However these interim arrangements may not be suitable for new interconnectors connected to the SEM and one developer has already indicated that they may wish that their Interconnector is connected to the SEM locally and not at the remote end. A significant change to the systems would be required to allow such an option and until the exact commercial arrangements for a new Interconnector are determined it is not certain that the option will be required – or indeed if it is required what other IT or Code changes might be needed. 

Consequently it is proposed to extend the interim arrangements, which work for Moyle, until such times as the commercial arrangements for a new Interconnector are developed and any associated effect on the enduring code can be assessed.

It is proposed to extend the interim arrangements to 2012 to allow reasonable time for development of a new Interconnector. 

This modification aims to further the following objectives of the T&SC as set out in Clause 1.3: 

· to facilitate the efficient, economic and coordinated operation, administration and development of the Single Electricity Market in a financially secure manner;

· to facilitate the participation of electricity undertakings engaged in the generation, supply or sale of electricity in the trading arrangements under the Single Electricity Market;



	Implication of not implementing the Modification
Clearly state the possible outcomes should the Modification not be made , or how the Code Objectives would not be met


	The ability to deliver a properly functioning market from 1/11/2008 would be threatened as some form of manual intervention would be required to work around the differences between the MITS and central systems.


	Please return this form to Secretariat by e-mail to modifications@SEM-O.com



Appendix 2 – Alternative & Combined Proposals

	MODIFICATION PROPOSAL FORM


	Submitted by:
	Date Proposal received by Secretariat:

	Type of Proposal
 (delete as appropriate)

	Number:                                        (to be assigned by Secretariat)                

	Paddy Larkin


	11/09/2008
	Standard
	Mod_40_08

	Contact Details for Modification Proposal Originator


	Name:
Paddy Larkin
	Telephone number:
(+44) 028 90 437587
	e-mail address:

paddy.larkin@moyleinterconnector.com

	Modification Proposal Title:
	Interconnector SEM connection point – extension of interim arrangements

	Trading and Settlement Code/ Agreed Procedure change?  (delete as appropriate)
	Section(s) affected by Modification Proposal

	Trading and Settlement Code 
	Section 7, Clauses 7.12A, 7.13A, 7.13B, 7.14A, 7.26A

	Version Number of the Code/Agreed Procedure used in Modification drafting: 
	V4.3

	Modification Proposal Description
Clearly show proposed code change using tracked changes, & include any necessary explanatory information 

	7.12 A      Until the date that is 12 36 months after the Market Start Date, paragraph 5.36A shall be inserted after paragraph 5.36:
“5.36A  All values that are expressed in MW, MW/min or MWh and which are not Loss-Adjusted in relation to an Interconnector, Interconnector Units, Interconnector Residual Capacity Units or Interconnector Error Units shall be applicable at the point of Connection.”

7.13 A 
Until the date that is 12 36 months after the Market Start Date, paragraph 5.41 shall be replaced with:

   “5.41 Maximum Import Available Transfer Capacity shall relate to the physical capability of the Interconnector to deliver energy to the point of Connection, and shall take account of any further restrictions placed by any relevant agreement or the provisions of any Licence in respect of the Interconnector, but shall not otherwise take account of any expected transmission constraints or other aspects of the operation of the Transmission System.”

7.13 B
Until the date that is 12 36 months after the Market Start Date, paragraph 5.42 shall be replaced with:

      “5.42 Maximum Export Available Transfer Capacity shall relate to the physical capability of the Interconnector to off-take energy from the point of Connection, and shall take account of any further restrictions placed by any relevant agreement or the provisions of any Licence in respect of the Interconnector, but shall not otherwise take account of any expected transmission constraints or other aspects of the operation of the Transmission System.”

7.14 A 
Until the date that is 12 36 months after the Market Start Date, paragraph 5.51 shall be replaced with:
  “5.51 Before Gate Closure for each Trading Day, Interconnector Users shall submit Commercial Offer Data, applicable at the point of Connection, to the Market Operator for that Trading Day in respect of each of their Interconnector Units.”

7.26A  Until the date that is 12 36 months after the Market Start Date, Glossary definitions for Connected, Currency Zone, Transmission Connected and Transmission Losses, shall be replaced with:
 “Connected means where a Generator Unit or a constituent of a Supplier Unit as applicable is connected to a Transmission System or Distribution System respectively and “Connection” shall be construed accordingly.  Interconnector Units, Interconnector Residual Capacity Units and Interconnector Error Units are deemed to be Connected at the opposite end of the relevant Interconnector to the SEM, except where otherwise specified.”;

“Currency Zone means the Jurisdiction in which a Unit is Connected.  For the purpose of Interconnector Units, Interconnector Residual Capacity Units and Interconnector Error Units only, the Jurisdiction is the SEM Jurisdiction to which the relevant Interconnector is linked.”;

 “Transmission Connected means directly connected electrically to the Transmission System.  Interconnector Units, Interconnector Residual Capacity Units and Interconnector Error Units are deemed to be Transmission Connected where the relevant Interconnector is connected to a Transmission System.”;

And

“Transmission Losses means losses that are incurred (or avoided) on the Transmission System (including the estimated losses on any Interconnector that is Connected to the Transmission System) as electricity is transported to (or from) the Trading Boundary from (or to) the relevant point of Connection to the Transmission System for the Generator Unit or Supplier Unit.”.

	Modification Proposal Justification
Clearly state the reason for the Modification & how it furthers the Code Objectives 

	The proposal extends the interim arrangements where the remote end of an Interconnector is defined as the connection point to the SEM and the interim arrangements whereby Interconnector losses are dealt with by incorporating these into the Transmission Loss Adjustment Factor for the Interconnector.

There is a gap between the MITS and central systems under the SEM in relation to the treatment of quantities on the Interconnector.  The issue is that central systems and the enduring Code have been designed on the basis that Interconnector related quantities will be defined at the SEM end of the link, whereas MITS defines all quantities at the Scottish end and so aligns completely with the UK BETTA arrangements (which assists users who can use the same quantities in corresponding with both the SEM and BETTA markets).  There is a difference between these quantities due to losses of around 2% on the link itself, with knock on consequences for the calculation and settlement of Interconnector quantities.

In order to avoid the need to change the IT systems and in an effort to continue to employ the more sensible and common point for stating Interconnector quantities the existing interim arrangements required the central systems to use the remote end of the Interconnector as the connection point and Interconnector losses to be incorporated into the relevant TLAF for power flows on the Interconnector. 

The interim arrangements are the most suitable for dealing with the Moyle Interconnector and are completely compatible with the existing IT systems. The existing interim arrangements will end soon and an acceptable way forward for Moyle would be to incorporate the existing interim arrangements into the enduring Code. However these interim arrangements may not be suitable for new interconnectors connected to the SEM and one developer has already indicated that they may wish that their Interconnector is connected to the SEM locally and not at the remote end. A significant change to the systems would be required to allow such an option and until the exact commercial arrangements for a new Interconnector are determined it is not certain that the option will be required – or indeed if it is required what other IT or Code changes might be needed. 

Consequently it is proposed to extend the interim arrangements, which work for Moyle, until such times as the commercial arrangements for a new Interconnector are developed and any associated effect on the enduring code can be assessed.

It is proposed to extend the interim arrangements to 2012 to allow reasonable time for development of a new Interconnector. 

This modification aims to further the following objectives of the T&SC as set out in Clause 1.3: 

· to facilitate the efficient, economic and coordinated operation, administration and development of the Single Electricity Market in a financially secure manner;

· to facilitate the participation of electricity undertakings engaged in the generation, supply or sale of electricity in the trading arrangements under the Single Electricity Market;



	Implication of not implementing the Modification
Clearly state the possible outcomes should the Modification not be made , or how the Code Objectives would not be met


	The ability to deliver a properly functioning market from 1/11/2008 would be threatened as some form of manual intervention would be required to work around the differences between the MITS and central systems.


	Please return this form to Secretariat by e-mail to modifications@SEM-O.com



Appendix 3 – Working Group Report
N/A
Appendix 4 - Impact Assessments

N/A
Appendix 5 - Consultation Responses 

N/A
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