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Our Ref: 37783
Trading and Settlement Code Modifications Committee

C/O Marie-Therese Campbell
SMO Modifications Committee Secretariat
The Oval

160 Shelbourne Rd

Dublin 4
SEM Committee Decision for the Regulatory Authorities in relation to Mod_43_08 (Recommendation Report FRR_43_08)

Dear Marie-Therese,

On 5th November 2008, the Modifications Committee submitted its initial Modification Recommendation Report with regard to a Proposed Modification, Mod_43_08 (Enduring Application of DLAFs) and on 25th November 2008, submitted its revised Modification Recommendation Report (version 4.0) in accordance with paragraph 2.231 of the SEM Trading and Settlement Code (the Code).  

This Modification, proposed by the System Operators, seeks to put in place and enduring mechanism for dealing with Distribution Loss Adjustment Factors under the Code.  The SEM Committee notes that the proposed approach has been the subject of wide discussion and consultation and welcomes the quality of the report submitted by the Modifications Committee.  The SEM Committee notes however that one of the respondents to the consultation process following the Market Operator Special Topic meeting on DLAFs, raised some queries about the process and suggested that a working group should be set up.  The SEM Committee also notes the Modification Committee’s view that this would present operational and procedural issues and has been informed that the respondent no longer believes that a working group is needed and that for that reason, no working group was set up. 

The SEM Committee notes that the Modifications Committee recommends unanimously that this modification should be made on a Settlement Day basis and that it should be implemented on 1st January 2009.  

Considering the above, and in accordance with paragraph 2.218 of the Code, the SEM Committee decides that a modification be made in accordance with the Final Recommendation Report of the Modifications Committee (FRR_43_08, version 4.0, 25th November 2008), for the avoidance of doubt, based upon the legal drafting set out in section 10 of that report.  The Regulatory Authorities therefore direct that the modification as set out in FRR_43_08 be made on a Settlement Day basis with effect from 1st January 2009.

Yours sincerely,

_________________







David Naughton 







Manager – Wholesale Electricity Market
