18th January 2010

Agreed Procedure Notification 
Mod_43_09 Clarification on Invoice SRAs and Currency Costs
Notification:

As per Section 2.223 of the T&SC the Modifications Committee has notified the RAs of the proposed effective date for Agreed Procedure Mod_43_09 as set out in section 2 of the AP final report (see appendix 1) to be January 22nd 2010
 

Modifications Committee Recommended Changes to Mod_43_09 as per Meeting 25 Minutes:

http://www.sem-o.com/modifications_committee/minutes/
Actions: 
· Chair to email recommended changes to the wording of Modification to the Secretariat.
· Secretariat to draft an AP final report to include the suggested changes for Committee’s approval.
Appendix 1 AP Final Report
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T&SC Modifications Committee

Agreed Procedure Report
Mod_43_09:
Clarification on Invoice SRAs and Currency Costs
Version 1.0
18 January 2010

Background & Development
The Modification Proposal was received by the Secretariat on November 19th 2009 and presented at Meeting 25 of the Modifications Committee on December 3rd 2009. The Proposal provides clarification to processes outlined in AP 10 and will not result in any substantive changes to the current practice.

At Meeting 25 of the Modifications Committee, the Chair recommended a number of changes to the wording as suggested by the original Proposal. The Committee was in favour of reviewing the wording changes as proposed by the Chair.

The suggested wording changes were submitted to the Secretariat post-Meeting 25 and are provided herewith in Section 3. These wording changes will be adopted in the AP should the Committee not voice any objections.
Recommendation
This Modification was ‘Recommended for Approval’, subject to the review of alternative wording as suggested by the Chair of the Modifications Committee, by the Modifications Committee by Unanimous vote as follows:

Iain Wright, Garrett Blaney, Jill Murray, William Steele, Grainne O’Shea, Stephen Walsh, Niamh Delaney, Shane Rourke, Denis Kelly, Aileen O’Connor, Vivienne Price.
1. Revised wording of Modification
2. Descriptive Overview

2.1 Invoicing

A Settlement Reallocation Agreement shall be included in the invoicing process unless it has been cancelled in accordance with the cancellation criteria described in section 3.3.

The first operation performed by the invoicing process against the Settlement Reallocation Agreement is to confirm that the Settlement Reallocation Amount is covered by the Trading Payments or Capacity Payments due to the Debited Participant in respect of its Generator Units for that Settlement Period, as applicable. Any Settlement Reallocation Agreement that causes the Settlement Reallocation Amount to exceed the Participant’s Trading Payments or Capacity Payments due to that Participant in respect of its Generator Units for that Settlement Period, as applicable, will be cancelled by the MO.
In the event that a Participant has multiple Settlement Reallocation Agreements, which in total cause the Settlement Reallocation Amount to exceed the Trading Payments or Capacity Payments due to the Debited Participant in respect of its Generator Units for that Settlement Period, as applicable, then the Settlement Reallocation Agreements will be cancelled in reverse order of receipt (i.e. the most recently received being the first to be cancelled) until the Debited Participant no longer has a Settlement Reallocation Amount in excess of the Trading Payments or Capacity Payments due to that Participant in respect of its Generator Units for that Settlement Period, as applicable. 
The intention of this Settlement Reallocation Agreement cancellation process is to reduce the occurrences of a Debited Participant needing to make a payment as a result of over-allocation of Settlement Reallocation Agreements. However, as Currency Costs are applied to a Participant’s Invoice after the inclusion of Settlement Reallocation Agreements, there may be occurrences of a Debited Participant needing to make a payment as a result of the application of Currency Costs.


3. Procedure Definition

3.1 Assess Eligibility of a Settlement Reallocation Agreement

3.1.1 Eligibility Criteria

The MO will assess the eligibility of a Settlement Reallocation Agreement for inclusion in an Invoice / Self Billing Invoice by assessing the agreement in accordance with the rules set out below. 

A Settlement Reallocation Agreement will be cancelled during Invoice processing if 
the Settlement Reallocation Agreement causes the Settlement Reallocation Amount to exceed the Trading Payments or Capacity Payments due to the Debited Participant in respect of its Generator Units for that Settlement Period, as applicable. Where the 

Debited Participant has multiple Settlement Reallocation Agreements, which in total cause the Settlement Reallocation Amount to exceed the Trading Payments or Capacity Payments due to that Participant in respect of its Generator Units for that Settlement Period, as applicable, the Settlement Reallocation Agreements will be cancelled in the reverse order of receipt (i.e. the most recently received being the first to be cancelled) until those remaining, in total, no longer exceed the Trading Payments or Capacity Payments due to that Participant in respect of its Generator Units for that Settlement Period, as applicable.
A Settlement Reallocation Agreement will be cancelled during Credit Cover processing, if that Settlement Reallocation Agreement causes the Debited Participant’s Required Credit Cover to exceed the Participant’s Posted Credit Cover.
Legal Review
The above amendments make the wording in AP10 much clearer.
2. Implementation Timescale

This Modification Proposal suggests changes to AP10 only it is therefore not subject to approval by the Regulatory Authorities. As per Section 2.223 of the T&SC “…the Modification shall be made to the relevant Agreed Procedure in the form determined by the Modifications Committee. The Modifications Committee shall notify the Regulatory Authorities of this and shall publish such notification and the Agreed Procedure Modification shall become effective on a date specified by the Modifications Committee which date may not be earlier than the date 3 Working Days after the publication of the notification to the Regulatory Authorities.”

The proposed implementation date for this Proposal as set out in Section 2 of this report is January 22nd 2010. 
Appendix 2 – Original Proposal
	MODIFICATION PROPOSAL FORM


	Proposal Submitted by:
	Date Proposal received by Secretariat:
	Type of Proposal

	Number:


	SEMO
	19 November 2009
	Standard
	Mod_43_09

	Contact Details for Modification Proposal Originator

	Name:
Nigel Thomson
	Telephone number:
+353 (0)1 23 70322
	e-mail address:

nigel.thomson@sem-o.com

	Modification Proposal Title: Clarification on Invoice SRAs and Currency Costs in AP10

	Trading and Settlement Code and/or Agreed Procedure change? 
	Agreed Procedure 10

	Section(s) affected by Modification Proposal:
	AP10 2.3 and 2.5.3

	Version Number of the Code/Agreed Procedure used in Modification drafting:   
	6.0


	Modification Proposal Description
(Clearly show proposed code change using tracked changes & include any necessary explanatory information) 

	4. Descriptive Overview

4.1 Invoicing

A Settlement Reallocation Agreement shall be included in the invoicing process unless it has been cancelled in accordance with the cancellation criteria described in section 3.3.

The first operation performed by the invoicing process against the Settlement Reallocation Agreement is to confirm that the Settlement Reallocation Amount is covered by the Debited Participant’s Trading Payments or Capacity Payments due to that Participant in respect of its Generator Units for that Settlement Period, as applicable. Any Settlement Reallocation Agreement that causes the Settlement Reallocation Amount to exceed the Participant’s Trading Payments or Capacity Payments due to that Participant in respect of its Generator Units for that Settlement Period, as applicable, will be cancelled by the MO.
In the event that a Participant has multiple Settlement Reallocation Agreements, which in total cause the Settlement Reallocation Amount to exceed the Participant’s Trading Payments or Capacity Payments due to that Participant in respect of its Generator Units for that Settlement Period, as applicable, then the Settlement Reallocation Agreements will be cancelled in reverse order of receipt (i.e. the most recently received being the first to be cancelled) until the Debited Participant no longer has a Settlement Reallocation Amount in excess of the Trading Payments or Capacity Payments due to that Participant in respect of its Generator Units for that Settlement Period, as applicable. 
The intention of this Settlement Reallocation Agreement cancellation process is to reduce the occurrences of a Debited Participant needing to make a payment as a result of over-allocation of Settlement Reallocation Agreements. However, as Currency Costs are applied to a Participant’s Invoice after the inclusion of Settlement Reallocation Agreements, there may be occurrences of a Debited Participant needing to make a payment as a result of the application of Currency Costs.


5. Procedure Definition

5.1 Assess Eligibility of a Settlement Reallocation Agreement

5.1.1 Eligibility Criteria

The MO will assess the eligibility of a Settlement Reallocation Agreement for inclusion in an Invoice / Self Billing Invoice by assessing the agreement in accordance with the rules set out below. 

A Settlement Reallocation Agreement will be cancelled during Invoice processing if 
the Settlement Reallocation Agreement causes the Debited Participant to exceed the Trading Payments or Capacity Payments due to that Participant in respect of its Generator Units for that Settlement Period, as applicable. Where the 

Debited Participant has multiple Settlement Reallocation Agreements, which in total cause the Debited Participant to exceed the Trading Payments or Capacity Payments due to that Participant in respect of its Generator Units for that Settlement Period, as applicable, the Settlement Reallocation Agreements will be cancelled in the reverse order of receipt (i.e. the most recently received being the first to be cancelled) until those remaining in total no longer exceed the Trading Payments or Capacity Payments due to that Participant in respect of its Generator Units for that Settlement Period, as applicable.
A Settlement Reallocation Agreement will be cancelled during Credit Cover processing,  if the Settlement Reallocation Agreement causes the Debited Participant’s Required Credit Cover to exceed its Posted Credit Cover


	Modification Proposal Justification
(Clearly state the reason for the Modification & how it furthers the Code Objectives) 

	There have been a small number of Participant queries due to Generators being issued with an Invoice for Initial Settlement even though they have had significant Generation during the Settlement Period. The reason for this is due to the inclusion of SRAs and the subsequent inclusion of Currency Costs during the Invoice processing.

Section 6.245A of the Trading and Settlement Code describes how SRAs are evaluated against Trading and Capacity Payments on the Invoice to determine whether any SRA cancellations are required as part of invoicing process. The Central Market Systems perform the invoicing process in accordance with the description in the Code. However, AP10’s explanation of this same process can be interpreted differently to that of the Code.

Although the Code takes precedence to the AP, in order to avoid confusion in the future and remove the inconsistency between the Code and the AP, this Modification Proposal seeks to change the wording in AP10 to better align with the Code.

Code Objective Relevance

The Modification Proposal furthers the following Code Objective:

1.3.2 to facilitate the efficient operation and administration of the Single Electricity Market.

	Implication of not implementing the Modification
(Clearly state the possible outcomes should the Modification not be made , or how the Code Objectives would not be met)

	If this Modification Proposal is not approved there will continue to be confusion about the issuance of Invoices and Self Billing Invoices to Participants in the case where Currency Cost charges are due. This will mean a continued overhead for both Participants and SEMO in raising and answering queries related to Invoices.

	Please return this form to Secretariat by e-mail to modifications@sem-o.com
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