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1. Background
This modification was raised to extend the interim validation process of the Technical Offer Data.
2. Purpose of Proposed Modification
2a.  Justification for Modification

At present the Trading and Settlement Code (T&SC) provides for an interim manual process between the Market Operator and System Operators in relation to the validation of Technical Offer Data. This interim process is valid until the end of October 2008 under Section 7 of the T&SC. 

In the designated version of the T&SC, no provision for the validation of this technical data by the System Operators was made. However, any error in technical data could impact on prices in SEM and may also be a breach of the Grid Code. As such, the interim process for the validation of data submitted via the MPR was introduced through the Modifications Process (Mod 77_07 and subsequently Mod 11_08 and Mod 19_08) in order to prevent errors in technical data impacting on prices in SEM.  

A modification setting out the enduring validation process has been proposed separately (Mod 47_08) to this modification proposal. The proposed effective date of the enduring solution will be dependent on the timeline for discussions and decision making at the Modifications Committee, impact assessment from the vendor for implementation in the SEM systems and an RA decision.  

As such, the current interim solution requires an extension in order to allow time for the discussions, impact assessment, decisions and implementation of the enduring solution. 

This modification proposal contains an extension to the current interim process for 6 months.
2b.  Impact of not implementing a solution

The implication of not implementing this modification is that the T&SC provisions for the interim validation process will expire at the end of October and the MO/TSOs will be in breach of the T&SC if they continue to implement the interim validation process. If, however, the MO/TSOs do not continue to implement the interim validation process, any error in technical offer data could impact on prices in SEM and may also be a breach of the Grid Code.
3. Development Process
The proposal was developed by SEMO Market Development following close consultation with relevant TSO parties and discussion with Participants.

4. Assessment of Alternatives
Mod 47_08 provides a framework for an enduring solution, discussions on which are ongoing. 
5. Consultation

N/A
6. Implementation Timescale, Costs and Resources
Implementation timescale recommended is as soon as is feasible prior to Nov. 1st 2008 to ensure compliance with T&SC. There are no Central Market System impacts.
7. Impact on Code Objectives


This modification proposal aims to further objective 1.3.2 by ensuring continued validation of technical data items during the development of an enduring validation process. 
   1.3.2: to facilitate the efficient, economic and coordinated operation, administration and development of the Single Electricity Market in a financially secure manner;

8. Impact on other Codes/Documents


None
9. Modifications Committee views

SEMO gave a presentation and explanation on the extension of the interim process for the validation of technical data. The Modifications Committee queried whether there was going to be an additional Market Operator Special Topic (MOST) meeting held on this topic. If the Committee request a MOST this can be arranged.
This Modification was Recommended for Approval (unanimously): T Gill, S Walsh, M Hayden, M Walsh, W Steele, E Chukwureh.
Recommendation Summary 

Having considered the Proposed Modification at the above Meeting, the Modification Committee recommends 


1. The Proposed Modification should be made;

2. With an Implementation date of 1 Working Day after the date of issue of the RA Decision.
10. Proposed Legal Drafting

7.48   Until the date that is 1812 months after the Market Start Date, the Market Operator shall require submission of certain Data Records that comprise a subset of the Technical Offer Data Transaction by 12:00 on the Day prior to Gate Closure, as set out in Agreed Procedure 4 “Transaction Submission and Validation”.

7.49   Until the date that is 1812 months after the Market Start Date, the Market Operator shall provide to the System Operator by 13:00 on the Day prior to Gate Closure any submitted Technical Offer Data Records that have changed from the previously Accepted corresponding Data Records, as set out in Agreed Procedure 4 “Transaction Submission and Validation”.

7.50  Until the date that is 1812 months after the Market Start Date, the System Operator shall assess the Technical Offer Data Records provided by the Market Operator under 7.49 and will instruct the Market Operator to Accept or reject the Data Records.

7.51  Until the date that is 1812 months after the Market Start Date, if the Market Operator does not receive notification to Accept the relevant Technical Offer Data Records under 7.49 and 7.50, the last Accepted Technical Offer Data Records shall be come the Default Data and be used by the Central Market Systems.   

  7.52    Until the date that is 1812 months after the Market Start Date, clause 3.43 shall be replaced with:

3.43 Each Participant that is required to submit Default Data shall review its submitted Default Data, Primary Data Set and Alternative Data Set at least once per quarter, and update it as necessary to seek to ensure that the Default Data, Primary Data Set and Alternative Data Set for each of the Participant’s Units continues to comply with the requirements set out in the Code for Technical Offer Data and Commercial Offer Data as appropriate.  If changes to the Primary Data Set or Alternative Data Set are required, they shall be submitted to the Market Operator for assessment by the System Operator and shall be approved or rejected as appropriate.

7.53 Until the date that is 1812 months after the Market Start Date, the following definition will be added to the Glossary to the Code:

11. Legal review

Removed surplus unchanged text.
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	Date Proposal received by Secretariat:

	Type of Proposal
 (delete as appropriate)
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	SEMO
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	Standard
	Mod_45_08

	Contact Details for Modification Proposal Originator

	Name:
Gill Nolan, SEM-O
	Telephone number:
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gill.nolan@sem-o.com 

	Modification Proposal Title:
	Validation of Technical Data: Extension of Interim Validation Process

	Trading and Settlement Code/ Agreed Procedure change?
	Section(s) affected by Modification Proposal

	Trading and Settlement Code 
	Section 7

	Version Number of the Code/Agreed Procedure used in Modification drafting:   
	TSC V4.3

	Modification Proposal Description
Clearly show proposed code change using tracked changes, & include any necessary explanatory information 

	Extension of existing interim validation process
T&SC Section 7
7.48  Until the date that is 1812 months after the Market Start Date, the Market Operator shall    require submission of certain Data Records that comprise a subset of the Technical Offer Data Transaction by 12:00 on the Day prior to Gate Closure, as set out in Agreed Procedure 4 “Transaction Submission and Validation”.

7.49  Until the date that is 1812 months after the Market Start Date, the Market Operator shall provide to the System Operator by 13:00 on the Day prior to Gate Closure any submitted Technical Offer Data Records that have changed from the previously Accepted corresponding Data Records, as set out in Agreed Procedure 4 “Transaction Submission and Validation”.

7.50 Until the date that is 1812 months after the Market Start Date, the System Operator shall assess the Technical Offer Data Records provided by the Market Operator under 7.49 and will instruct the Market Operator to Accept or reject the Data Records.

7.51  Until the date that is 1812 months after the Market Start Date, if the Market Operator does not receive notification to Accept the relevant Technical Offer Data Records under 7.49 and 7.50, the last Accepted Technical Offer Data Records shall be come the Default Data and be used by the Central Market Systems.   

  7.52   Until the date that is 1812 months after the Market Start Date, clause 3.43 shall be replaced with:

3.43 Each Participant that is required to submit Default Data shall review its submitted Default Data, Primary Data Set and Alternative Data Set at least once per quarter, and update it as necessary to seek to ensure that the Default Data, Primary Data Set and Alternative Data Set for each of the Participant’s Units continues to comply with the requirements set out in the Code for Technical Offer Data and Commercial Offer Data as appropriate.  If changes to the Primary Data Set or Alternative Data Set are required, they shall be submitted to the Market Operator for assessment by the System Operator and shall be approved or rejected as appropriate.

7.53 Until the date that is 1812 months after the Market Start Date, the following definition will be added to the Glossary to the Code:

Primary Data Set

means, a set of Technical Offer Data Records approved by the relevant System Operator as per 7.48 to 7.52 of the Code.  Changes to Data Records which do not match in their entirety the Primary Data Set within a submitted Technical Offer Data Transaction must be submitted by the Market Operator to the relevant System Operator for approval or rejection prior to being Accepted.  

Alternative Data Set

means, a set of Technical Offer Data Records approved by the relevant System Operator as per 7.48 to 7.52 of the Code.  Changes to Data Records which do not match in their entirety the Alternative Data Set within a submitted Technical Offer Data Transaction must be submitted by the Market Operator to the relevant System Operator for approval or rejection prior to being Accepted.  



	Modification Proposal Justification
Clearly state the reason for the Modification & how it furthers the Code Objectives 

	Justification
At present the Trading and Settlement Code (T&SC) provides for an interim manual process between the Market Operator and System Operators in relation to the validation of Technical Offer Data. This interim process is valid until the end of October 2008 under Section 7 of the T&SC. 

In the designated version of the T&SC, no provision for the validation of this technical data by the System Operators was made. However, any error in technical data could impact on prices in SEM and may also be a breach of the Grid Code. As such, the interim process for the validation of data submitted via the MPR was introduced through the Modifications Process (Mod 77_07 and subsequently Mod 11_08 and Mod 19_08) in order to prevent errors in technical data impacting on prices in SEM.  

A modification setting out the enduring validation process is being proposed separately to this modification proposal. The proposed effective date of the enduring solution will be dependent on the timeline for discussions and decision making at the Modifications Committee, Impact Assessment from the vendor for implementation in the SEM systems and an RA decision.  

As such, the current interim solution requires an extension in order to allow time the discussions, impact assessment, decisions and implementation of the enduring solution. 

This modification proposal contains an extension to the current interim process for 6 months. 

Code Objectives

This modification proposal aims to further objective 1.3.2 by ensuring continued validation of technical data items during the development of an enduring validation process. 

1.3.2 to facilitate the efficient, economic and coordinated operation, administration and development of the Single Electricity Market in a financially secure manner;



	Implication of not implementing the Modification
Clearly state the possible outcomes should the Modification not be made , or how the Code Objectives would not be met


	The implication of not implementing this modification is that the T&SC provisions for the interim validation process will expire at the end of October and the MO/TSOs will be in breach of the T&SC if they continue to implement the interim validation process. If, however, the MO/TSOs do not continue to implement the interim validation process, any error in technical offer data could impact on prices in SEM and may also be a breach of the Grid Code.


	Please return this form to Secretariat by e-mail to modifications@SEM-O.com
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N/A
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N/A
Appendix 4 - Impact Assessments

N/A
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N/A
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