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1. Background
This modification proposed to move the interim Error Supply Unit calculation into the enduring Code. 
2. Purpose of Proposed Modification
The RAs made a decision in April 2008 not to include the implementation of the enduring provisions of the T&SC (4.91) in relation to Error Supplier Units. The RAs did however state that they might request that this development is implemented by SEMO at a later date. The Day1+ does not include the implementation of 4.91 in scope, consistent with the RAs’ decision of 4/4/08. As the current Section 7 provisions expire on 1/11/08, SEMO needed to raise this modification to ensure it remains compliant with the T&SC.

2a. Justification for Modification
This modification proposes to replace the enduring calculation for the Error Supplier Unit (in clause 4.91) with the calculation currently contained within Section 7 (Clause 7.12). 

When the likely cost of implementation was analysed against the benefit to industry as a whole in the context of the multiple changes required to Market Systems arising from Section 7, the general consensus was that changing the current calculation in Section 7 to the enduring calculation was a low/very low priority. (Note: The general consensus is based on the comments received from Parties and Participants in response to the Market Systems Development Plan (2007-2008) consultation.)

Further, this calculation is not included within the approved scope of the SEM Day 1+ project now underway.
An RA decision to remove this Modification from the current implementation plan meant that the option of a no vote was impracticable at this stage. A discussion on timing for possible implementation indicated that 12 months would be a suitable delay.

2b. Impact of not implementing a solution

If this modification is not implemented Clause 7.12 will expire at the end of October and the Market Operator will be in breach of the T&SC as clause 7.12 is implemented in the CMS and for the calculation to reflect 4.91 would require a systems change.

Justification for Amendments to Proposed Modification  
Mod_50_08 was originally written to replace clause 4.91 with clause 7.12. However, the preference expressed by the RAs and the eventual recommendation from the Modifications Committee was to extend clause 7.12 for a further 12 months to facilitate a detailed analysis and discussion by the RAs of the most appropriate mechanism for calculating the jurisdictional error unit.
3. Development Process
The proposal was developed by SEMO Market Development and was subsequently amended following consideration at Meeting 16 of the Modifications Committee.
4. Assessment of Alternatives
None Considered
5. Consultation

N/A
6. Implementation Timescale, Costs and Resources
The current Section 7.12 provisions reflect the existing Central Market Systems implementation. No cost is associated with the extension proposed in the amended modification. Secretariat resources are required  to update the T&SC.
7. Impact on Code Objectives

This modification furthers the objective set out in T&SC 1.3.7: "to promote the short-term and long-term interests of consumers of electricity on the island of Ireland with respect to price, quality, reliability, and security of supply of electricity.", as industry opinion is that the potential benefit that would come from implementing 4.91 does not outweigh the extra costs that would be incurred. 
8. Impact on other Codes/Documents

None 

9. Modifications Committee views

An explanation of the modification proposal was given by MO Member. The Regulatory Authorities stated their preference to extend the Section 7 provision (7.12) rather than remove the provision of Section 4 (4.91). The Modification Committee proposed an extension to 24 months of provision 7.12. The RAs assured the Committee that this extension will be reviewed in 12 months time.

The Modifications Committee recommended this modification for approval subject to the drafting change to extend Section 7 rather than delete Section 4

Recommended for Approval (unanimous): T Gill, S Walsh, M Hayden, M Walsh, W Steele, E Chukwureh
Recommendation Summary 

Having considered the Proposed Modification at the above meeting, the Modification Committee recommends 

1. The Proposed Modification should be made subject to the drafting change from 12 to 24  months;
2. With an Implementation date of 1 Working Day after the date of issue of the RA Decision.
10. Proposed Legal Drafting

[Note: Please see Appendix 2 for alternative modification proposal as voted on at the Modifications Committee Meeting, with some minor numbering corrections.]
7.12    Until the date that is 12 24 months after the Market Start Date, paragraph 4.91 shall be replaced with:
“4.91
For each Error Supplier Unit v’, each of which is associated with a Jurisdiction e, the Loss-Adjusted Net Demand (NDLFv’h) shall be calculated as follows:
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 is the total Metered Generation, Loss-Adjusted, of all Generator Units u within Jurisdiction e excluding Netting Generator Units and Demand Side Units;
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 is the total Metered Demand, Loss-Adjusted, of all Supplier Units v within Jurisdiction e excluding the Error Supplier Unit;


3. NIJIeh is the Net Inter-Jurisdictional Import to Jurisdiction e in Trading Period h, 
expressed in MWh, without adjustment for Transmission Losses.”

11. Legal review

Amended legal drafting to reflect the decision to extend the interim solution rather than permanently amend the code.
Appendix 1 – Original Proposal
	MODIFICATION PROPOSAL FORM


	Submitted by:
	Date Proposal received by Secretariat:


	Type of Proposal

 (delete as appropriate)

	Number:                                        (to be assigned by Secretariat)                

	SEMO


	11 Sep 2008
	Standard
	Mod_50_08

	Contact Details for Modification Proposal Originator


	Name:

Gill Nolan
	Telephone number:

01 2370271
	e-mail address:
gill.nolan@sem-o.com

	Modification Proposal Title:
	Moving interim Error Supplier Unit calculation to the enduring Code

	Trading and Settlement Code/ Agreed Procedure change?  (delete as appropriate)
	Section(s) affected by Modification Proposal

	Trading and Settlement Code 
	4.91 & 7.12



	Version Number of the Code/Agreed Procedure used in Modification drafting: 
	V4.3

	Modification Proposal Description
Clearly show proposed code change using tracked changes, & include any necessary explanatory information 

	This modification proposes to replace the Error Supplier Unit calculation in the enduring Code (Clause 4.91) with the current interim calculation in section 7 (Clause 7.12). 
The changes below are as follows:

· The existing text in 4.91 is deleted and replaced by the text that is currently in 7.12.

· 7.12 is deleted as it is no longer necessary.

4.91   The Market Operator shall procure that, for each Error Supplier Unit v’, each of which is associated with a Jurisdiction e, the Loss-Adjusted Net Demand (NDLFv’h) shall be calculated as follows:
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Where

1. MG is the Metered Generation of Generator Unit u in Trading Period h;

2. MGLFuh is the Metered Generation, Loss-Adjusted, of Generator Unit u in Trading Period h;
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 is a summation over  all Generator Units u within Jurisdiction e excluding Netting Generator Units and Demand Side Units;



4. MDvh is the total Metered Demand of Supplier Unit v in Trading Period h;

5. MDLFvh is the total Metered Demand, Loss-Adjusted, of Supplier Unit v in Trading Period h;
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 is a summation over all Supplier Units v within Jurisdiction e excluding the Error Supplier Unit;

7. NIJIeh is the Net Inter-Jurisdictional Import to Jurisdiction e in Trading Period h, expressed in MWh.

4.91
For each Error Supplier Unit v’, each of which is associated with a Jurisdiction e, the Loss-Adjusted Net Demand (NDLFv’h) shall be calculated as follows:
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Where
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 is the total Metered Generation, Loss-Adjusted, of all Generator Units u within Jurisdiction e excluding Netting Generator Units and Demand Side Units;
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 is the total Metered Demand, Loss-Adjusted, of all Supplier Units v within Jurisdiction e excluding the Error Supplier Unit;

9. NIJIeh is the Net Inter-Jurisdictional Import to Jurisdiction e in Trading Period h, expressed in MWh, without adjustment for Transmission Losses.”

7.12    Until the date that is 12 months after the Market Start Date, paragraph 4.91 shall be replaced with:
“4.91
For each Error Supplier Unit v’, each of which is associated with a Jurisdiction e, the Loss-Adjusted Net Demand (NDLFv’h) shall be calculated as follows:
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Where
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 is the total Metered Generation, Loss-Adjusted, of all Generator Units u within Jurisdiction e excluding Netting Generator Units and Demand Side Units;
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 is the total Metered Demand, Loss-Adjusted, of all Supplier Units v within Jurisdiction e excluding the Error Supplier Unit;

11. NIJIeh is the Net Inter-Jurisdictional Import to Jurisdiction e in Trading Period h, expressed in MWh, without adjustment for Transmission Losses.”



	Modification Proposal Justification
Clearly state the reason for the Modification & how it furthers the Code Objectives 

	This modification proposes to replace the enduring calculation for the Error Supplier Unit (in Section 4) with the calculation currently contained within Section 7 (Clause 7.12). 

When the likely cost of implementation was analysed against the benefit to industry as a whole in the context of the multiple changes required to Market Systems arising from Section 7, the general consensus was that changing the current calculation in Section 7 to the enduring calculation was a low/very low priority. (Note: The general consensus is based on the comments received from Parties and Participants in response to the Market Systems Development Plan consultation.)

Further, this calculation is not included within the approved scope of the Market Systems Development Plan for the Day 1+ project now underway.

This modification furthers the objective set out in T&SC 1.3.7: "to promote the short-term and long-term interests of consumers of electricity on the island of Ireland with respect to price, quality, reliability, and security of supply of electricity.", as industry opinion is that the potential benefit that would come from implementing 4.91 does not outweigh the extra costs that would be incurred. 



	Implication of not implementing the Modification
Clearly state the possible outcomes should the Modification not be made , or how the Code Objectives would not be met

	If this modification is not implemented Clause 7.12 will expire at the end of October and the Market Operator will be in breach of the T&SC as clause 7.12 is implemented in the CMS and for the calculation to reflect 4.91 would require a systems change.


	Please return this form to Secretariat by e-mail to modifications@SEM-O.com




Appendix 2 – Alternative & Combined Proposals

	MODIFICATION PROPOSAL FORM


	Submitted by:
	Date Proposal received by Secretariat:


	Type of Proposal

 (delete as appropriate)

	Number:                                        (to be assigned by Secretariat)                

	SEMO


	11 Sep 2008
	Standard
	Mod_50_08

	Contact Details for Modification Proposal Originator


	Name:

Gill Nolan
	Telephone number:

01 2370271
	e-mail address:
gill.nolan@sem-o.com

	Modification Proposal Title:
	Moving interim Error Supplier Unit calculation to the enduring Code

	Trading and Settlement Code/ Agreed Procedure change?  (delete as appropriate)
	Section(s) affected by Modification Proposal

	Trading and Settlement Code 
	4.91 & 7.12



	Version Number of the Code/Agreed Procedure used in Modification drafting: 
	V4.3

	Modification Proposal Description
Clearly show proposed code change using tracked changes, & include any necessary explanatory information 

	This modification proposes to extend the current interim calculation in section 7 (Clause 7.12) for a further 12 months. 

The changes below are as follows:.

· The applicable timeline of 7.12 is changed from 12 months to 24 months.
Note: This modification differs from that voted on in the Modifications Committee in that the original modification proposal had some minor numbering errors which have been corrected in this version.
7.12    Until the date that is 12 14 months after the Market Start Date, paragraph 4.91 shall be replaced with:
“4.91
For each Error Supplier Unit v’, each of which is associated with a Jurisdiction e, the Loss-Adjusted Net Demand (NDLFv’h) shall be calculated as follows:
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Where
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 is the total Metered Generation, Loss-Adjusted, of all Generator Units u within Jurisdiction e excluding Netting Generator Units and Demand Side Units;
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 is the total Metered Demand, Loss-Adjusted, of all 
                Supplier Units v within Jurisdiction e excluding the Error Supplier Unit;
3.   NIJIeh is the Net Inter-Jurisdictional Import to Jurisdiction e in Trading  Period h, expressed in MWh, without adjustment for Transmission Losses.”



	Modification Proposal Justification
Clearly state the reason for the Modification & how it furthers the Code Objectives 

	This modification proposes to replace the enduring calculation for the Error Supplier Unit (in Section 4) with the calculation currently contained within Section 7 (Clause 7.12). 

When the likely cost of implementation was analysed against the benefit to industry as a whole in the context of the multiple changes required to Market Systems arising from Section 7, the general consensus was that changing the current calculation in Section 7 to the enduring calculation was a low/very low priority. (Note: The general consensus is based on the comments received from Parties and Participants in response to the Market Systems Development Plan consultation.)

Further, this calculation is not included within the approved scope of the Market Systems Development Plan for the Day 1+ project now underway.

This modification furthers the objective set out in T&SC 1.3.7: "to promote the short-term and long-term interests of consumers of electricity on the island of Ireland with respect to price, quality, reliability, and security of supply of electricity.", as industry opinion is that the potential benefit that would come from implementing 4.91 does not outweigh the extra costs that would be incurred. 



	Implication of not implementing the Modification
Clearly state the possible outcomes should the Modification not be made , or how the Code Objectives would not be met

	If this modification is not implemented Clause 7.12 will expire at the end of October and the Market Operator will be in breach of the T&SC as clause 7.12 is implemented in the CMS and for the calculation to reflect 4.91 would require a systems change.


	Please return this form to Secretariat by e-mail to modifications@SEM-O.com




Appendix 3 – Working Group Report
N/A
Appendix 4 - Impact Assessments

N/A
Appendix 5 - Consultation Responses 

N/A
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