	MODIFICATION PROPOSAL FORM


	Submitted by:
	Date Proposal received by Secretariat:


	Type of Proposal

 (delete as appropriate)

	Number:                                        (to be assigned by Secretariat)                

	SEMO

	11 Sep 2008
	Standard
	Mod_51_08

	Contact Details for Modification Proposal Originator


	Name:
Gill Nolan
	Telephone number:

01 2370271
	e-mail address:
gill.nolan@sem-o.com

	Modification Proposal Title:
	Extension of the T&SC Clauses 7.21, 7.28, 7.44 and 7.45 until the implementation of Day 1+

	Trading and Settlement Code/ Agreed Procedure change?  (delete as appropriate)
	Section(s) affected by Modification Proposal

	Trading and Settlement Code 
	7.21, 7.28, 7.44 & 7.45

	Version Number of the Code/Agreed Procedure used in Modification drafting: 
	V4.3

	Modification Proposal Description
Clearly show proposed code change using tracked changes, & include any necessary explanatory information 

	7.21    Until the date that is 1215 months after the Market Start Date, paragraph 6.177 shall be replaced with:

“6.177
The Market Operator shall recalculate the Required Credit Cover, as provided for in paragraphs 6.186 – 6.229 and Agreed Procedure 9 “Management of Credit Cover and Credit Default”, for each Participant every Working Day and shall send to any Participant which reaches its Warning Limit or which is required to provide additional Credit Cover the results of its recalculation of that Participant’s Required Credit Cover by 17:00 on that Working Day.  Without prejudice to the foregoing, the Market Operator shall send to each Participant the results of its recalculation of that Participant’s Required Credit Cover by 17:00 on the day of the preparation of the Invoices for each Billing Period.”

7.28    Until the date that is 1215 months after the Market Start Date, the following row shall be added to Table E.6 in Appendix E “Data Publication”

Table E.6 – Data publication list part 6: Updated Daily post Trading Day:

Day after Trading Day at 17:00 
Capacity Adjustment Factor applicable for Undefined Exposure Period for Billing Periods
CAF
g
7.44   Until the date that is 1215 months after the Market Start Date, paragraph G.15.5 of Appendix G “Invoices and Settlement Statements” shall be replaced with:

“G.15.5
Net Demand (NDvh).

7.45   Until the date that is 1215 months after the Market Start Date, paragraph G.17.2 of Appendix G “Invoices and Settlement Statements” shall be replaced with:


“G.17.2
Net Demand (NDvh).



	Modification Proposal Justification
Clearly state the reason for the Modification & how it furthers the Code Objectives 

	Extension of Clause 7.21:

As part of the SEMO Day 1+ project systems are being implemented so that each Participant's Required Credit Cover will be recalculated and sent to the Participant by 17:00 each Working Day (Clause 6.177). 
Under clause 7.21, for 12 months from Market Start, the recalculated Required Credit Cover is only issued to the Participant by 17:00 on the day of the preparation of Invoices for each Billing Period (i.e. on a weekly basis). This temporary change was put in place as the issuing of the recalculated Required Credit Cover is currently a manual process. 
The date of implementation of the Day 1+ process, and as such the implementation of systems to allow the recalculated Required Credit Cover to be issued on a working Day basis, is January 2009. As such, an extension of 3 months is proposed here in order to align Clause 7.21 with the implementation of Day 1+ and ensure that that the Market Operator is not in breach of the Trading and Settlement Code between November 1st and the implementation date of the SEMO Day 1+ project. 
Extension of Clause 7.28:

The Capacity Adjustment Factor (CAF) was provided as an interim method of calculating the Credit Cover Undefined Exposure in Section 7 of the Trading and Settlement Code (T&SC) for New/Adjusted Participants (T&SC clauses 7.22 to 7.24). At the time of drafting of T&SC Section 7, this method of calculation was intended only as a temporary method for 12 months from Market Start, to be replaced by the enduring solution. The enduring solution, as set out in Section 6 of the T&SC, evaluates separately (within the Central Market Systems) the undefined exposure for energy and the undefined exposure for capacity and then combines the two to calculate the full undefined exposure.

The enduring solution is being implemented as part of the SEMO Day 1+ project with a proposed implementation date of January 2009. Mod 37_08 proposed to extend Clauses 7.22 - 7.24 for an additional 3 months until the Day 1+ project is implemented.  

This modification proposal seeks to extend the obligation on the Market Operator to publish the Capacity Adjustment Factor (CAF) until such time as the Day 1+ project is implemented and CAF is no longer used. The publication of CAF is required for transparency in SEM.
Extension of Clauses 7.44 and 7.45:
Settlement Statements for Energy Charges and Capacity Charges for Supplier Units are required to include values for Loss Adjusted Net Demand as set out in Appendix G. Clauses 7.44 and 7.45 temporarily replace the requirement to include values for Loss Adjusted Net Demand with a requirement to include values for Net Demand.  This temporary condition is valid until the end of October 2008.

As part of the Day 1+ project, the SEMO systems are being modified to ensure that the values of Loss Adjusted Net Demand are included in Settlement Statements for Energy Charges and Capacity Charges for Supplier Units as required under Appendix G. The implementation date of the Day 1+ project is in January 2009. 

As such, it is proposed in this modification to extend the provisions in Clauses 7.44 and 7.45 until 15 months after Market Start to allow the Market Operator to remain compliant with the T&SC between November 1st 2008 and the implementation date of Day 1+ project.
T&SC Objectives

This modification aims to further the following objectives of the T&SC:

1.3.1 to facilitate the efficient discharge by the Market Operator of the obligations imposed upon it by its Market Operator Licences; 
And 

1.3.5 to provide transparency in the operation of the Single Electricity Market;


	Implication of not implementing the Modification
Clearly state the possible outcomes should the Modification not be made , or how the Code Objectives would not be met


	The Market Operator will not be compliant with the T&SC between November 1st 2008 and the implementation date of the Day 1+ project if Clause 7.21 is not extended.
The Market Operator will not be obliged to publish the CAF if Clause 7.28 from November 1st 2008 onwards if Clause 7.28 is not extended.
The Market Operator will not be compliant with the T&SC between November 1st 2008 and the implementation date of the Day 1+ project if Clauses 7.44 and 7.45 are not extended.



	Please return this form to Secretariat by e-mail to modifications@SEM-O.com




Notes on completing Modification Proposal Form:

1. If a person submits a Modification Proposal on behalf of another person, that person who proposes the material of the change should be identified on the Modification Proposal Form as the Modification Proposal Originator.

2. Any person raising a Modification Proposal shall ensure that their proposal is clear and substantiated with the appropriate detail including the way in which it furthers the Code Objectives to enable it to be fully considered by the Modifications Committee.
3. Each Modification Proposal will include a draft text of the proposed Modification to the Code.
4. For the purposes of this Modification Proposal Form, the following terms shall have the following meanings:

Code:
means the Trading and Settlement Code for the Single Electricity Market

Modification Proposal:
means the proposal to modify the Code as set out in the attached form

Derivative Work:
means any text or work which incorporates or contains all or part of the Modification Proposal or any adaptation, abridgement, expansion or other modification of the Modification Proposal

The terms “Market Operator”, “Modifications Committee” and “Regulatory Authorities” shall have the meanings assigned to those terms in the Code.  

In consideration for the right to submit, and have the Modification Proposal assessed in accordance with the terms of Section 2 of the Code (and Agreed Procedure 12), which I have read and understand, I agree as follows:

1.
I hereby grant a worldwide, perpetual, royalty-free, non-exclusive licence:

to the Market Operator and the Regulatory Authorities to publish and/or distribute the Modification Proposal for free and unrestricted access;

to the Regulatory Authorities, the Modifications Committee and each member of the Modifications Committee to amend, adapt, combine, abridge, expand or otherwise modify the Modification Proposal at their sole discretion for the purpose of developing the Modification Proposal in accordance with the Code;

to the Market Operator and the Regulatory Authorities to incorporate the Modification Proposal into the Code;

1.4
to all Parties to the Code and the Regulatory Authorities to use, reproduce and distribute the Modification Proposal, whether as part of the Code or otherwise, for any purpose arising out of or in connection with the Code.

2.
The licences set out in clause 1 shall equally apply to any Derivative Works.

3.
I hereby waive in favour of the Parties to the Code and the Regulatory Authorities any and all moral rights I may have arising out of or in connection with the Modification Proposal or any Derivative Works.

4.
I hereby warrant that, except where expressly indicated otherwise, I am the owner of the copyright and any other intellectual property and proprietary rights in the Modification Proposal and, where not the owner, I have the requisite permissions to grant the rights set out in this form.

5.
I hereby acknowledge that the Modification Proposal may be rejected by the Modifications Committee and/or the Regulatory Authorities and that there is no guarantee that my Modification Proposal will be incorporated into the Code.

