	MODIFICATION PROPOSAL FORM


	Submitted by:
	Date Proposal received by Secretariat:


	Type of Proposal

 (delete as appropriate)

	Number:                                        (to be assigned by Secretariat)                

	SONI
	10th October 2008
	URGENT
	Mod_59_08

	Contact Details for Modification Proposal Originator


	Name:
Meave Heaney
	Telephone number:

(+44) 028 90 707520
	e-mail address:

 meave.heaney@soni.ltd.uk

	Modification Proposal Title:
	Interconnector Unit Nominations- Net Zero Flow

	Trading and Settlement Code/ Agreed Procedure change?  (delete as appropriate)
	Section(s) affected by Modification Proposal

	Agreed Procedure 2 
	Appendix 2

	Version Number of the Code/Agreed Procedure used in Modification drafting: 
	4.0

	Modification Proposal Description
Clearly show proposed code change using tracked changes, & include any necessary explanatory information 

	Introduction

This Appendix describes in general terms the rules used by the Interconnector Administrator to calculate Modified Interconnector Unit Nominations from the Interconnector Unit Nominations.  

Definitions

In this Appendix:

“Change Point”

is a point that occurs whenever any Interconnector Unit Nomination changes or whenever the Aggregate Interconnector Ramp Rate changes;

“Intersection”

means the situation where the Interconnector is dispatched upwards but before the target can be achieved the Interconnector must be dispatched downwards in order to achieve the next Change Point’s target;

“Logical Interconnector”

means the interconnector in which electricity flows in one direction, i.e. electricity flowing from Scotland to Northern Ireland will form one logical interconnector and electricity flowing from Northern Ireland to Scotland will form another logical interconnector;

“Run-Through”

Means the situation where the Interconnector is dispatched upwards but cannot achieve its target by the next Change Point, and cannot achieve the Change Point’s expected position at the Change Point boundary;

“Trip”

Means a technical failure on an Interconnector which causes a reduction in the magnitude of the Available Transfer Capacity in either direction.

“Deadband”
Means the energy band between the Minimum Interconnector Import Level and the Minimum interconnector Export Level 
“ Dominant Direction”

Is the direction of the net Interconnector Unit Nominations in the last Trading Period in which there was an interconnector flow i.e. import or export
Rules for the calculation of the Modified Interconnector Unit Nominations

The value of each Modified Interconnector Unit Nomination must be in the same direction and must not exceed in absolute magnitude the relevant Interconnector Unit Nomination for any Interconnector Unit in any Trading Period.

The ramp rate for the Interconnector applies to the sum of all the Interconnector Unit Nominations and not to the individual Interconnector Unit Nominations.

The ramp rate for the Interconnector is divided up pro-rata to Active Interconnector Unit Capacity Holdings of equal priority.  Active Interconnector Unit Capacity Holdings of equal priority must start and finish their ramp at the same time.

Where an Interconnector Unit Nomination for a Trading Period is less than the Interconnector Unit Nomination for the previous Trading Period, the Interconnector Unit Nomination must be ramped in order to reach the next Interconnector Unit Nomination by the Settlement Period boundary.  This ramping may take place over any number of Trading Periods, including the previous day if necessary.

Where an Interconnector Unit Nomination for a Trading Period is greater than the Interconnector Unit Nomination for the previous Trading Period the Interconnector Unit Nomination must not start ramping until the Trading Period boundary.  This ramping may take place over any number of Trading Periods.

Where multiple Interconnector Unit Nominations for a particular Trading Period change in a manner that results in no change to the sum of all the Interconnector Unit Nominations for that Trading Period, the ramps shall be instantaneous.

The Interconnector ramps between 0 and Minimum Interconnector Import Level instantaneously.

The Interconnector ramps between 0 and Minimum Interconnector Export Level instantaneously.

If the total Interconnector Unit Nominations for a Trading Period are in the Deadband  then each of the Interconnector Unit Nominations should be considered to be zero for the purpose of calculating the Modified Interconnector Unit Nominations.  

Any instant ramp resulting from the Interconnector passing through Minimum Interconnector Export Level, 0MW or Minimum Interconnector Import Level should be allocated to the individual Interconnector Unit Nominations that are ramping at the time of the instant ramp.

Any Interconnector Unit Nominations moving in opposition to the net Interconnector flow are deemed to move instantaneously on the Change Point boundary.  The instant ramp is allocated to Interconnector Unit Nominations moving with the Interconnector on a pro-rata basis.  

If a Trip or reduction in the ATC occurs on a Logical Interconnector then all Interconnector Unit Nominations on that Logical Interconnector ramp instantly to the Logical Interconnector’s ATC.

The sum of the Interconnector Unit Nominations for a Logical Interconnector cannot exceed, in absolute terms, the ATC for that Logical Interconnector.
Where the sum of the Interconnector Unit Nominations net to exactly zero, the following rules apply:

If Interconnector Unit Nominations exist in both directions and in each direction the sum of the Interconnector Unit Nominations are equal, but are within the interconnector Deadband, then the Interconnector unit nominations used for the calculation of Modified Interconnector Unit Nominations in both directions will be reduced to zero and the net flow will be 0MW.
If Interconnector Unit Nominations exist in both directions and in each direction the sum of the Interconnector Unit Nominations are equal, but outside the Deadband, then the Interconnector Unit Nomination used for the calculation of the Modified Interconnector Unit Nominations in the Dominant Direction will remain unchanged. The Interconnector Unit Nominations used for the calculation of the Modified Interconnector Unit Nomination in the opposite direction will be reduced by the Minimum Interconnector Export or Import level on a pro-rata basis.
In all cases System Operator trades will be reduced first as required to minimise the effect on Interconnector Unit Nominations.


	Modification Proposal Justification
Clearly state the reason for the Modification & how it furthers the Code Objectives 

	As a result of a significantly changed trading profile on the Moyle Interconnector with more exports, a situation has arisen whereby in some circumstances the sum of the Interconnector Unit Nominations may net to exactly zero MW. The current rules for the calculation of Modified Interconnector Unit Nominations are indeterminate in this scenario.

The modification introduces a rule to cater for this situation whilst ensuring maximisation of energy allocated to Modified Interconnector Unit Nominations.


	Implication of not implementing the Modification
Clearly state the possible outcomes should the Modification not be made , or how the Code Objectives would not be met


	This modification is raised as urgent and would further the objective of Code Objective 2 in Clause 1.3 of the code.
Modified Interconnector Unit Nominations may be incorrect, this will result in some participants being disadvantaged


	Please return this form to Secretariat by e-mail to modifications@SEM-O.com




Notes on completing Modification Proposal Form:

1. If a person submits a Modification Proposal on behalf of another person, that person who proposes the material of the change should be identified on the Modification Proposal Form as the Modification Proposal Originator.

2. Any person raising a Modification Proposal shall ensure that their proposal is clear and substantiated with the appropriate detail including the way in which it furthers the Code Objectives to enable it to be fully considered by the Modifications Committee.
3. Each Modification Proposal will include a draft text of the proposed Modification to the Code.
4. For the purposes of this Modification Proposal Form, the following terms shall have the following meanings:

Code:
means the Trading and Settlement Code for the Single Electricity Market

Modification Proposal:
means the proposal to modify the Code as set out in the attached form

Derivative Work:
means any text or work which incorporates or contains all or part of the Modification Proposal or any adaptation, abridgement, expansion or other modification of the Modification Proposal

The terms “Market Operator”, “Modifications Committee” and “Regulatory Authorities” shall have the meanings assigned to those terms in the Code.  

In consideration for the right to submit, and have the Modification Proposal assessed in accordance with the terms of Section 2 of the Code (and Agreed Procedure 12), which I have read and understand, I agree as follows:

1.
I hereby grant a worldwide, perpetual, royalty-free, non-exclusive licence:

to the Market Operator and the Regulatory Authorities to publish and/or distribute the Modification Proposal for free and unrestricted access;

to the Regulatory Authorities, the Modifications Committee and each member of the Modifications Committee to amend, adapt, combine, abridge, expand or otherwise modify the Modification Proposal at their sole discretion for the purpose of developing the Modification Proposal in accordance with the Code;

to the Market Operator and the Regulatory Authorities to incorporate the Modification Proposal into the Code;

1.4
to all Parties to the Code and the Regulatory Authorities to use, reproduce and distribute the Modification Proposal, whether as part of the Code or otherwise, for any purpose arising out of or in connection with the Code.

2.
The licences set out in clause 1 shall equally apply to any Derivative Works.

3.
I hereby waive in favour of the Parties to the Code and the Regulatory Authorities any and all moral rights I may have arising out of or in connection with the Modification Proposal or any Derivative Works.

4.
I hereby warrant that, except where expressly indicated otherwise, I am the owner of the copyright and any other intellectual property and proprietary rights in the Modification Proposal and, where not the owner, I have the requisite permissions to grant the rights set out in this form.

5.
I hereby acknowledge that the Modification Proposal may be rejected by the Modifications Committee and/or the Regulatory Authorities and that there is no guarantee that my Modification Proposal will be incorporated into the Code.

