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T&SC Modifications Committee

Final Recommendation Report (FRR)
Mod_66_08:
Long Term Consumption Adjustments 
Version 1.0
12th Mar 2009

1. Background
This Modification Proposal was raised by BGE on 12th November 2008 and presented at Meeting No 18 on December 1st 2008. It was Recommended for Approval by unanimous vote at this Meeting.

2. Purpose of Proposed Modification
Background

Long Term Consumption Adjustments relate to errors in consumption data that would not ordinarily be rectified through Meter Data Provider (MDP) aggregation processes. These errors could arise through:

· Illegal abstraction

· Meter faults

· Actual readings replacing estimates post 13 months.

It is proposed that errors are handled according to the following criteria:

· Where the errors are identified within the 13 month Re-settlement period any portion of  these errors falling within a period which has yet to have it’s final scheduled Re-Settlement  should be processed through the normal SEM Re-settlement processes

· Where the errors are identified outside the 13 month Re-settlement period these will always be processed through an Outside Settlement Determination process

Where the normal Resettlement processes are used these would be unchanged within the SEM. Additional work may be carried out elsewhere to correct the Use of System Charges.

Where an Outside Settlement Determination is used, it is proposed that this is coordinated in the “Retail Market”. 

An Outside Settlement Determination is defined as: A calculation performed outside of the Settlement Systems and Processes (usually using simple office tools such as spreadsheets) that is designed to achieve approximately the same cash flows as a settlement run based on correct data. To avoid duplication and possible corruption the adjusted energy requiring an Outside Settlement Determination would be prohibited from inclusion in the Meter Data values provided to the MO by the MDP under Agreed Procedure 16 of the Code.

Outside Settlement Determination 

An Outside Settlement Determination means a process for the resolution of one or more Determined Errors caused by Long Term Consumption Errors. This occurs outside the normal settlement processes outwith the remit of the Market Operator and never updates meter data which could be sent to the Market Operator. 

The Outside Settlement Determination would involve those Parties whose Meter Data was affected by the error, plus representation from the Error Supplier Unit if appropriate, representation from the Meter data Provider, the Use of System provider, Revenue Supplier Units and Customers if appropriate. The Market Operator has no role in determining the appropriate consumption and therefore there is no necessity for MO involvement in the determination. The Outside Settlement Determination Process would be determined outwith the auspices of the Trading and Settlement Code.
2a. Justification for Modification (from Original Modification Proposal Form)
If a meter data error spans several months or years arising from illegal abstraction, meter error, or data error, this would require a Settlement Query on all Settlement Statements under Agreed Procedure 13, and the re-aggregation and resubmission of data from a Meter Data Provider for all such days under Agreed Procedure 16. This Modification provides clarification that there is no responsibility on the MO to process data or to re-process Settlement for a period greater than the 13 month scheduled Settlement run, apart from the resolution of formal Settlement Queries and Disputes.
2b. Impact of not implementing a solution
There is a lack of specification around the responsibilities and processing of Long-Term Consumption Adjustments in the SEM. The current lack of specification allows ambiguity in the responsibilities of the MO.

This Modification proposes to clarify the MO responsibilities at a pragmatic level of operation in the market. 

3. Development Process
A  previous Modification Mod_01_08: Consumption Adjustments handling long term meter data errors was received by the Secretariat on 9th January 2008. This Modification was proposed to deal with an unresolved issue resulting from the SIMDRACS board as part of the development of the All Island Market.
Mod_01_08 was ‘taken on’ by Simon Street on behalf of the regulators but failed to get a sponsor from the Modifications Committee. 

A Working Group on Mod_01_08 was held on September 11th 2008 and made the following recommendations to the Committee:

· The Working Group Report to the Modifications Committee recommends that this Modification be withdrawn

· The Working Group recommends that two New Modifications be raised

· The proposer, the RA representative and the Committee Members agreed that this Modification be withdrawn 

The Modification was finally withdrawn at Meeting 16 on September 30th 2008. The Modification originator was present at this meeting
The New Modification Mod_66_08 Long Term Consumption Adjustments was proposed by BGE on November 12th 2008. It proposes a change to Section 6.94, Appendices L.18, Glossary of the T&SC V 4.4 and Sections 2.1, 3 and 4 of AP16 V3.3
4. Assessment of Alternatives
No other alternatives were considered.
5. Consultation

This Modification was not subject to a consultation.
6. Implementation Timescale, Costs and Resources
The proposed Implementation date is on the next Working Day after the day on which the RA Decision is made. It is proposed that this Modification is made on a Settlement Day basis. There are no system implications.
7. Impact on Code Objectives
This Modification Proposal furthers 1.3.2 of the Code Objectives, i.e. “to facilitate the efficient, economic and coordinated operation, administration and development of the Single Electricity Market in a financially secure manner”.  The key terms are underlined.
8. Impact on other Codes/Documents


There are no impacts on other Codes/Documents
9. Modifications Committee views

This Modification was discussed at Meeting 18 of the Modifications Committee on Dec 1st 2008. 
· The proposer explained the Modification which resulted  from a Working Group  on 01_08 recommendation to the Modifications Committee
· This Modification proposes to clarify the MO responsibilities at a pragmatic level of operation in the Market

· The MDP parties agreed that if a dispute arises outside the 13 months that it would be resolved around the table externally to the Code

· There was discussion on an additional action (from the Working Group) to raise a second Modification to enable MDPs to raise queries

· This action was circulated on Nov 11th and the TSO are considering this Modification for the next Committee Meeting in Feb 2009

· A Member raised the risk of duplication in the wording of the Modification as is and suggested a redrafting of the definition of Discovered Error

· A Member raised the issue that Mod_48_08 previously voted on (Recommended for Approval) changed Section 6.94 therefore we need to ensure that this is taken into account when the Code is updated. Glossary entries also need to be included in the revised modification.
· There were no objections to going to a vote on this Modification subject to: 

· The FRR is to reflect a drafting change in the Modification, the amalgamation of point 1 and point 2 in the background description and a change to the definition of Discovered Error which has been specified in Section 10 of this report.
This Modification was ‘Recommended for Approval’ by the Modifications Committee Unanimously with a vote as follows:

T Gill, E Chukwureh, J Sheedy, G Blaney, D O’Connor, E Maguire, R Mullan, S Walsh
Please see Section 6 for Implementation timescale.

10. Proposed Legal Drafting

The first change to the definition was the use of small caps on the words illegal abstraction and meter fault. This has been reflected in Appendix 2.

The second change which occurred post circulation to the Committee is as follows: Due to the fact that Generation Metered Data and Consumption Data are not defined terms the definition of Discovered Error has been agreed as follows:
T&SC 4.4 Glossary

	Discovered Error
	A Discovered Error is an error in Meter Data  which has previously been submitted to the Market Operator for Settlement purposes. A Discovered Error can arise through illegal abstraction or a meter fault. A Discovered Error is valid if notified to the Meter Data Provider within the same timeframe as applicable for raising a Settlement Query as defined in section 6.101.


11.  Legal review
No additional comment.
Appendix 1 – Original Proposal
	MODIFICATION PROPOSAL FORM


	Submitted by:

	Date Proposal received by Secretariat:
 
	Type of Proposal
 (delete as appropriate)

	Number:                                        (to be assigned by Secretariat)                

	Bord Gáis
	12 Nov 2008
	Standard
	Mod_66_08

	Contact Details for Modification Proposal Originator


	Name:
Aidan Keely
	Telephone number:
+353 1 602 6411
	e-mail address:
akeely@bordgais.ie

	Modification Proposal Title:

	Long Term Consumption Adjustments

	Trading and Settlement Code/ Agreed Procedure change?  (delete as appropriate)
	Section(s) affected by Modification Proposal

	Trading & Settlement Code v4.4
	6.94

Appendices L.18

Glossary

	Agreed Procedure 16 v3.3
	2.1

3

4

	Version Number of the Code/Agreed Procedure used in Modification drafting:   


	

	Modification Proposal Description
Clearly show proposed code change using tracked changes, & include any necessary explanatory information 

	Long Term Consumption Adjustments relate to errors in consumption data that would not ordinarily be rectified through Meter Data Provider (MDP) aggregation processes. These errors could arise through:

· Illegal abstraction

· Meter Faults

· Actual Readings replacing Estimates post 13 months.

It is proposed that errors are handled according to the following criteria:

· Where the errors are identified within the 13 month Re-settlement period and the data is Interval Metered Data any portion of  these errors falling within a period which has yet to have it’s final scheduled Re-Settlement  should be processed through the normal SEM Re-settlement processes

· Where the errors are identified within the 13 month Re-settlement period and the data is Non-Interval Metered Data these errors should be processed through an Outside Settlement Determination (OSD) process

· Where the errors are identified outside the 13 month Re-settlement period these will always be processed through an Outside Settlement Determination process

Where the normal Resettlement processes are used these would be unchanged within the SEM. Additional work may be carried out elsewhere to correct the Use of System Charges.

Where an Outside Settlement Determination is used, it is proposed that this is coordinated in the “Retail Market”. 

An Outside Settlement Determination is defined as: A calculation performed outside of the Settlement Systems and Processes (usually using simple office tools such as spreadsheets) that is designed to achieve approximately the same cash flows as a settlement run based on correct data. To avoid duplication and possible corruption the adjusted energy requiring an Outside Settlement Determination would be prohibited from inclusion in the Meter Data values provided to the MO by the MDP under Agreed Procedure 16 of the Code.

Outside Settlement Determination 

An Outside Settlement Determination means a process for the resolution of one or more Determined Errors caused by Long Term Consumption Errors. This occurs outside the normal settlement processes outwith the remit of the Market Operator and never updates meter data which could be sent to the Market Operator. 
The Outside Settlement Determination would involve those Parties whose Meter Data was affected by the error, plus representation from the Error Supplier Unit if appropriate, representation from the Meter data Provider, the Use of System provider, Revenue Supplier Units and Customers if appropriate. The Market Operator has no role in determining the appropriate consumption and therefore there is no necessity for MO involvement in the determination. The Outside Settlement Determination Process would be determined outwith the auspices of the Trading and Settlement Code.

Modifications

T&SC 4.4

6.94 A Participant may raise a Settlement Query in respect of the application of Metered Generation or the calculation of any of the following amounts:
1. Metered Demand;

2. Net Demand;

3. Eligible Availability; or

4. Actual Availability.

or in respect of Discovered Errors.

T&SC 4.4 Appendices

L.18
If a System Operator in its role as Meter Data Provider has provided data for a Unit as described in paragraph L.14, this fulfils that System Operator’s requirement to send that data again as described in paragraph L.15, unless there are known corrections required to the data arising from the resolution of Data Queries, Settlement Queries, Settlement Disputes or dDiscovered eErrors.
T&SC 4.4 Glossary

Discovered Error

A Discovered Error is an error in either Generation Metered Data or Consumption Data which has previously been submitted to the Market Operator for Settlement purposes. A Discovered Error can arise through Illegal Abstraction or a Meter Fault. A Discovered Error is valid if notified to the Meter Data Provider within the same timeframe as applicable for raising a Settlement Query as defined in section 6.101.

AP16  3.3

2.1 Business Requirements for Meter Data

Meter Data Providers are required to send certain Unit Meter Data and/or Net Inter-Jurisdictional Import (always grouped by Settlement Day, midnight to midnight) to facilitate the following time critical processes:

· Ex-Post Indicative Price Setting (Every Calendar Day + 1 Calendar Day after Settlement Day)

· Ex-Post Indicative Settlement (Every Week Day +  1 Week Day after Settlement Day)

· Initial Price Setting (Every Calendar Day  + 3 Calendar Days after Settlement Day)

· Initial Settlement (Every Week Day + 4 Week Days after Settlement Day)

· First Resettlement (Every Week Day + 4 months)

· Second Resettlement (Every Week Day + 13 months)

· Query generation process (As under Agreed  Procedure 13 “Query Generation”)

· Dispute process (As under Agreed  Procedure 14 “Disputes”)

There are no requirements for a Settlement Day’s Meter Data before the end of the Settlement Day.  All other requirements by the Market Operator for Meter Data, such as for the calculation of Capacity Payments and Charges, and updating Credit Cover, will be satisfied if timely delivery of Meter Data for the above business requirements is met.

Data Providers are required to notify the Market Operator and to send replacement Meter Data once they have resolved the Meter Data volumes associated with a Discovered Error.

AP16  3.3

3 PROCEDURAL STEPS

Add in an extra test for “Are there Units with a Discovered Error?” between Procedure steps 16 and 17. These should be:

16.1 Are there Units with a Discovered Error?

16.2 If yes, then Collate Meter Data Records into Transactions

16.3 Then Create Meter Data Records for Discovered Error 

16.4 Collate Meter Data Records into Transactions and send to MO

16.5 If no, then do nothing

AP16  3.3

4 SWIMLANE DIAGRAM

P21 Add in an extra test for “Are there Units with a Discovered Error?” between Procedure steps 16 and 17.



	Modification Proposal Justification
Clearly state the reason for the Modification & how it furthers the Code Objectives 

	This Modification Proposal furthers 1.3.2 of the Code Objectives, i.e. “to facilitate the efficient, economic and coordinated operation, administration and development of the Single Electricity Market in a financially secure manner”.  The key terms are underlined.

If a meter data error spans several months or years arising from illegal abstraction, meter error, or data error, this would require a Settlement Query on all Settlement Statements under Agreed Procedure 13, and the re-aggregation and resubmission of data from a Meter Data Provider for all such days under Agreed Procedure 16. This Modification provides clarification that there is no responsibility on the MO to process data or to re-process Settlement for a period greater than the 13 month scheduled Settlement run, apart from the resolution of formal Settlement Queries and Disputes.



	Implication of not implementing the Modification
Clearly state the possible outcomes should the Modification not be made , or how the Code Objectives would not be met


	There is a lack of specification around the responsibilities and processing of Long-Term Consumption Adjustments in the SEM. The current lack of specification allows ambiguity in the responsibilities of the MO.

This Modification proposes to clarify the MO responsibilities at a pragmatic level of operation in the market. 



	Please return this form to Secretariat by e-mail to modifications@SEM-O.com



Appendix 2 – Alternative & Combined Proposals
	MODIFICATION PROPOSAL FORM


	Submitted by:

	Date Proposal received by Secretariat:
 
	Type of Proposal
 (delete as appropriate)

	Number:                                        (to be assigned by Secretariat)                

	Bord Gáis
	12 Nov 2008
	Standard
	Mod_66_08

	Contact Details for Modification Proposal Originator


	Name:
Aidan Keely
	Telephone number:
+353 1 602 6411
	e-mail address:
akeely@bordgais.ie

	Modification Proposal Title:

	Long Term Consumption Adjustments

	Trading and Settlement Code/ Agreed Procedure change?  (delete as appropriate)
	Section(s) affected by Modification Proposal

	Trading & Settlement Code v4.4
	6.94

Appendices L.18

Glossary

	Agreed Procedure 16 v3.3
	2.1

3

4

	Version Number of the Code/Agreed Procedure used in Modification drafting:   


	

	Modification Proposal Description
Clearly show proposed code change using tracked changes, & include any necessary explanatory information 

	Long Term Consumption Adjustments relate to errors in consumption data that would not ordinarily be rectified through Meter Data Provider (MDP) aggregation processes. These errors could arise through:

· Illegal abstraction

· Meter Faults

· Actual Readings replacing Estimates post 13 months.

It is proposed that errors are handled according to the following criteria:

· Where the errors are identified within the 13 month Re-settlement period  any portion of  these errors falling within a period which has yet to have it’s final scheduled Re-Settlement  should be processed through the normal SEM Re-settlement processes

· 
· Where the errors are identified outside the 13 month Re-settlement period these will always be processed through an Outside Settlement Determination process

Where the normal Resettlement processes are used these would be unchanged within the SEM. Additional work may be carried out elsewhere to correct the Use of System Charges.

Where an Outside Settlement Determination is used, it is proposed that this is coordinated in the “Retail Market”. 

An Outside Settlement Determination is defined as: A calculation performed outside of the Settlement Systems and Processes (usually using simple office tools such as spreadsheets) that is designed to achieve approximately the same cash flows as a settlement run based on correct data. To avoid duplication and possible corruption the adjusted energy requiring an Outside Settlement Determination would be prohibited from inclusion in the Meter Data values provided to the MO by the MDP under Agreed Procedure 16 of the Code.

Outside Settlement Determination 

An Outside Settlement Determination means a process for the resolution of one or more Determined Errors caused by Long Term Consumption Errors, This occurs outside the normal settlement processes and outwith the remit of the Market Operator and never updates meter data which could be sent to the Market Operator. 

The Outside Settlement Determination would involve those Parties whose Meter Data was affected by the error, plus representation from the Error Supplier Unit if appropriate, representation from the Meter data Provider, the Use of System provider, Revenue Supplier Units and Customers if appropriate. The Market Operator has no role in determining the appropriate consumption and therefore there is no necessity for MO involvement in the determination. The Outside Settlement Determination Process would be determined outwith the auspices of the Trading and Settlement Code.

Modifications

T&SC 4.4

6.95 A Participant may raise a Settlement Query in respect of the application of Metered Generation or the calculation of any of the following amounts:
5. Metered Demand;

6. Net Demand;

7. Eligible Availability; or

8. Actual Availability.

or in respect of Discovered Errors.

T&SC 4.4 Appendices

L.18
If a System Operator in its role as Meter Data Provider has provided data for a Unit as described in paragraph L.14, this fulfils that System Operator’s requirement to send that data again as described in paragraph L.15, unless there are known corrections required to the data arising from the resolution of Data Queries, Settlement Queries, Settlement Disputes or dDiscovered eErrors.
T&SC 4.4 Glossary

Discovered Error

A Discovered Error is an error in either Generation Metered Data or Consumption Data which has previously been submitted to the Market Operator for Settlement purposes. A Discovered Error can arise through illegal abstraction or a meter fault. A Discovered Error is valid if notified to the Meter Data Provider within the same timeframe as applicable for raising a Settlement Query as defined in section 6.101.

AP16  3.3

4.1 Business Requirements for Meter Data

Meter Data Providers are required to send certain Unit Meter Data and/or Net Inter-Jurisdictional Import (always grouped by Settlement Day, midnight to midnight) to facilitate the following time critical processes:

· Ex-Post Indicative Price Setting (Every Calendar Day + 1 Calendar Day after Settlement Day)

· Ex-Post Indicative Settlement (Every Week Day +  1 Week Day after Settlement Day)

· Initial Price Setting (Every Calendar Day  + 3 Calendar Days after Settlement Day)

· Initial Settlement (Every Week Day + 4 Week Days after Settlement Day)

· First Resettlement (Every Week Day + 4 months)

· Second Resettlement (Every Week Day + 13 months)

· Query generation process (As under Agreed  Procedure 13 “Query Generation”)

· Dispute process (As under Agreed  Procedure 14 “Disputes”)

There are no requirements for a Settlement Day’s Meter Data before the end of the Settlement Day.  All other requirements by the Market Operator for Meter Data, such as for the calculation of Capacity Payments and Charges, and updating Credit Cover, will be satisfied if timely delivery of Meter Data for the above business requirements is met.

Data Providers are required to notify the Market Operator and to send replacement Meter Data once they have resolved the Meter Data volumes associated with a Discovered Error.

AP16  3.3

5 PROCEDURAL STEPS

Add in an extra test for “Are there Units with a Discovered Error?” between Procedure steps 16 and 17. These should be:

16.6 Are there Units with a Discovered Error?

16.7 If yes, then Collate Meter Data Records into Transactions

16.8 Then Create Meter Data Records for Discovered Error 

16.9 Collate Meter Data Records into Transactions and send to MO

16.10 If no, then do nothing

AP16  3.3

6 SWIMLANE DIAGRAM

P21 Add in an extra test for “Are there Units with a Discovered Error?” between Procedure steps 16 and 17.



	Modification Proposal Justification
Clearly state the reason for the Modification & how it furthers the Code Objectives 

	This Modification Proposal furthers 1.3.2 of the Code Objectives, i.e. “to facilitate the efficient, economic and coordinated operation, administration and development of the Single Electricity Market in a financially secure manner”.  The key terms are underlined.

If a meter data error spans several months or years arising from illegal abstraction, meter error, or data error, this would require a Settlement Query on all Settlement Statements under Agreed Procedure 13, and the re-aggregation and resubmission of data from a Meter Data Provider for all such days under Agreed Procedure 16. This Modification provides clarification that there is no responsibility on the MO to process data or to re-process Settlement for a period greater than the 13 month scheduled Settlement run, apart from the resolution of formal Settlement Queries and Disputes.



	Implication of not implementing the Modification
Clearly state the possible outcomes should the Modification not be made , or how the Code Objectives would not be met


	There is a lack of specification around the responsibilities and processing of Long-Term Consumption Adjustments in the SEM. The current lack of specification allows ambiguity in the responsibilities of the MO.

This Modification proposes to clarify the MO responsibilities at a pragmatic level of operation in the market. 



	Please return this form to Secretariat by e-mail to modifications@SEM-O.com



Appendix 3 – Working Group Report
N/A
Appendix 4 - Impact Assessments
N/A
Appendix 5 - Consultation Responses 
N/A
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