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	Modification Proposal Description
Clearly show proposed code change using tracked changes, & include any necessary explanatory information 

	Long Term Consumption Adjustments relate to errors in consumption data that would not ordinarily be rectified through Meter Data Provider (MDP) aggregation processes. These errors could arise through:
· Illegal abstraction

· Meter Faults

· Actual Readings replacing Estimates post 13 months.

It is proposed that errors are handled according to the following criteria:

· Where the errors are identified within the 13 month Re-settlement period and the data is Interval Metered Data any portion of  these errors falling within a period which has yet to have it’s final scheduled Re-Settlement  should be processed through the normal SEM Re-settlement processes
· Where the errors are identified within the 13 month Re-settlement period and the data is Non-Interval Metered Data these errors should be processed through an Outside Settlement Determination (OSD) process
· Where the errors are identified outside the 13 month Re-settlement period these will always be processed through an Outside Settlement Determination process

Where the normal Resettlement processes are used these would be unchanged within the SEM. Additional work may be carried out elsewhere to correct the Use of System Charges.

Where an Outside Settlement Determination is used, it is proposed that this is coordinated in the “Retail Market”. 
An Outside Settlement Determination is defined as: A calculation performed outside of the Settlement Systems and Processes (usually using simple office tools such as spreadsheets) that is designed to achieve approximately the same cash flows as a settlement run based on correct data. To avoid duplication and possible corruption the adjusted energy requiring an Outside Settlement Determination would be prohibited from inclusion in the Meter Data values provided to the MO by the MDP under Agreed Procedure 16 of the Code.
Outside Settlement Determination 

An Outside Settlement Determination means a process for the resolution of one or more Determined Errors caused by Long Term Consumption Errors, This occurs outside the normal settlement processes and outwith the remit of the Market Operator and never updates meter data which could be sent to the Market Operator. 
The Outside Settlement Determination would involve those Parties whose Meter Data was affected by the error, plus representation from the Error Supplier Unit if appropriate, representation from the Meter data Provider, the Use of System provider, Revenue Supplier Units and Customers if appropriate. The Market Operator has no role in determining the appropriate consumption and therefore there is no necessity for MO involvement in the determination. The Outside Settlement Determination Process would be determined outwith the auspices of the Trading and Settlement Code.
Modifications

T&SC 4.4

6.94 A Participant may raise a Settlement Query in respect of the application of Metered Generation or the calculation of any of the following amounts:

1. Metered Demand;

2. Net Demand;

3. Eligible Availability; or

4. Actual Availability.

or in respect of Discovered Errors.
T&SC 4.4 Appendices
L.18
If a System Operator in its role as Meter Data Provider has provided data for a Unit as described in paragraph L.14, this fulfils that System Operator’s requirement to send that data again as described in paragraph L.15, unless there are known corrections required to the data arising from the resolution of Data Queries, Settlement Queries, Settlement Disputes or Discovered Errors.

T&SC 4.4 Glossary

Discovered Error
A Discovered Error is an error in either Generation Metered Data or Consumption Data which has previously been submitted to the Market Operator for Settlement purposes. A Discovered Error can arise through Illegal Abstraction or a Meter Fault. A Discovered Error is valid if notified to the Meter Data Provider within the same timeframe as applicable for raising a Settlement Query as defined in section 6.101.
AP16  3.3
2.1 Business Requirements for Meter Data

Meter Data Providers are required to send certain Unit Meter Data and/or Net Inter-Jurisdictional Import (always grouped by Settlement Day, midnight to midnight) to facilitate the following time critical processes:

· Ex-Post Indicative Price Setting (Every Calendar Day + 1 Calendar Day after Settlement Day)

· Ex-Post Indicative Settlement (Every Week Day +  1 Week Day after Settlement Day)

· Initial Price Setting (Every Calendar Day  + 3 Calendar Days after Settlement Day)

· Initial Settlement (Every Week Day + 4 Week Days after Settlement Day)

· First Resettlement (Every Week Day + 4 months)

· Second Resettlement (Every Week Day + 13 months)

· Query generation process (As under Agreed  Procedure 13 “Query Generation”)

· Dispute process (As under Agreed  Procedure 14 “Disputes”)

There are no requirements for a Settlement Day’s Meter Data before the end of the Settlement Day.  All other requirements by the Market Operator for Meter Data, such as for the calculation of Capacity Payments and Charges, and updating Credit Cover, will be satisfied if timely delivery of Meter Data for the above business requirements is met.
Data Providers are required to notify the Market Operator and to send replacement Meter Data once they have resolved the Meter Data volumes associated with a Discovered Error.

AP16  3.3
3 PROCEDURAL STEPS
Add in an extra test for “Are there Units with a Discovered Error?” between Procedure steps 16 and 17. These should be:

16.1 Are there Units with a Discovered Error?

16.2 If yes, then Collate Meter Data Records into Transactions

16.3 Then Create Meter Data Records for Discovered Error 

16.4 Collate Meter Data Records into Transactions and send to MO

16.5 If no, then do nothing

AP16  3.3
4 SWIMLANE DIAGRAM
P21 Add in an extra test for “Are there Units with a Discovered Error?” between Procedure steps 16 and 17.



	Modification Proposal Justification
Clearly state the reason for the Modification & how it furthers the Code Objectives 

	This Modification Proposal furthers 1.3.2 of the Code Objectives, i.e. “to facilitate the efficient, economic and coordinated operation, administration and development of the Single Electricity Market in a financially secure manner”.  The key terms are underlined.

If a meter data error spans several months or years arising from illegal abstraction, meter error, or data error, this would require a Settlement Query on all Settlement Statements under Agreed Procedure 13, and the re-aggregation and resubmission of data from a Meter Data Provider for all such days under Agreed Procedure 16. This Modification provides clarification that there is no responsibility on the MO to process data or to re-process Settlement for a period greater than the 13 month scheduled Settlement run, apart from the resolution of formal Settlement Queries and Disputes.


	Implication of not implementing the Modification
Clearly state the possible outcomes should the Modification not be made , or how the Code Objectives would not be met


	There is a lack of specification around the responsibilities and processing of Long-Term Consumption Adjustments in the SEM. The current lack of specification allows ambiguity in the responsibilities of the MO.

This Modification proposes to clarify the MO responsibilities at a pragmatic level of operation in the market. 


	Please return this form to Secretariat by e-mail to modifications@SEM-O.com




Notes on completing Modification Proposal Form:

1. If a person submits a Modification Proposal on behalf of another person, that person who proposes the material of the change should be identified on the Modification Proposal Form as the Modification Proposal Originator.

2. Any person raising a Modification Proposal shall ensure that their proposal is clear and substantiated with the appropriate detail including the way in which it furthers the Code Objectives to enable it to be fully considered by the Modifications Committee.
3. Each Modification Proposal will include a draft text of the proposed Modification to the Code.
4. For the purposes of this Modification Proposal Form, the following terms shall have the following meanings:

Code:
means the Trading and Settlement Code for the Single Electricity Market

Modification Proposal:
means the proposal to modify the Code as set out in the attached form

Derivative Work:
means any text or work which incorporates or contains all or part of the Modification Proposal or any adaptation, abridgement, expansion or other modification of the Modification Proposal

The terms “Market Operator”, “Modifications Committee” and “Regulatory Authorities” shall have the meanings assigned to those terms in the Code.  

In consideration for the right to submit, and have the Modification Proposal assessed in accordance with the terms of Section 2 of the Code (and Agreed Procedure 12), which I have read and understand, I agree as follows:

1.
I hereby grant a worldwide, perpetual, royalty-free, non-exclusive licence:

to the Market Operator and the Regulatory Authorities to publish and/or distribute the Modification Proposal for free and unrestricted access;

to the Regulatory Authorities, the Modifications Committee and each member of the Modifications Committee to amend, adapt, combine, abridge, expand or otherwise modify the Modification Proposal at their sole discretion for the purpose of developing the Modification Proposal in accordance with the Code;

to the Market Operator and the Regulatory Authorities to incorporate the Modification Proposal into the Code;

1.4
to all Parties to the Code and the Regulatory Authorities to use, reproduce and distribute the Modification Proposal, whether as part of the Code or otherwise, for any purpose arising out of or in connection with the Code.

2.
The licences set out in clause 1 shall equally apply to any Derivative Works.

3.
I hereby waive in favour of the Parties to the Code and the Regulatory Authorities any and all moral rights I may have arising out of or in connection with the Modification Proposal or any Derivative Works.

4.
I hereby warrant that, except where expressly indicated otherwise, I am the owner of the copyright and any other intellectual property and proprietary rights in the Modification Proposal and, where not the owner, I have the requisite permissions to grant the rights set out in this form.

5.
I hereby acknowledge that the Modification Proposal may be rejected by the Modifications Committee and/or the Regulatory Authorities and that there is no guarantee that my Modification Proposal will be incorporated into the Code.
