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1. Background

[history of the modification and any associated proposals]
This Modification was submitted by the Market Operator on December 18th 2008 as Urgent and was subsequently deemed Urgent by the Regulatory Authorities. 
2. Purpose of Proposed Modification
The purpose of this Modification is to align the Trading & Settlement Code and the Day 1+ Software Deployment Date 


2a. Justification for Modification

The T&SC contains a set of provisions in Section 7 which expire at a specified date defined relative to the Market Start Date. Upon their expiry, the enduring provisions as contained in the other relevant sections of the T&SC will come into effect.  As the T&SC is currently written, the enduring provisions of the relevant sections are due to come into effect on Feb 1st 2009. However, the planned date of deployment of SEM Day1+ is January 16th 2009. This modification therefore proposes to define a term in the Glossary the “Day1+ Deployment Date” and reference this in the relevant Section 7 clauses to align the T&SC and the software deployment date.

The Market Operator proposed that this modification be designated as Urgent on the grounds specified in 2.208 that it corrects an obviously material error or material inconsistency in the Code.


2b. Impact of not implementing a solution

If the Modification is not implemented, the MO will be in breach of the T&SC, unless it waits until February 1st to deploy the Day1+ release, while January 16th 2009 is the date agreed with Participants.
3. Development Process
This proposal was developed by the Market Operator in order to align the Trading & Settlement Code with the Day 1+ deployment date.
4. Assessment of Alternatives
No alternatives were considered
5. Consultation

No consultation was required for this Modification
6. Implementation Timescale, Costs and Resources
[both in respect of the SEMO central systems and Participant’s systems]
It is recommended that this Modification be implemented as soon as possible on a Settlement Day basis. This Modification will only be valid until the Day 1+ Deployment Date.
7. Impact on Code Objectives

[which objectives are better facilitated]
This modification aims to fulfill Code Objective 1.3.1 

“to facilitate the efficient discharge by the Market Operator of the obligations imposed upon it by its Market Operator Licenses; “

8. Impact on other Codes/Documents

[impact if any on Grid Codes, Metering Codes, licences etc; Any other Relevant Matter] 


No impact on other documents
9. Modifications Committee views

[Whether the Committee is recommending that the modification should be made and any dissenting comments both from Members and Observers; Specifically include opinion of MO and SO]
The Modifications Committee considered this Modification at an Emergency Meeting 19 by Conference Call.

· A Supplier Member raised a query on the open ended nature of the language of the Modification

· A Generator Member raised the fact that SEM Day1+ is not a defined term in the Code and also that a typo in the text – ‘Until a’ should be changed to ‘Until the’

· After due consideration of the above the Members agreed to vote on the Modification 68_08.
This Modification was ‘Recommended for Approval’ Unanimously subject to the drafting changes (as suggested at the Meeting and reflected in Section 10) by the following Members:

J Sheedy, D O’Connor, M Walsh, G Blaney, I Wright, E Maguire, A Keely
10. Proposed Legal Drafting

[Change-marked drafting for the relevant parts of the Code for the proposal that the Committee is recommending i.e. not necessarily that originally proposed]
The Modification Committee suggested two drafting changes to the Modification. The first in Section 7.46 is changing ‘Until a’ to ‘Until the’.

The second is an addition to the Glossary to define SEM Day 1+ and a small change to the added definition of Day 1+ Deployment Date.

7.46 Until a the date that is 15  months after the Market Start the Day1+ Deployment Date, Section 2.1 of Agreed Procedure 10 shall be replaced by the following – 


The general rules for Settlement Reallocation are defined in the “Settlement Reallocation” section of the Code.


The purpose of this document is to detail the procedures that will apply for Settlement Reallocation with regard to requests, agreements and associated transactions.


The Settlement Reallocation process offers significant benefits to Participants in the Single Electricity Market (SEM), in terms of cash flow and credit risk management, allowing Participants to reduce credit cover requirements by offsetting debts and credits and also to reduce circular flows of money.


Settlement Reallocation is a rules-supported financial arrangement between the Market Operator (MO) and a pair of Participants (which may be the same Participant). Where the Participants are linked by one or more off-market financial commitments, Settlement Reallocation can act to reduce Settlement amounts.


Settlement Reallocation in the SEM consists of five major elements:


Submission of a Settlement Reallocation Request


Assessment of the eligibility of a Settlement Reallocation Agreement for the invoicing process


Inclusion of eligible Settlement Reallocation Agreements in the Invoices/Self Billing Invoices


Inclusion of Settlement Reallocation Agreements in the credit management process


Cancellation of a Settlement Reallocation Agreement (when applicable)


When two Participants have a Settlement Reallocation Agreement in place with the MO, one Participant (called Debited Participant) will effectively transfer an amount in respect of payments due to this Participant from the MO to another Participant (called Credited Participant) through their payments (Trading Payments or Capacity Payments).  This amount shall also have an affect on the credit cover calculation of the two Participants.


The Settlement Reallocation Amount is a monetary value based in the currency of the Debited Participant (either Euro, or Pounds Sterling) and defined for a nominated payment type (Trading Payments or Capacity Payments).  A Participant may not request or enter into a Settlement Reallocation Agreement as a Debited Participant in respect of its Supplier Units.


Settlement Reallocation Agreements can be posted against an Invoice/Self Billing Invoice relating to either the Energy or Capacity markets. 


For each Settlement Reallocation Agreement, the Participants will nominate a Trading Period for reference purposes. 


The nominated Trading Period in conjunction with the type of payment (Trading Payments or Capacity Payments) will denote which Settlement Period the Settlement Reallocation Agreement is to be executed against, 


In the event that the Credited and Debited Participants are in different Currency Zones, the nominated trading period will denote the Trading Day Exchange Rate for use in Settlement calculations, and 


The Settlement Reallocation can be lodged, 


up to 29 days before the Trading Day of the nominated Trading Period;


up to one day to 12:00 before the issue of the Invoice/Self Billing Invoice on which the Settlement Reallocation Agreement is to be included (i.e. Settlement Period plus 4 Working Days); 


Until the date that is 15  months after the Market Start the Day1+ Deployment Date, Section 3.1.2 of Agreed Procedure 10 shall be replaced by the following –


Participants are qualified to submit a Settlement Reallocation Request where:


Both Participants are, at the moment of the Settlement Reallocation Request submission, registered in accordance with Agreed Procedure 1 “Participant and Unit Registration and Deregistration”.

Both Participants are not, at the moment of the Settlement Reallocation Request submission, subject to a Suspension Order or Termination Order.


Both Participants, at the moment of the Settlement Reallocation Request submission, have designated and maintained a Communication Channel for the purpose of their participation in accordance with Agreed Procedure 1 “Participant and Unit Registration and Deregistration” and Agreed Procedure 3 “Communication Channel Qualification”


The MO has effectively allowed both Participants to access the Market Participant Interface in accordance with the Code, Agreed Procedure 3 “Communication Channel Qualification” and Agreed Procedure 11 “Market System Operation, Testing, Upgrading and Support”


The Trading Day of the nominated Trading Period is not greater than 29 Working Days in the future.


There is at least one working day before the issue of the Invoice/Self Billing Invoice on which the Settlement Reallocation Agreement is to be included (i.e. by 12:00 on Settlement Period plus 4 Working Days)

Glossary

Definitions

	Data Verification Period
	means the period when Participants have the opportunity to query any data included on the Ex-Post Indicative Settlement Statement in accordance with paragraphs 6.48 and 6.49.

	Day1+ Deployment Date
	means the date of SEM Day1+ deployment as proposed  by the Market Operator and agreed with the Regulatory Authorities  , such date to be published on the Market Operator web site at least three Working Days in advance of the date concerned.

	De Minimis Threshold
	has the meaning set out in paragraph 2.20.


	SEM Creditor
	means a Participant to which payments are due under the Code.

	SEM Day1+
	means the defined scope of changes to the Central Market Systems agreed with all parties to the Trading and Settlement Code and with the Regulatory Authorities, to be deployed at an agreed date post Market Start Date

	SEM Trading Clearing Account
	means the account or accounts in the name of the Market Operator (holding as trustee on the trusts set out in Section 6) with the SEM Bank to and from which all Trading Payments and Trading Charges are made.


11. Legal review

[The outcome of any legal review of the proposed drafting changes]
Appendix 1 – Original Proposal

	MODIFICATION PROPOSAL FORM


	Submitted by:
	Date Proposal received by Secretariat:

	Type of Proposal
 (delete as appropriate)

	Number:                                        (to be assigned by Secretariat)                

	Niamh Delaney


	Dec 17th 2008
	Urgent / Standard
	Mod_68_08

	Contact Details for Modification Proposal Originator


	Name:
Niamh Delaney


	Telephone number:
(01) 2370321
	e-mail address:
niamh.delaney@sem-o.com

	Modification Proposal Title:

	Alignment of T&SC Section 7 provisions with delivery of Market System Development Plan.

	Trading and Settlement Code/ Agreed Procedure change?  (delete as appropriate)
	Section(s) affected by Modification Proposal

	Code 
	T&SC Version 4.4
Clauses 7.8, 7.9, 7.13, 7.14, 7.21,7.22.7.23.7.24, 7.28, 7.30, 7.31, 7.32, 7.44, 7.45 7.46, 7.47, Glossary


	Version Number of the Code/Agreed Procedure used in Modification drafting:   


	V. 4.4

	Modification Proposal Description
Clearly show proposed code change using tracked changes, & include any necessary explanatory information 

	7.8 Until the date that is 15 months after the Market Start the Day1+ Deployment Date,   paragraph 3.26 shall be  replaced with:

“3.26
Intentionally blank.”

7.9 Until the date that is 15 months after the Market Start the Day1+ Deployment Date, paragraph 3.35 shall be replaced with:

“3.35
The Market Operator shall in respect of each CMS Data Transaction received by it from Participants prior to the deadlines set out in Appendix I “Offer Data” process the CMS Data Transaction to determine whether it is valid in accordance with Agreed Procedure 4 “Transaction Submission and Validation”.  The Market Operator shall validate a Data Transaction if the conditions set out in Agreed Procedure 4 “Transaction Submission and Validation” are satisfied in respect of that Data Transaction and shall reject the Data Transaction if such conditions are not so satisfied.”

7.13 Until the date that is 15 months after the Market Start the Day1+ Deployment Date,  paragraph 5.39 shall be replaced with:
“5.39 
For each Trading Day for each Interconnector, the relevant System Operator shall for that Trading Day calculate the Available Transfer Capacity (consisting of the Maximum Import Available Transfer Capacity and the Maximum Export Available Transfer Capacity) for each Trading Period in the Optimisation Time Horizon and shall submit the resulting values to the Market Operator via the Interconnector Available Transfer Capacity Data Transaction in accordance with Appendix K “Market Data Transactions”.”

7.14 Until the date that is 15 months after the Market Start the Day1+ Deployment Date,  paragraph 5.43 shall be replaced with:

“5.43
If, after the submission of Available Transfer Capacity for an Interconnector in accordance with paragraph 5.39, the Available Transfer Capacity for that Interconnector in either direction is changed in any Trading Period within the relevant Optimisation Time Horizon before Gate Closure for the relevant Trading Day, then the Interconnector Administrator shall inform the relevant System Operator of the revised Available Transfer Capacity as soon as practically possible, and the System Operator shall submit revised values of Available Transfer Capacity to the Market Operator by Gate Closure if practically possible.”

7.21 Until the date that is 15 months after the Market Start the Day1+ Deployment Date, paragraph 6.177 shall be replaced with:

“6.177
The Market Operator shall recalculate the Required Credit Cover, as provided for in paragraphs 6.186 – 6.229 and Agreed Procedure 9 “Management of Credit Cover and Credit Default”, for each Participant every Working Day and shall send to any Participant which reaches its Warning Limit or which is required to provide additional Credit Cover the results of its recalculation of that Participant’s Required Credit Cover by 17:00 on that Working Day.  Without prejudice to the foregoing, the Market Operator shall send to each Participant the results of its recalculation of that Participant’s Required Credit Cover by 17:00 on the day of the preparation of the Invoices for each Billing Period.”

7.22 Until the date that is 15 months after the Market Start the Day1+ Deployment Date, the following shall be inserted after paragraph 6.201:

“6.201A
 A Capacity Adjustment Factor (CAFg) is applied to the Credit Assessment Price for Billing Periods (CAPBg)  to take account of the Undefined Exposure  in relation to Capacity Period θ.  The Capacity Adjustment Factor for Undefined Exposure Period for Billing Periods g is calculated as follows
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Where

1. CAPBg is the Credit Assessment Price for the Undefined Exposure Period for Billing Periods g;

2. ECPθ is the Estimated Capacity Price for the Undefined Exposure Period for Capacity Periods θ;
3. Count (Days in g) is a count of all the Settlement Days in Undefined Exposure Period for Billing Periods g;

4. Count (Days in θ) is a count of all the Settlement Days in Undefined Exposure Period for Capacity Periods θ.”

7.23 Until the date that is 15 months after the Market Start the Day1+ Deployment Date, paragraph 6.203 shall be replaced with

“6.203
The Undefined Potential Exposure (UPESpd) for each New or Adjusted Participant p in respect of its Supplier Units for the Undefined Exposure Period for Billing Periods g and the Undefined Exposure Period for Capacity Periods θ calculated for the relevant Settlement Day d is calculated as follows:
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Where

5. CAPBg is the Credit Assessment Price for the Undefined Exposure Period for Billing Periods g;

6. CAVSph is the Credit Assessment Volume for the Trading Period h;
7. CAFg is the Capacity Adjustment Factor applicable for Undefined Exposure Period for Billing Periods g:

8. [image: image4]is a summation over Trading Periods h in Undefined Exposure Period for Billing Periods g.”

7.24 Until the date that is 15 months after the Market Start the Day1+ Deployment Date, paragraph 6.205 shall be replaced with: 

“6.205
The Undefined Exposure (UPEGpd) for each New or Adjusted Participant in respect of its Generator Units for the Undefined Exposure Period for Billing Periods g and the Undefined Exposure Period for Capacity Periods θ calculated for the relevant Settlement Day d shall be calculated as follows:
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               Where

9. CAPBg is the Credit Assessment Price for the Undefined Exposure Period g;

10. CAVGph is the Credit Assessment Volume for the Trading Period h;

11. CAFg is the Capacity Adjustment Factor applicable for Undefined Exposure Period for Billing Periods g:

12. [image: image6] is a summation over Trading Periods h in Undefined Exposure Period for Billing Periods g”

7.28 Until the date that is 15 months after the Market Start the Day1+ Deployment Date, the following row shall be added to Table E.6 in Appendix E “Data Publication”

Table E.6 – Data publication list part 6: Updated Daily post Trading Day:

Day after Trading Day at 17:00 
Capacity Adjustment Factor applicable for Undefined Exposure Period for Billing Periods
CAF
g
7.30 Until the date that is 15 months after the Market Start the Day1+ Deployment Date, paragraphs J.6, J.7 and J8 of Appendix J “Market Operator and System Operator Data Transactions” shall be replaced with:

“J.6
Intentionally blank.

J.7
Intentionally blank.

J.8
Intentionally blank.”

7.31 Until the date that is 15 months after the Market Start the Day1+ Deployment Date, paragraphs K.2.16, K.5 and K.6 of Appendix K “Market Data Transactions” shall be replaced with:

“K.2.16
Interconnector Available Transfer Capacity, which is a transaction from the relevant System Operator to the Market Operator.

K.5
Intentionally blank.

K.6
Intentionally blank.”

7.32 Until the date that is 15 months after the Market Start the Day1+ Deployment Date, the first line of Table K.30 in Appendix K “Market Data Transactions” shall be replaced with:

Sender

Relevant System Operator
7.44 Until the date that is 15 months after the Market Start the Day1+ Deployment Date, paragraph G.15.5 of Appendix G “Invoices and Settlement Statements” shall be replaced with:

“G.15.5
Net Demand (NDvh).

7.45 Until the date that is 15 months after the Market Start the Day1+ Deployment Date, paragraph G.17.2 of Appendix G “Invoices and Settlement Statements” shall be replaced with:


“G.17.2
Net Demand (NDvh).

7.47 Until a the date that is 15  months after the Market Start the Day1+ Deployment Date, Section 2.1 of Agreed Procedure 10 shall be replaced by the following – 


The general rules for Settlement Reallocation are defined in the “Settlement Reallocation” section of the Code.


The purpose of this document is to detail the procedures that will apply for Settlement Reallocation with regard to requests, agreements and associated transactions.


The Settlement Reallocation process offers significant benefits to Participants in the Single Electricity Market (SEM), in terms of cash flow and credit risk management, allowing Participants to reduce credit cover requirements by offsetting debts and credits and also to reduce circular flows of money.


Settlement Reallocation is a rules-supported financial arrangement between the Market Operator (MO) and a pair of Participants (which may be the same Participant). Where the Participants are linked by one or more off-market financial commitments, Settlement Reallocation can act to reduce Settlement amounts.


Settlement Reallocation in the SEM consists of five major elements:


Submission of a Settlement Reallocation Request


Assessment of the eligibility of a Settlement Reallocation Agreement for the invoicing process


Inclusion of eligible Settlement Reallocation Agreements in the Invoices/Self Billing Invoices


Inclusion of Settlement Reallocation Agreements in the credit management process


Cancellation of a Settlement Reallocation Agreement (when applicable)


When two Participants have a Settlement Reallocation Agreement in place with the MO, one Participant (called Debited Participant) will effectively transfer an amount in respect of payments due to this Participant from the MO to another Participant (called Credited Participant) through their payments (Trading Payments or Capacity Payments).  This amount shall also have an affect on the credit cover calculation of the two Participants.


The Settlement Reallocation Amount is a monetary value based in the currency of the Debited Participant (either Euro, or Pounds Sterling) and defined for a nominated payment type (Trading Payments or Capacity Payments).  A Participant may not request or enter into a Settlement Reallocation Agreement as a Debited Participant in respect of its Supplier Units.


Settlement Reallocation Agreements can be posted against an Invoice/Self Billing Invoice relating to either the Energy or Capacity markets. 


For each Settlement Reallocation Agreement, the Participants will nominate a Trading Period for reference purposes. 


The nominated Trading Period in conjunction with the type of payment (Trading Payments or Capacity Payments) will denote which Settlement Period the Settlement Reallocation Agreement is to be executed against, 


In the event that the Credited and Debited Participants are in different Currency Zones, the nominated trading period will denote the Trading Day Exchange Rate for use in Settlement calculations, and 


The Settlement Reallocation can be lodged, 


up to 29 days before the Trading Day of the nominated Trading Period;


up to one day to 12:00 before the issue of the Invoice/Self Billing Invoice on which the Settlement Reallocation Agreement is to be included (i.e. Settlement Period plus 4 Working Days); 


Until a date that is 15  months after the Market Start the Day1+ Deployment Date, Section 3.1.2 of Agreed Procedure 10 shall be replaced by the following –


Participants are qualified to submit a Settlement Reallocation Request where:


Both Participants are, at the moment of the Settlement Reallocation Request submission, registered in accordance with Agreed Procedure 1 “Participant and Unit Registration and Deregistration”.

Both Participants are not, at the moment of the Settlement Reallocation Request submission, subject to a Suspension Order or Termination Order.


Both Participants, at the moment of the Settlement Reallocation Request submission, have designated and maintained a Communication Channel for the purpose of their participation in accordance with Agreed Procedure 1 “Participant and Unit Registration and Deregistration” and Agreed Procedure 3 “Communication Channel Qualification”


The MO has effectively allowed both Participants to access the Market Participant Interface in accordance with the Code, Agreed Procedure 3 “Communication Channel Qualification” and Agreed Procedure 11 “Market System Operation, Testing, Upgrading and Support”


The Trading Day of the nominated Trading Period is not greater than 29 Working Days in the future.


There is at least one working day before the issue of the Invoice/Self Billing Invoice on which the Settlement Reallocation Agreement is to be included (i.e. by 12:00 on Settlement Period plus 4 Working Days)

7.48 Until a the date that is 15  months after the Market Start the Day1+ Deployment Date, the following text should be added to Section 2.2 of Agreed Procedure 4 – 


The maximum monetary value that may be submitted for each Settlement Reallocation will be 999999.99 and will be submitted in the relevant currency for the Jurisdiction in which the Participant is registered.

Glossary

Definitions

Data Verification Period

means the period when Participants have the opportunity to query any data included on the Ex-Post Indicative Settlement Statement in accordance with paragraphs 6.48 and 6.49.

Day1+ Deployment Date

means the date of SEM Day1+ deployment as determined by the Market Operator and agreed with the Regulatory Authorities or any other Competent Authority as appropriate, such date to be published on the Market Operator web site at least three Working Days in advance of the date concerned.

De Minimis Threshold

has the meaning set out in paragraph 2.20.



	Modification Proposal Justification
Clearly state the reason for the Modification & how it furthers the Code Objectives 

	The T&SC contains a set of provisions in Section 7 which expire at a specified date defined relative to the Market Start Date. Upon their expiry, the enduring provisions as contained in the other relevant sections of the T&SC will come into effect.  As the T&SC is currently written, the enduring provisions of the relevant sections are due to come into effect on Feb 1st 2009. However, the planned date of deployment of SEM Day1+ is January 16th 2009. This modification therefore proposes to define a term in the Glossary the “Day1+ Deployment Date” and reference this in the relevant Section 7 clauses to align the T&SC and the software deployment date.
This modification aims to fulfil Code Objective 1.3.1 

“to facilitate the efficient discharge by the Market Operator of the obligations imposed upon it by its Market Operator Licences; “

The Market Operator proposes this modification be designated as Urgent on the grounds specified in 2.208 that it corrects an obviously material error or material inconsistency in the Code.



	Implication of not implementing the Modification
Clearly state the possible outcomes should the Modification not be made , or how the Code Objectives would not be met


	If the Modification is not implemented, the MO will be in breach of the T&SC, unless it waits until February 1st to deploy the Day1+ release, while January 16th 2009 is the date agreed with Participants. 


	Please return this form to Secretariat by e-mail to modifications@SEM-O.com



Appendix 2 – Alternative & Combined Proposals
N/A

Appendix 3 – Working Group Report
N/A
Appendix 4 - Impact Assessments

N/A
Appendix 5 - Consultation Responses
N/A

