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Modifications Committee Operation


	MODIFICATION PROPOSAL FORM

	

	MODIFICATION PROPOSAL - SUBMISSION FORM

	

	

	Modification Proposal submitted by
	Date of Submitting Proposal:
	Type of Proposal (delete as appropriate)
	Modification Proposal Number:                                        (to be assigned by Secretariat)                

	Philip Newsome (on behalf of RAs) 
	09-Jan-08
	 Standard
	 Mod_02_08

	Contact Details for Modification Proposal Originator ( if not a member)

	Name: Philip Newsome
	Telephone number: +353 1 4000 800

	
	

	Address: CER, Exchange Building, Tallaght, Dublin

	e-mail address: pnewsome@cer.ie 

	

	Modification Proposal Title;
	Correction of error in paragraph 4.91 

	
	

	Trading and Settlement Code section(s) affected by Modification Proposal

	Paragraph 4.91 only.

	

	

	Modification Proposal Description                                                                                                                                            Clearly state the desired amendment and all text formula changes to the code and/or Attach further information if necessary

	

	

	Paragraph 4.91 of the TSC lays out the enduring method by which the Loss-Adjusted Net Demand (NDLFv’h) shall be calculated for each Error Supplier Unit (v’).  Paragraph 4.91 is not currently in effect, being replaced by the provision set out in paragraph 7.12, however the enduring paragraph 4.91 will come into effect 12 months after the Market Start Date.  In order to prepare for this position, the Market Operator has been planning changes to its central systems.  As part of that process the Market Operator raised queries with the RAs about the detail of the equation in paragraph 4.91.  Consideration of those queries by the RAs and the MO has led to the view that the existing equation is incorrect.  The following is a description of what the equation seeks to do and why it does not do that correctly.
The current equation is shown below:
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Where

1. MG is the Metered Generation of Generator Unit u in Trading Period h;

2. MGLFuh is the Metered Generation, Loss-Adjusted, of Generator Unit u in Trading Period h;



3. 
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 is a summation over  all Generator Units u within Jurisdiction e excluding Netting Generator Units and Demand Side Units;



4. MDvh is the total Metered Demand of Supplier Unit v in Trading Period h;

5. MDLFvh is the total Metered Demand, Loss-Adjusted, of Supplier Unit v in Trading Period h;

6. 
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 is a summation over all Supplier Units v within Jurisdiction e excluding the Error Supplier Unit;

7. NIJIeh is the Net Inter-Jurisdictional Import to Jurisdiction e in Trading Period h, expressed in MWh.
This equation has three components:
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This first component of the equation is intended to calculate, for each jurisdiction, the total energy input to the boundary of the transmission system (MGuh plus NIJI) less the demand taken from the transmission system boundary.  It therefore includes all unmetered demand plus all transmission losses in the jurisdiction.  The summations 
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 do not include Netting Generator Units or Demand Side Units because the volumes included in such Generator Units are included in either the relevant MG or MD terms.  In the case of Demand Site Units, the Trading Site net demand is shown in the Trading Site Supplier Unit volume and the DSU and NGU net each other.
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This part of the equation is calculating the total of transmission losses which have been allocated to all Generator Units (MG-MGLF) and to all Supplier Units (MDLF-MD) in both jurisdictions.  The summations 
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 and 
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v

 therefore include all Units of all sorts.
3. 
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This part of the equation is intended to pro-rate the total of allocated transmission losses between the jurisdictions so that the NDLFv’h shall include only any transmission losses that have not be allocated to any Unit.  However, because the summation  
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 occurs in the dividend and the summation 
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 is in the divisor, the divisor and dividend will not include the same Generator Units and thus the pro-rating will not work correctly.  
In order to correct this defect, it is proposed that the final term of the equation should change to:
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Thus the revised paragraph 4.91 would read:
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Where

8. MG is the Metered Generation of Generator Unit u in Trading Period h;

9. MGLFuh is the Metered Generation, Loss-Adjusted, of Generator Unit u in Trading Period h;
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 is a summation over  all Generator Units u within Jurisdiction e excluding Netting Generator Units and Demand Side Units;



11. MDvh is the total Metered Demand of Supplier Unit v in Trading Period h;

12. MDLFvh is the total Metered Demand, Loss-Adjusted, of Supplier Unit v in Trading Period h;
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 is a summation over all Supplier Units v within Jurisdiction e excluding the Error Supplier Unit;

14. NIJIeh is the Net Inter-Jurisdictional Import to Jurisdiction e in Trading Period h, expressed in MWh.
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 is a summation over all Generator Units u
16. 
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 is a summation over all Supplier Units v
17. 
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 is a summation over all Jurisdictions e



	

	

	 Modification Proposal Justification                                                                                                                                           Clearly state the reason for the Modification. Attach further information if necessary

	

	

	The justification for the modification is that it corrects an error in the algebra in the Code and thus better facilitates the achievement of Code Objective 1.3 2. that is: “to facilitate the efficient, economic and coordinated operation,  administration and development of the Single Electricity Market in a financially secure manner”. 

	

	

	

	

	Implication of not implementing the Modification

	The enduring equation in paragraph 4.91 of the Code is wrong and if not corrected, the Loss Adjusted Net Demand for each Error Supplier Unit will be miscalculated. 

	

	

	

	

	Please return this form to Secretariat - e-mail ( modifications@allislandmarket.com ), fax ( tbc ), postal address ( tbc )

	


Notes on completing Modification Proposal Form:

1. If a person submits a Modification Proposal on behalf of another person, that person who proposes the material of the change should be identified on the Modification Proposal Form as the Modification Proposal Originator.

2. Any person raising a Modification Proposal shall ensure that their proposal is clear and substantiated with the appropriate detail including the way in which it furthers the Code Objectives to enable it to be fully considered by the Modifications Committee.
3. Each Modification Proposal will include a draft text of the proposed Modification to the Code.
4. For the purposes of this Modification Proposal Form, the following terms shall have the following meanings:

Code:
means the Trading and Settlement Code for the Single Electricity Market

Modification Proposal:
means the proposal to modify the Code as set out in the attached form

Derivative Work:
means any text or work which incorporates or contains all or part of the Modification Proposal or any adaptation, abridgement, expansion or other modification of the Modification Proposal

The terms “Market Operator”, “Modifications Committee” and “Regulatory Authorities” shall have the meanings assigned to those terms in the Code.  

In consideration for the right to submit, and have the Modification Proposal assessed in accordance with the terms of Sections xx of the Code, which I have read and understand, I agree as follows:

1.
I hereby grant a worldwide, perpetual, royalty-free, non-exclusive licence:

to the Market Operator and the Regulatory Authorities to publish and/or distribute the Modification Proposal for free and unrestricted access;

to the Regulatory Authorities, the Modifications Committee and each member of the Modifications Committee to amend, adapt, combine, abridge, expand or otherwise modify the Modification Proposal at their sole discretion for the purpose of developing the Modification Proposal in accordance with the Code;

to the Market Operator and the Regulatory Authorities to incorporate the Modification Proposal into the Code;

1.4
to all Parties to the Code and the Regulatory Authorities to use, reproduce and distribute the Modification Proposal, whether as part of the Code or otherwise, for any purpose arising out of or in connection with the Code.

2.
The licences set out in clause 1 shall equally apply to any Derivative Works.

3.
I hereby waive in favour of the Parties to the Code and the Regulatory Authorities any and all moral rights I may have arising out of or in connection with the Modification Proposal or any Derivative Works.

4.
I hereby warrant that, except where expressly indicated otherwise, I am the owner of the copyright and any other intellectual property and proprietary rights in the Modification Proposal and, where not the owner, I have the requisite permissions to grant the rights set out in this form.

5.
I hereby acknowledge that the Modification Proposal may be rejected by the Modifications Committee and/or the Regulatory Authorities and that there is no guarantee that my Modification Proposal will be incorporated into the Code.
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