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	Impact Assessment and Implementation Form

(TO BE COMPLETED BY Modifications Committee)

	Modification Reference:
	Mod_05_08

	Impact Assessment Performed by:
	Modification Meeting Approval

	Name: 
	Frank Leetch
	Meeting:  
	n/a

	Date:
	02 05 08
	Date:    
	n/a

	Party/ Participant  
	MDP ESB Networks
	Comment
	n/a

	Impact Assessment Summary

This is an initial assessment of the AGU impact on ESB Networks including MRSO. As the discussion develops within the Modification Committee it is expected that more detail will emerge and ESB Networks reserves the right to amend its position. However given its current understanding ESB Networks is happy to facilitate this change to the T&SC once existing provisions in relation to any import/export site apply equally to these sites. For example, if these sites did not have an MEC in the past then they would need to apply to DSO for one and pay any capital contribution associated with the provision of that export capacity. Equally, metering requirements should be as for any other import-export site. Cost recovery mechanisms are in place for all of the anticipated costs associated with this proposal and as both the scale and characteristics of the generators in the AGU is totally unknown, it would not be useful for ESB Networks to try and guess the ultimate impact on the market, applicant AGU members or on distribution use of system charges. In summary the impacts are mainly in terms of scale rather than change.


	System or Software Impacts
Currently the TSO is required under the code to collect, aggregate and supply seven day variable price effecting meter data to the SMO whether transmission or distribution connected. Generators in an AGU, as currently described, fall into this category. As these Dual Polled sites have already been accommodated in the ESB Networks and MRSO systems, it would appear that no system changes are required. This position would change if Autonomous generators were to participate.

	Business Process Impacts 
Business processes for Dual Polled sites have already been developed to accommodate the installation of equipment (metering, communication etc.) on such sites. There may be some difficulties where import and export components are physically separated, but there are technical solutions available (see section on costs). 

	Item
	Detailed description

	1. Aggregation of Distribution Loss Factors
	Aggregation of DLF’s may present a problem. The simplest solution would be if the virtual generators can be broken up into one per voltage level.  (This would give one loss factor per virtual generator).  It would involve using common settlement units for all generators on a particular voltage. 

	Documentation Impact (add rows as required)

	Item
	Detailed description

	Meter Registration Agreement
	A revised version of this is in its final drafting stages. Arising from the discussions on this modification it will not present a difficulty to include references to the AGU if required.

	Proposed Modification Estimated Cost 

ESB Networks does not propose calculating these. Firstly 100% all of capital costs are recoverable from the generator as with all generation installations. Operational and maintenance costs will be recovered either through O&M charges or DUoS. In any event costs will be totally site specific and difficult to estimate when neither the number of sites nor their characteristics are known. It will be for Virtutility and its clients to assess the business case for each potential AGU member once a connection agreement quotation has been calculated.

Where additional costs arise for ESB Networks through increased scale of operation, these costs will in the normal way be presented to the RA’s for approval in the relevant submission. To try to anticipate these would not seem productive at this point in time.

	Proposed Modification Estimated Effort Time

This section contains details of the effort time required to design and develop the proposed modification(s).

	Expected Implementation Date:

Given all of the above, implementation could, solely from an ESB Networks/MRSO perspective commence immediately. If the scale of applicants were to ramp up very quickly this could pose a resource challenge, but it is understood that if approved, the AGU business will start in the Northern jurisdiction before any start up in Ireland.
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