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Our Ref: 37828
Trading and Settlement Code Modifications Committee

C/O Marie Therese Campbell

SEMO Modifications Committee Secretariat

1st Floor

No. 2 Hume Street

Dublin 2

Numbering and Drafting Clarifications on Mod 05_08 (Recommendation Report FRR_05_08 and SEM Committee Decision)

Dear Marie Therese,

As discussed, I set out below clarifications to the Trading and Settlement Code (the Code) numbering that refer to the incorrect numbering of paragraphs both in the Modifications Committee’s Recommendation Report (the FRR) of 16 June 2008 and the SEM Committee Decision of 22 August 2008. These numbering mistakes are administrative errors and thus this correction notification does not constitute an amendment to the Code or the SEM Committee Decision. 

For clarity and to aid the Modification’s Committee Secretariat in the updating of the relevant sections of the Code pertaining to Modification 05_08, I set out below the exhaustive Code changes in relation to Modification 05_08 (for Appendices and Agreed Procedures changes, this note refers to the detail of the FRR). Until such time as the Code is updated, the below provides the correct numbering that is to apply, and does not in any way alter the intention or substance of the SEM Committee’s Decision on Mod 05_08.
Modification Drafting

In relation to the FRR for Modification 05_08 and the corresponding SEM Committee Decision, the following changes
 shall apply:

Glossary Changes:

“Trading Site means one or more Generator Units and at most one Trading Site Supplier Unit of which, with the exception of Trading Sites that contain Generator Units that are Aggregated Generator Units, all Generator Units are covered by a single Connection Agreement, or in the event that no Connection Agreement exists, all such Units are located on a Contiguous Site, or as described in paragraphs 2.62 to 2.68”.

“Generator Unit means a Generator, and/or other item of Dispatchable plant, registered by a Participant, or which is the subject of an application for registration, under the Code.  For the purposes of the Code a Generator Unit may be any one of the following types, without limitation: Aggregated Generator Unit, Autonomous Generator Unit, Demand Side Unit, Energy Limited Generator Unit, Hydro-electric Generator Unit, Interconnector Unit, Interconnector Error Unit, Interconnector Residual Capacity Unit, Netting Generator Unit, Pumped Storage Unit, Run-of-River Hydro Unit or Wind Power Unit”.
“Aggregated Generator Unit means an Aggregated Generator registered by a Party in compliance with any relevant provisions of the applicable Grid Code”
“Aggregated Generator means a collection of Generators each with a capacity of no greater than 10MW, and each of which are either:

a) on Generation Sites covered by more than one Connection Agreement; or 

b) where one or more of those Generator Sites which does not have a

Connection Agreement and are not located on Contiguous Sites;

 and which are defined as an Aggregated Generating Unit under the Grid Code”  

“Generator Unit means a Generator, and/or other item of Dispatchable plant, registered by a Participant, or which is the subject of an application for registration, under the Code.  For the purposes of the Code, a Generator Unit may be, without limitation: an Aggregated Generator Unit, Autonomous Generator Unit, Demand Side Unit, Energy Limited Generator Unit, Hydro-electric Generator Unit, Interconnector Unit, Interconnector Error Unit, Interconnector Residual Capacity Unit, Netting Generator Unit, Pumped Storage Unit, Run-of-River Hydro Unit or Wind Power Unit”.

“Maximum Export Capacity means the maximum export capacity of a site in MW as defined under the site’s Connection Agreement or equivalent, or in the case of an Aggregated Generator, the Aggregated Maximum Export Capacity of all sites containing Generators that form part of the Aggregated Generator”

“Aggregated Maximum Export Capacity means as defined under the relevant Grid Code”

“Generator Aggregator means as set out in the relevant Grid Code”
“Generator Aggregator System Operator Agreement means the agreement between the Generator Aggregator and the System Operator provided by the Generator Aggregator to the Market Operator within the Participation Notice which details the precise list of Generators that comprise the Aggregated Generator Unit”
Section 2 Changes:

“2.27A A Party shall register every Aggregated Generator which it owns or legally controls which has Maximum Export Capacity greater than or equal to the De Minimis Threshold as an Aggregated Generator Unit under the Code.  If a Party is permitted, pursuant to the consent of the Regulatory Authorities, to appoint an Intermediary in respect of an Aggregated Generator, it shall satisfy the requirements of this paragraph 2.27A for that Aggregated Generator if it procures the registration of the Aggregated Generator as an Aggregated Generator Unit by the relevant Intermediary in accordance with the Code.

2.27B A Party which has been authorised by the Unit Owner, under a Form of Authority and with the consent of the Regulatory Authorities, to act as Intermediary in respect of any Aggregated Generator which has Maximum Export Capacity greater than or equal to the De Minimis Threshold, shall register such Aggregated Generator as an Aggregated Generator Unit in accordance with the Code.

2.27C A Party may register any Aggregated Generator which it owns or legally controls, which has a Maximum Export Capacity less than the De Minimis Threshold, as an Aggregated Generator Unit under the Code. If a Party is permitted, pursuant to the consent of the Regulatory Authorities, to appoint an Intermediary in respect of a Generator to which this paragraph applies, it may procure registration of the Aggregated Generator as an Aggregated Generator Unit by the relevant Intermediary in accordance with the Code.

2.27D A Party which has been authorised by the Unit Owner, under a Form of Authority and with the consent of the Regulatory Authorities, to act as Intermediary in respect of any Aggregated Generator which has Maximum Export Capacity less than to the De Minimis Threshold, shall register such Aggregated Generator as an Aggregated Generator Unit in accordance with the Code.”
“2.34 A Party (or Applicant, as applicable) shall, on registration of a Generator Unit, specify if the Unit is:

1.
a Wind Power Unit;

2.
an Energy Limited Generator Unit;

3.
a Pumped Storage Unit;

4.
a Demand Side Unit;

5.
a Netting Generator Unit; 

6.
an Interconnector Unit; or

7. 
an Aggregated Generator Unit.”

“2.43
On receipt of a Participation Notice, the Participation Fees and any additional clarification or information requested by the Market Operator from a Party (or an Applicant, as applicable) within the timelines provided for in paragraph 2.42, the Market Operator shall within 5 Working Days send a notice to the Party (or Applicant as applicable) informing the Party (or Applicant as applicable) of any conditions for registration of each Unit which was the subject of the Participation Notice from the following list as applicable:

1.
the amount of Credit Cover required to be put in place by the proposed Participant prior to the Effective Date in respect of each such Unit calculated with effect from the Effective Date;

2.
any qualification requirements pursuant to Agreed Procedure 3 “Communication Channel Qualification” for the Participant’s designated Communication Channels;

3.
the requirement for the satisfactory provision of the Registration Data set out in Agreed Procedure 1 “Participant and Unit Registration and Deregistration” (if not already provided); and 

4.
the requirement that the relevant facilities are Connected to the Distribution System and/or Transmission System.”

The heading between paragraphs 2.64 and 2.65 should be altered to:

“Differences between Trading Sites and Generation Sites”
Section 5 Changes:

“5.185 The Party (or Applicant as applicable) that owns or ultimately controls an Aggregated Generator must comply with the relevant provisions of the Grid Code relating to Aggregated Generators.”
“5.186 To qualify for registration as a Aggregated Generator Unit, the Aggregated Generator Unit must meet and continue to meet each of the following criteria:

1. 
The Aggregated Generator Unit shall not include any Generator located on a Generation Site with Non-Firm Access;

2. 
All Generators included within the Aggregated Generator Unit shall be located on Generation Sites within the same Currency Zone;

3. 
All Generators included within the Aggregated Generator Unit shall not be registered as or part of any other Generator Unit;

4. 
All Generators included within the Aggregated Generator and the relevant Generator Aggregator are compliant with the relevant provisions of the Grid Code;

5. 
All Generators within the Aggregated Generator Unit shall be explicitly identified in the Generator Aggregator System Operator Agreement; and

6. 
The Aggregated Generator Unit remains registered as either Predictable Price Taker, Predictable Price Maker, Variable Price Maker, or Variable Price Taker and fulfils all requirements for being registered as same.”

“5.187 For each Aggregated Generator Unit, a Party (or Applicant as applicable) shall record an Associated Supplier Unit to the Trading Site in accordance with the provisions set out in paragraph 2.64.”

“5.188 No Aggregated Generator Unit may be registered as part of a Trading Site that contains a Trading Site Supplier Unit.”

“5.189 Each Party (or Applicant as applicable) that registers an Aggregated Generator Unit must have Interval Metering, installed by the Meter Data Provider responsible for installing, commissioning and maintaining such meters at the Generators contained within the Aggregated Generator Unit to meter Active Power Generation of those Generators.”
“5.190 Each Party (or Applicant as applicable) that registers an Aggregated Generator Unit requesting, or whose Generator Unit is registered with, a Unit Classification other than Autonomous Generator Unit must have appropriate equipment installed to permit real-time monitoring of the Output of those Generators.”

“5.191 The Party (or Applicant as applicable) that has registered the Aggregated Generator Unit shall poll, or procure the polling of, those Meters and make available, or procure the making available of, a single set of Meter Data representing Meter Data for the Aggregated Generator Unit, by a method agreed between the relevant Meter Data Provider and the relevant Party (or Applicant as applicable) in a sufficiently timely manner to the responsible Meter Data Provider so that the Meter Data Provider’s obligations under Appendix L “Meter Data Transactions” may be met.”
“5.192 In the event that Meter Data for Aggregated Generator Units is unavailable according to the provisions of paragraph 5.191, the relevant Meter Data Provider shall provide estimated or substituted data as per the Metering Code.”

“5.193  If a Participant submits a change to an Aggregated Generator Unit’s Maximum Generation or Registered Capacity under Agreed Procedure 4 “Transaction Submission and Validation” which is related to the inclusion of further Generators into the Aggregated Generator Unit, the Participant must first submit an update to the Aggregated Generator Unit’s Participation Notice which records the change in the number of Generators in the Generator Aggregator System Operator Agreement, under Agreed Procedure 1 “Participant and Unit Registration and Deregistration.”
“5.194 The Party (or Applicant as applicable) that is registering the Aggregated Generator Unit must have provided evidence to the Market Operator that it owns or legally controls all Generators that comprise the Aggregated Generator Unit.”

“5.195 An Aggregated Generator may be registered as an Aggregated Generator Unit in accordance with the participation procedure in paragraphs 2.30-2.52 provided that:

1. The Generator Aggregator has obtained the prior consent of the Regulatory Authorities to the registration of the relevant Aggregated Generator Unit; and 

2. The Generator Aggregator has entered into an agreement with the relevant Regulatory Authority, whereby the Generator Aggregator agrees to comply with the same obligations in relation to participation in the Single Electricity Market as a licensed generator would be required to comply with.”
“5.196
The Market Operator shall Deregister any Generator Unit that is an Aggregated Generator Unit where the relevant Regulatory Authority terminates the agreement entered into with the relevant Generator Aggregator pursuant to paragraph 5.195.2 following the failure by the relevant Generator Aggregator to remedy a breach of that agreement.”  

“5.197 The Market Operator shall Deregister any Generator Unit that is an Aggregated Generator Unit where that Unit comprises less than two Generators.”
Appendices Changes:

As in Final Recommendation Report

Agreed Procedure Changes:

As in Final Recommendation Report with the exception of the below:

Agreed Procedure 1

3.4.5 Registration of an Aggregated Generator Unit

“As set out under Paragraph 5.195 of the Code, a Generator Aggregator may register or procure the registration of an Aggregated Generator Unit, subject to the consent of the Regulatory Authorities and the Generator Aggregator entering into an agreement with the relevant Regulatory Authority whereby the Generator Aggregator agrees to comply with the same obligations in relation to participation in the Single Electricity Market as a licensed generator would be required to comply with.

The Generator Aggregator will provide proof of the Regulatory Authority consent with the Application Form to the Market Operator in step 3 of process 3.1.2 (Party accession), and again with the Registration Pack in step 3 of process 3.2.5 (Unit Registration). The Regulatory Authority consent notification will set out the details of when the agreement referred to in 5.195.2 will come into effect, being before the Effective Date for the Generator Aggregator Unit to commence operation in the SEM.

The Generator Aggregator shall, unless otherwise specified in the Code, follow the standard processes registering as a Party and registering Units” 

I would reiterate that above clarifications and corrections to Code numbering do not alter the substance of the modification proposal and merely rectify administrative errors. 
Yours sincerely,
_____________







Philip Newsome





Analyst – Wholesale Electricity Market
� Please note that where a definition or paragraph number refers to the same defined term or paragraph as is in the Code, then that definition or paragraph is to be replaced by the definition in the Modification as set out below.
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