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	MODIFICATION PROPOSAL FORM

	

	MODIFICATION PROPOSAL - SUBMISSION FORM

	

	

	Modification Proposal submitted by
	Date of Submitting Proposal:
	Type of Proposal (delete as appropriate)
	Modification Proposal Number:                                        (to be assigned by Secretariat)                

	Paddy Larkin
	
	URGENT
	Mod_45_07 

	Contact Details for Modification Proposal Originator ( if not a member)

	Name:  Paddy Larkin
	Telephone number: +442890437587

	
	

	Address: Moyle Interconnector Ltd, First Floor The Arena Building, 85 Ormeau Rd, Belfast BT7 1SH

	e-mail address: paddy.larkin@moyleinterconnector.com

	

	Modification Proposal Title;
	Interconnector point of connection   

	
	

	Trading and Settlement Code section(s) affected by Modification Proposal

	Trading And Settlement Code Section 7

Agreed Procedure 2 Section 2
Table E.2

	

	

	Modification Proposal Description                                                                                                                                            Clearly state the desired amendment and all text formula changes to the code and/or Attach further information if necessary

	

	

	The proposal in summary defines the remote end of an Interconnector as the connection point to the SEM.  Interconnector losses are dealt with by incorporating these into the Transmission Loss Adjustment Factor for the Interconnector. Interconnector factors will be quoted for an Interconnector and not separately for each Interconnector Unit. The modification is proposed as an interim measure; however an enduring solution will have to be determined in conjunction with other Interconnector interim measures already included in section 7. 

Additional paragraphs  to be inserted into TSC Section 7 “Interim Arrangements”, an additional paragraph to be appended to end of AP2 Section 2 “Descriptive Overview” and a change to Appendix E “Data Publication” Table E.2 as follows:
Paragraph

New Text
Italics show changes to TSC section paragraphs caused by the new section 7 text 

7.10A

New paragraph

Until the date that is 12 months after the Market Start Date, paragraph 4.41 shall be replaced with:

“4.41 At least four months before the start of each Year, each System Operator shall submit to the Regulatory Authorities a set of Transmission Loss Adjustment Factors for each Generator Unit (other than Demand Side Units and Interconnector units) that is Connected within its Jurisdiction and each Interconnector linked to that Jurisdiction, calculated in co-operation with the System Operator in the other Jurisdiction and in accordance with the statutory and Licence requirements pertaining within its Jurisdiction, for each Trading Period in the Year. Such Interconnector loss factors shall be applicable to each Interconnector Unit, Interconnector Error Unit and Reserve Capacity Unit registered to the relevant Interconnector.”
7.10B

New paragraph

Until the date that is 12 months after the Market Start Date, paragraph 4.41A shall be inserted after paragraph 4.41:

“4.41A The Transmission Loss Adjustment Factors for an Interconnector shall incorporate Transmission Losses incurred on the relevant Interconnector as estimated by the System Operator in consultation with the Interconnector Owner. The System Operator shall incorporate the estimated Transmission Losses incurred on the Interconnector into the Transmission Loss Adjustment Foactors having regard to its expectation of the pre-dominant direction of flow on the Interconnector in the relevant Trading Period.”
7.10C

New paragraph

Until the date that is 12 months after the Market Start Date, paragraph 4.42 shall be replaced with:

“4.42 At least two months before the start of each Year each System Operator shall provide to the Market Operator in accordance with Appendix K “Market Data Transactions” the System Parameters Data Transaction which shall comprise a complete set of Transmission Loss Adjustment Factors for each Generator Unit (other than Demand Side Units and Interconnector Units) Connected within its Jurisdiction, and each Interconnector linked to that Jurisdiction, for each Trading Period in that Year in accordance with those prepared and submitted to the Regulatory Authorities under paragraphs 4.41 and 4.41A.”

7.12A

New paragraph

Until the date that is 12 months after the Market Start Date, paragraph 5.36A shall be inserted after paragraph 5.36:

“5.36A All values that are expressed in MW, MW/min or MWh and which are not Loss-Adjusted in relation to an Interconnector, Interconnector Units, Interconnector Residual Capacity Units or Interconnector Error Units shall be applicable at the point of Connection.”
7.13A

New paragraph

Until the date that is 12 months after the Market Start Date, paragraph 5.41 shall be replaced with:

“5.41 Maximum Import Available Transfer Capacity shall relate to the physical capability of the Interconnector to deliver energy to the point of Connection, and shall take account of any further restrictions placed by any relevant agreement or the provisions of any Licence in respect of the Interconnector, but shall not otherwise take account of any expected transmission constraints or other aspects of the operation of the Transmission System.”

7.13B

New paragraph

Until the date that is 12 months after the Market Start Date, paragraph 5.42 shall be replaced with:

“5.42 Maximum Export Available Transfer Capacity shall relate to the physical capability of the Interconnector to off-take energy from the point of Connection, and shall take account of any further restrictions placed by any relevant agreement or the provisions of any Licence in respect of the Interconnector, but shall not otherwise take account of any expected transmission constraints or other aspects of the operation of the Transmission System.”

7.14A

New paragraph

Until the date that is 12 months after the Market Start Date, paragraph 5.51 shall be replaced with:

“5.51 Before Gate Closure for each Trading Day, Interconnector Users shall submit Commercial Offer Data, applicable at the point of Connection, to the Market Operator for that Trading Day in respect of each of their Interconnector Units.”

7.26A

New paragraph

Until the date that is 12 months after the Market Start Date, Glossary definitions for Connected, Currency Zone, Transmission Connected and Transmission Losses, shall be replaced with:
 “Connected means where a Generator Unit or a constituent of a Supplier Unit as applicable is connected to a Transmission System or Distribution System respectively and “Connection” shall be construed accordingly.  Interconnector Units, Interconnector Residual Capacity Units and Interconnector Error Units are deemed to be Connected at the opposite end of the relevant Interconnector to the SEM, except where otherwise specified.”;
“Currency Zone means the Jurisdiction in which a Unit is Connected.  For the purpose of Interconnector Units, Interconnector Residual Capacity Units and Interconnector Error Units only, the Jurisdiction is the SEM Jurisdiction to which the relevant Interconnector is linked.”;
 “Transmission Connected means directly connected electrically to the Transmission System.  Interconnector Units, Interconnector Residual Capacity Units and Interconnector Error Units are deemed to be Transmission Connected where the relevant Interconnector is connected to a Transmission System.”;

And
“Transmission Losses means losses that are incurred (or avoided) on the Transmission System (including the estimated losses on any Interconnector that is Connected to the Transmission System) as electricity is transported to (or from) the Trading Boundary from (or to) the relevant point of Connection to the Transmission System for the Generator Unit or Supplier Unit.”.

Agreed Procedure 2

New paragraph to be inserted at end of section 2

2.6 Point of application of values
All values which are expressed in MW, MW/min or MWh and which are not Loss-Adjusted in relation to an Interconnector, Interconnector Units, Interconnector Residual Capacity Units or Interconnector Error Units shall be applicable at the point of Connection.
Table E.2

 

At least two Months before start of Year, or within five Working Days of its receipt from the Regulatory Authorities, whichever later
Transmission Loss Adjustment Factors
TLAF
uh for Generator Units, lh for Interconnector
 


	

	

	 Modification Proposal Justification                                                                                                                                           Clearly state the reason for the Modification. Attach further information if necessary

	

	

	It has been identified that there is a gap between the MITS and central systems under the SEM in relation to the treatment of quantities on the Interconnector.  The issue is that central systems and the Code have been designed on the basis that Interconnector related quantities will be defined at the SEM end of the link, whereas MITS defines all quantities at the Scottish end and so aligns completely with the UK BETTA arrangements.  There is a difference between these quantities due to losses of around 2% on the link itself, with knock on consequences for the calculation and settlement of Interconnector quantities.
In the interim in order to avoid the need to change the IT systems and in an effort to continue to employ the currently used point for stating Interconnector quantities it is proposed that the central systems will use the remote end of the Interconnector as the connection point and that Interconnector losses will be incorporated into the relevant TLAF for power flows on the Interconnector. 
 

	

	

	

	

	Implication of not implementing the Modification

	The ability to deliver a properly functioning market for the Market Start Date would be threatened as some form of manual intervention would be required to work around the differences between the MITS and central systems.


	

	

	

	

	Please return this form to Secretariat - e-mail ( modifications@allislandmarket.com ), fax ( tbc ), postal address ( tbc )

	


Notes on completing Modification Proposal Form:

1. If a person submits a Modification Proposal on behalf of another person, that person who proposes the material of the change should be identified on the Modification Proposal Form as the Modification Proposal Originator.

2. Any person raising a Modification Proposal shall ensure that their proposal is clear and substantiated with the appropriate detail including the way in which it furthers the Code Objectives to enable it to be fully considered by the Modifications Committee.
3. Each Modification Proposal will include a draft text of the proposed Modification to the Code.
4. For the purposes of this Modification Proposal Form, the following terms shall have the following meanings:

Code:
means the Trading and Settlement Code for the Single Electricity Market

Modification Proposal:
means the proposal to modify the Code as set out in the attached form

Derivative Work:
means any text or work which incorporates or contains all or part of the Modification Proposal or any adaptation, abridgement, expansion or other modification of the Modification Proposal

The terms “Market Operator”, “Modifications Committee” and “Regulatory Authorities” shall have the meanings assigned to those terms in the Code.  

In consideration for the right to submit, and have the Modification Proposal assessed in accordance with the terms of Sections xx of the Code, which I have read and understand, I agree as follows:

1.
I hereby grant a worldwide, perpetual, royalty-free, non-exclusive licence:

1.1 to the Market Operator and the Regulatory Authorities to publish and/or distribute the Modification Proposal for free and unrestricted access;

1.2 to the Regulatory Authorities, the Modifications Committee and each member of the Modifications Committee to amend, adapt, combine, abridge, expand or otherwise modify the Modification Proposal at their sole discretion for the purpose of developing the Modification Proposal in accordance with the Code;

1.3 to the Market Operator and the Regulatory Authorities to incorporate the Modification Proposal into the Code;

1.4
to all Parties to the Code and the Regulatory Authorities to use, reproduce and distribute the Modification Proposal, whether as part of the Code or otherwise, for any purpose arising out of or in connection with the Code.

2.
The licences set out in clause 1 shall equally apply to any Derivative Works.

3.
I hereby waive in favour of the Parties to the Code and the Regulatory Authorities any and all moral rights I may have arising out of or in connection with the Modification Proposal or any Derivative Works.

4.
I hereby warrant that, except where expressly indicated otherwise, I am the owner of the copyright and any other intellectual property and proprietary rights in the Modification Proposal and, where not the owner, I have the requisite permissions to grant the rights set out in this form.

5.
I hereby acknowledge that the Modification Proposal may be rejected by the Modifications Committee and/or the Regulatory Authorities and that there is no guarantee that my Modification Proposal will be incorporated into the Code.

