
APPENDIX A:  Standard Letter of Credit

A.1 This Appendix A contains a standard template for a Letter of Credit.  

Market Operator Euro/Sterling Irrevocable Standby Letter of Credit Template

Applicant:  ……………..

Issuing Bank:  …………..

Advising Bank/SEM Bank: …………….

Beneficiary: The Market Operator under the SEM Trading and Settlement Code being a joint venture between EirGrid plc and SONI Limited and trading as AIME (the “Beneficiary”)

Dear Sirs,

We, the Issuing Bank, hereby issue our irrevocable Standby Letter of Credit No……. by order of …………….. (applicant), for a maximum total amount of EUR/Sterling……………. (in words………) which expires at the counters of the Advising Bank on [insert date] 
In this Letter of Credit and in the Beneficiary Statement (except where the context otherwise requires or there is an express provision to the contrary) the following expressions shall have the following meanings:

"Beneficiary Statement" means a statement in the form of the Appendix attached hereto;
Expiry Date means the last date on which this Letter of Credit may be presented for value at the Issuing Bank;
"Same Day Value" means that the relevant funds shall be available to the Beneficiary on the same day as the funds transfer has been authorised by us without any loss of value arising between such authorisation and the funds being available for use by the Beneficiary;

“SEM” means the wholesale Single Electricity Market for the island of Ireland;
“SWIFT” means the worldwide financial messaging network of The Society for Worldwide Interbank Financial Telecommunication;
"Trading and Settlement Code" means the trading arrangements for the SEM established in Northern Ireland pursuant to section 23 of the Northern Ireland (Miscellaneous Provisions) Act 2006 and the Electricity (Single Wholesale Market) (Northern Ireland) Order 2007 and in Ireland pursuant to section 9BA(1) of the Electricity Regulation Act 1999 and as designated pursuant to regulations made under section 9BA(2)(a) of the Electricity Regulation Act 1999 (Ireland);  

Subject to the conditions set out in this Letter of Credit, this irrevocable Standby Letter of Credit is available for payment at sight against presentation to the Advising Bank of a Beneficiary Statement.

Conditions:

1. Partial drawings are allowed.

2. The expiry date of this Standby Letter of Credit will automatically be extended for a period of one calendar year from its current or any future expiry date unless we serve notice by SWIFT to the Advising Bank not less than one calendar month before the current or any future expiry date that this Standby Letter of Credit will not automatically be extended and will expire on its then current expiry date.  The date of transmission of any such SWIFT notice will be deemed to be the date that notice is served.  [Current wording subject to previous Modification] and must be presented to the Issuing Bank on or before the Expiry Date.
3. The Beneficiary Statement must be made on original letterhead paper of the Beneficiary and signed on its behalf.  

4. Upon receipt of a signed Beneficiary Statement in compliance with the above conditions the Advising Bank is required promptly to notify us by SWIFT of receipt of such Beneficiary Statement and inform us of the relevant details of such Beneficiary Statement. Provided such notification is received by us no later than 14:00 hrs on any weekday on which banks are open for business in Dublin or Belfast, we shall make payment under this Standby Letter of Credit for Same Day Value on that day or if received after 14.00hrs on the next such weekday in accordance with such notification and shall confirm payment by notifying the Advising Bank by SWIFT.
5. Where we, the Issuing Bank are also the Advising Bank, we may revise the above notification requirements as appropriate provided that this shall in no way affect the obligation on us to make payment under this Standby Letter of Credit.

6. All opening bank charges are for the account of the Applicant.  

7. All advising/paying bank charges are for the account of the Applicant.

8. The benefit of this Letter of Credit may not be assigned, transferred or charged by the Beneficiary, in whole or in part, save with the prior written consent of the Issuing Bank and the Applicant.

Except where otherwise expressly stated, this Letter of Credit is subject to the Uniform Customs and Practice for Documentary Credits latest version on the date of the issuance of this Letter of Credit [MOST RECENT VERSION TO BE INSERTED WITH EACH LETTER OF CREDIT].

We the Issuing Bank hereby waive any right to set off or counterclaim whatsoever against any amounts payable under this Standby Letter of Credit in respect of any claims we may have against the Beneficiary and such amounts shall be paid free and clear of all deductions or withholdings whatsoever.

This Letter of Credit shall be governed by and construed in accordance with the laws of Northern Ireland and the parties submit to the exclusive jurisdiction of the Courts of Ireland and the Courts of Northern Ireland for all disputes arising under, out of, or in relation to this Letter of Credit.
Yours faithfully

[Issuing Bank]

by
(Authorised Signatory)

APPENDIX
[Market Operator letterhead]

We, the Market Operator under the Trading and Settlement Code (the “Beneficiary”) hereby state that [insert applicant’s name] is in default of its obligation to pay pursuant to the Trading and Settlement Code (to which the applicant is a party) under paragraph [ insert details] 

and as a result we hereby demand …………..[insert amount being claimed] under Standby Letter of Credit number…….... issued by …………[insert name of Issuing Bank].  Payment in respect of this Beneficiary Statement shall be effected immediately to [insert relevant account details].  We confirm that the signatory(ies) to this Beneficiary Statement are empowered to sign and make this Beneficiary Statement on behalf of the Beneficiary.

Terms defined in the Standby Letter of Credit referred to above have the same meaning when used in this Beneficiary Statement.
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