	Final Recommendation Report of the Modifications Committee

	Report 

Reference
	FRR_70
	Modification Proposal Reference:
	Mod_70_07
Currency Cost Charge in Actual Exposure

	Date of Issue:
	28 September 2007
	Category: 
	Urgent

	Mod Originator :
	Jon O’Sullivan, SMO
	Meeting No(s):
	Meeting 05

	Reason for Issue:
	For Regulatory Authority Decision

	Section 1 

(a) Summary of Modification Committee Recommendations

	Mod_70_07 seeks to revise the Code as The drafting in 6.186/7 doesn’t include currency cost that would go on invoices and that feeds into actual exposure calculations as set out in AP09. 

Recommendation Summary 
Having considered the Proposed Modification at the abovementioned Meeting, the Modification Committee recommends 

1. The Proposed Modification should be Made

2. With Implementation date of 01 November 2008


	(b)  Rationale behind Modification Committee Recommendations

	There is a gap in the Code with regards to these Currency Cost Charge in Actual Exposure and Participants were in general agreement that in this case, the Code could be amended to correct the gap.
Currently AP09 does reflect the understanding at the time and the systems are built to this understanding.




	Section 2
(a) Summary of Impacted Parties
	Detail of impact

	Generators
	Y
	No impact if Mod is approved as systems have been built in accordance with Mod as drafted

	Suppliers
	Y
	No impact if Mod is approved as systems have been built in accordance with Mod as drafted

	TSO
	Y
	No impact if Mod is approved as systems have been built in accordance with Mod as drafted

	MO
	Y
	No impact if Mod is approved as systems have been built in accordance with Mod as drafted

	PES
	Y
	No impact if Mod is approved as systems have been built in accordance with Mod as drafted

	(b) Summary of Impacted Documents/Systems
	Detail of impact

	Code Provisions
	Y
	6.136

6.139

6.186

6.187

	Business Processes
	N
	

	Legal requirements
	N
	

	Grid Code
	N
	

	Other
	N
	

	Systems
	N
	No impact if Mod is approved as systems have been built in accordance with Mod as drafted

	(c) Proposed Modification (Original Draft)
This section contains the text of the original draft of the modification proposal

	[image: image1.png]6136

The Biling Period Currency Charge (BPCCSgb) o Parcipart p i respectof s Suppler Ut for the
Velevant Biing Perod b shal be cacusted 55 folows

BRCE

¥ (DAYPDA + DATCDA)# 0 then

BR

else EPECEPA

Where

z

BPCE
(DATFDA + DATCDA

= Darcma

J

1. BRCHisthe Biling Period Currency Cost for the relevant Setlement Day d as set out
' more cetail n Agreed Procectire 15 nvoicing’,

2. DAYRDA isthe Total Payment made for all Generator Ui for Settiement Day ¢
3. DAYCDd is the Total Charge for all Supplier Units for Settiemert Day d;




[image: image2.png]Tor Sablamart Do
4. DAYCYyeli the Total Charges for Supplier Unit v for Settiement Day ¢

5. % isasummation over sl Supplier Units v registeredto Pertcipant

6. T igasummetion over Setflement Days d in Biling Period b
ZEN

The Biling Period Currency Charge (BRCCORE) to Paricipart p inrespec of s Generdlor Unts for
e reevart Biling Perica s shall s Caleulted ¢ folows:

¥ (DAYPDA + DATCDA)# 0 then
Brci

BPQTTY

eise BPEC

Where

1. BRCHisthe Billing Period Currency Co
' more detai n Agreed Procedtre 15

DARD s the Total Payment made for al Generstor Units for Setlemert Day o;
DAXGRR s the Total Charge for al Suppler Unts for Setflement Day o

DAYRUg isthe Total Payments, exclucing Capacy Paymerts, made for Generator
Rt i for Settlement Day o,

5.3 is a summetion over al Generstor Unis excluding any Iierconnester Residual

Capacty Unis registeredito Partciart p;
6T igasummetion over Setflement Days d in Biling Period b
6138

The Capacky Peiod Currency Charge (CAPCCSpE) to Particiart p n respect of ts Supplir Ut
for the relevant Capacty Perio ¢ shal b celculted as folows:




[image: image3.png]2zemrpoe

r;[;cmuxcm‘];n -

e e (o)
S gaod|
else CAPC ‘"’ -

Where

1. GAPGe s the Capacy Period Currency Cost for the
Gut i more detail in Agreed Procedure 15 ‘Invoicing”

Jevart Capacty Period ¢ as set

GPRugisthe Capacty Payment for & Generator Link u for Capacly Period ¢;
GPCygisthe Capacty Charge for @ Suppler Unit v for Capacty Periad o,

4. % isa summation over sl Supplier Units v registeredto Pertcipant p;
5. 5 i a summetion over al Generstor Unis u registered to Participant p;
6 T isasummetion over Setflement Days d for Capacty Perod <

7. % iga summetion over al Pariciants o

SEN

The Capacity Period Currency Chiarge (GARCCGRE)o Participart s for the relevart Capacty Peiod
 shll be calcuisted 35 folows:




[image: image4.png]aise capcdlapedn

vz

T CPRuc+ T CPCk [+ thn

J— 200 i+ on]
g

Where

1

o8

The Matkat O
espect of 6 Suf

GARCG s the Capaciy Period Currency Cost forthe relsvart Capacly Period o as set
Out i more detail in Agreed Procedure 15 "Invoicing’,

GERugisthe Capacty Payment for @ Generator Link u for Capacly Period c;
GRCigisthe Capasty Charge for @ Suppler Unit v for Capacty Periad o,

T s summation over il Suppler Uinits v regsteret o Participant i
S is @ summation over il Generator Ut u registrectto Partipant ;.
3 is @ summation over Seflement Days d for Capacty Period

T i@ sunmation over ol Partcpants p.

erator shall calouate the Actual Suppler Exposure (SERD for Partcpant p n
ppler Uris for e Actual Evposure Pariod 13 follaws:

ASEpf [Z(liq;b+VMDq;b+BPCCSpb +Z(1Cq;=+CAPCCSAc)]+

Where:
.

(of o g s 55, oo, g )

IECpb s the Inwios Eneray Charge fr Pardpart p for s egisered Suppler
Unie i Eling P arod b applcabl f the relevart Biling Pafad Invtos £ isuad
butnot pid

UMOCob s the Vaiable Matket Operator Charge for Paricipant p in Biling Period




[image: image5.png]0

"

2

1

1a,

18

8

2 Torlis registered Supplier Units applieable ITthe relevantbiling Ferod Involce is
iseuad butnot paic

'BEEESeb  the Bilng Perod Currancy Charge o Partiipantp i respect of it
Snpbar Unit for th reavant Bling Pariod b

IECp i the Inwiosd Capacity Charge for Patcpant p for s registered Suppler
Uit fo Capacity Perod o appeable it e rlevant Capacity P aod Inveica 12
istuad but ot i

s the CapadtyPeiod Curtency Chargs 1 Patdpart p n respectof
FECUTaner Unis for e rlevant Capacy Perod o

DXV is the Totsl Charges on Supplis Unit v for Setement Day &

‘SSREAgz i the Sethement Realocaton Ensray Amourtfor Parkdpant p fr
acistered Supplier Unis or Trading Perod h defined in Setlement Reallocation
Agieamenta

Gt the Capasiy Charge for Suppliar Unkt vin Trading Period b

'SSREAaph s the Setlemert Reallocaion Capaty Amount or Paricipant for s
acistered Supplier Unis or Trading Perod h defined in Setlement Realocation
Agieamenta

37 is 3 summaton over all Biling Pedods b that ar invoicad butnot paid in
i
Actual Exposure Pefod:

T 8 summaton over i Capacity Pariods o that ar ineiced but notpad n
R
Actual Exposure Pefod,

T 5 8 summaton over 3l Settement Days d ofthe unimusiced Billng Parod

T2 summaton over Trading Periods h in Seflement Day o

T 8 cummaton over ah Sattamant Reallocaion Agreements ragiteredto
Paidpantp i raspectof s regitered Suppie Unis

T 5 8 summaton over i Setfement Days d ofthe uninveiced Capadty
Peod q

T iz summaton over Suppler Units regitered o Partcipantp.

Caloulationsfor the Actual Exposure Periodin respet of Ganerator Urits

o7

The Maket Dperator shall calculate the Actual Gensrator Exposure (AGERD for Paricpantp in
rashach of s Generstr LN infha Achis Exposurs Faod a2 follans



[image: image6.png]AGEpf:[Z(lEPpb BFCCGp +2(lCPpc+CAPCCGpc]+

(s gparua-g gsmen ). (g{zzemn g o)

.

L IERg is the Invoice Enray Paymert for Energy to Parbdpant p for i registred Gensrator Unis in
Biling Paod b applicable e relevart Biling Padod Inice s isued bt notpad:

2. BRGGRaY The Billng Pariod Cureney Charge to Parfcipantp forthe rlevant Bling Period b

3. 1Rpe s the Inwiced Capacity Payment o Partcipant p for s registered Generabr Units for Capacty
Priod o appieae i e reevant Cap 2ty Pariod Inveio £ 1502 but ot paic

4 GAEEESRsis the CapacityPaod Curiency Charge to Paricipant pfor he relevant Capaciy Perod o
5. DAYRUMgs the Total Payments to Generabo Unitu for Setlement Day

5. SSREAIpNis the Setfement Realocation Ensrgy Amount for Parfdpant p for 1 egistered Gensrator
Uit forTradng Penod h aefned n Setiemant Reallocaion Agrésment 5

7. GRubisthe Capaciy Paymentfor Gensrator Unitu n Trading Period

5. SSRCAAR i the Setfement Realocabon Capacity Amount for Paricipant p for s regisered Suppler

Units for Trading Perod h defned n Setfemant Reallocation Agrement 5

z

8 3 summation over al Biling Periods b that are impiced but not pad in Acual Expostre
Perod,

10 “nFis 3 summaon over all Capaciy Periods o hat are nvlosd but ot paidin Actual Exposure
Perodt,

1. @ s summaton over sl Setfament Days d of the un-inuiosd Biling Pedod

2. 4 isasummaton over Trading Perods hin Setlement Day

43 9 e 2 summaton of all Setfement Realocation Agresments 3 registerad to Paricpart p in
espact of s registered Saneratr Unis;

z

44, 9% is 2 summation over all Setfement Days d ofthe un-invsiced Capacity Period o



[image: image7.png]18

Z

8 summaton over allGenesator Unis registerad to Paricipant .




Modification Proposal Justification                                                                                                                                           Clearly state the reason for the Modification. Attach further information if necessary
As stated in the release “Currency Costs and Credit Cover”, the Actual Exposure component of the calculation of Required Credit Cover was extracted from the Invoice total and therefore included relevant Currency Costs, whereas the calculation of Actual Exposure in paragraphs 6.186 and 6.187 in the TSC do not include such costs.

Further changes are required to the “Recovery of the Billing Period Currency Cost” and “Recovery of the Capacity Period Currency Cost” sections to split the Currency Charge between a Participants Generator and Supplier Units

Implication of not implementing the Modification

The implementation of The SEM Central Market Systems will not be clear in terms of the provisions of the Code and the calculation of the costs may be conducted in error.



	(d) Proposed Modification (Recommended for Approval by Committee)

This section contains the text of the Approved version of the modification proposal, if different from above

	n/a


	(e) Details of Alternative proposal raised

If appropriate, a later version or a resubmitted Modification Proposal details should be entered here

	n/a


	(f) Dissenting or Other Opinions

This section contains a summary of any objections to the approved modification proposal/ if appropriate, or  feedback from the following: MO, TSO, Industry Expert or Consultant opinions

	J Traynor asked if this would result in an increase in credit cover. T Morrow:it would result in a small increase. Q on the timing of the Appendix to the Mod, this was clarified by Simon Street whereby the timing of the paper was end June, when the issue was identified between RA s and MO and the Proposed Mod under discussion now was the result of that paper. At the time, the AP09 was deemed to be the correct way to design the systems going forward. The Code is now proposed to be brought into alignment with the AP.

 
Q from T Gill on Invoice Amounts (6.130 – 6.133): Does the IEP or the IEC include currency cost? No, the invoice amounts as per 6.130 – 6.133 do not include currency costs.  They do include the energy market payments or charges and settlement reallocation but neither include Currency Costs
G Blaney made the point that the AP’s normally are overwritten by the Code. If systems are misaligned with the Code,  the Code should only be changed if there was a material error in the Code. In this case there was an relatively small impact. D Naughton concurred that this was the overriding principle..


	Section 3

Results of Modification Consultation

	Q.
	Consultation Question
	Yes 
	No 
	Neutral

	
	N/A
	
	
	

	
	
	
	
	


	Section 4

(a) Committee’s Final Recommendation to the Regulatory Authority

	On the basis of the above discussions, the Committee agreed a UNANIMOUS/MAJORITY Recommendation to the RA’s that this Proposed Modification SHOULD/ SHOULD NOT be made
On the basis of the Proposal which incorporates the ORIGINAL/REVISED wording as detailed in Section 2.


	(b) The Committee Recommends the following Implementation Approach and Timelines

	The Implementation Date of the Proposal should be on: 01 November 2007
Assuming the RA Decision is made on/before [DATE] n/a
Or no earlier than: [DATE] n/a
Or no later than: [DATE] n/a

	(c) Proposed Modification Implementations Cost 

This section contains a summary of the cost associated with implementing the proposed modification.  

	Cost (€)
	Vendor 
	SMO
	Total Cost (€)

	
	n/a
	
	

	(d) Proposed Modification Estimated Effort Time

This section contains details of the effort time required to design and develop the proposed modification.Include Detailed description of long it will take to perform each change

	Effort Time (man days)
(list each change below)
	Vendor 
	SMO
	Total Effort Time

	½ day for code update
	
	
	code update

	
	
	
	

	Please complete this form and return it to Secretariat by e-mail to Modifications@allislandmarket.com


� Note: These man days and costs may need to reflect a combination of Vendor costs and SMO additional costs. Any further modifications to the outline rules may have an impact both on the estimated costs and the estimated implementation date of the change.





Issue 1.0 

04/10/2007
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