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	Modification Proposal submitted by
	Date of Submitting Proposal:
	Type of Proposal (delete as appropriate)
	Modification Proposal Number:                                        (to be assigned by Secretariat)                

	David Naughton (On Behalf of the Regulatory Authorities)
	16 October 2007
	Urgent 
	Mod_77 _07v2

	Contact Details for Modification Proposal Originator ( if not a member)

	Name: David Naughton 
	Telephone number: +353 (0)1 4000 800

	
	

	Address: CER, The Exchange, Belgard Square North, Tallaght, Dublin 24

	e-mail address: dnaughton@cer.ie

	

	Modification Proposal Title;
	Temporary manual System Operator validation of MPR Technical Offer Data used in EPUS (Agreed Procedure 4)

	
	

	Trading and Settlement Code section(s) affected by Modification Proposal

	Section 7 (new paragraphs), Section 8 (new paragraphs)

Agreed Procedure 4, Section 2.2, Table 2, Page 8.

	

	

	Modification Proposal Description                                                                                                                                            Clearly state the desired amendment and all text formula changes to the code and/or Attach further information if necessary

	

	

	The Ex-Ante and the Ex-Post prices in the SEM are dependent on a list of submitted data from Participants, Meter Data Providers, the Interconnector Administrator, and the System Operators.  Any Data Transaction from one of these groups that contains an error may have an impact on the resulting market prices.
Some Technical Offer Data, believed to be submitted in the incorrect units of measurement, was determined to have contributed to certain Market Price Cap events during the market trial.  This modification proposes an interim method of validating the Technical Offer Data. The proposed duration of this modification is initially 4 months with a review after this period.
This Modification Proposal proposes to amend Section 3 (review of default data), Section 7 (setting out the interactions between all Parties in this matter), Section 8 (for validation of the Default Technical Offer Data for the start of the market) and Agreed Procedure 4.
This Proposal seeks to put in place an extra validation process for approved Technical Offer Data submitted via the MPR.  The System Operator will perform an initial validation process of two sets of data, one Ongoing Data Set (which is the latest Accepted data stored in the Central Market Systems) and one Alternative Data Set which will be submitted by Market Participants (if required, but by 5pm on 24th October 2007).  Once approved, these are the approved Primary Data Set and approved Alternative Data Set.  The Technical Offer Data Transactions submitted by Market Participants will be validated against the approved Primary Data Set and approved Alternative Data Set by the Market Operator on an ongoing basis.  Any Technical Offer Data Transaction which does not match either the approved Primary Data Set or the approved Alternative Data Set in its entirety will be assessed by the System Operator for data consistency but may not be approved.  In such cases, the last Accepted Technical Offer Data will be used by the Central Market Systems.  The validation process for Data Transactions submitted by Participants is set out in Agreed Procedure 4.    Not all Data Records within the approved data sets will have been assessed for Grid Code compliance due to short timescales, so the System Operator reserves the right to revisit approved Data Sets as required and require re-submission of one or both of the Data Sets.
This Modification Proposal represents a temporary manual System Operator validation of Technical Offer Data used in the MSP Software (Agreed Procedure 4).  It sets out a definitive timeframe for “falling away” of the validation of Technical Offer Data.  It also requests the System Operator to perform a review of the Default Technical Offer Data, the Primary Data Set and the Alternative Data Set before the Market Start Date.

It is proposed that the following provisions be added to Section 7 of the Code

7.33 Until the date that is 4 months after the Market Start Date, the Market Operator shall require submission of certain Data Records that comprise a subset of the Technical Offer Data Transaction by 12:00 on the Day prior to Gate Closure, as set out in Agreed Procedure 4 “Transaction Submission and Validation”.

7.34 Until the date that is 4 months after the Market Start Date, the Market Operator shall provide to the System Operator by 13:00 on the Day prior to Gate Closure any submitted Technical Offer Data Records that have changed from the previously Accepted corresponding Data Records, as set out in Agreed Procedure 4 “Transaction Submission and Validation”.
7.35 Until the date that is 4 months after the Market Start Date, the System Operator shall assess the Technical Offer Data Records provided by the Market Operator under 7.34 and will instruct the Market Operator to Accept or reject the Data Records.
7.36 Until the date that is 4 months after the Market Start Date, if the Market Operator does not receive notification to Accept the relevant Technical Offer Data Records under 7.34 and 7.35, the last Accepted Technical Offer Data Records shall be come the Default Data and be used by the Central Market Systems.  
7.37 Until the date that is 4 months after the Market Start Date, clause 3.43 shall be replaced with:
3.43   Each Participant that is required to submit Default Data shall review its submitted Default Data, Primary Data Set and Alternative Data Set at least once per quarter, and update it as necessary to seek to ensure that the Default Data, Primary Data Set and Alternative Data Set for each of the Participant’s Units continues to comply with the requirements set out in the Code for Technical Offer Data and Commercial Offer Data as appropriate.  If changes to the Primary Data Set or Alternative Data Set are required, they shall be submitted to the Market Operator for assessment by the System Operator and shall be approved or rejected as appropriate.
It is proposed that the following provisions be added to Section 8 of the Code

Validation of Default Technical Offer Data

8.75 The Market Operator shall provide to the System Operator the latest Accepted Technical Offer Data stored in the Central Market Systems, 8 Working Days prior to the Market Start Date.  This data shall comprise the Primary Data Set, unless advised otherwise by the System Operator.

8.76 The System Operator shall assess the Primary Data Set and, where required, will discuss replacement values with the relevant Participant. If replacement values are used in the Primary Data Set the System Operator will provide the updated Primary Data Set to the Market Operator.  The Market Participant will also resubmit the updated Primary Data Set to the Market Operator.  The submitted Primary Data Set as set out in 8.75 will be used by the Central Market Systems.
Agreed Procedure 4, Section 2.2, Table 2, Page 8.

The table below describes the timelines associated with different Data Transactions and their elements.

Certain MPR Class data submissions require more time than others for Market Operator approval. These include certain MPR Class data submissions relating to Technical Offer Data contained within the Unit (Resource) Data Transaction which must be assessed by the System Operator to inform the Market Operator approval process.  The timeline below gives an indication of approval times expected to be required by the Market Operator. 

For MPI Class data submissions and for data queries and report queries no Market Operator approval is required.
Data Transaction 

Class

Element of Data Transaction

Timeline

Data submission

MPR

Unit (Resource) Data 

Can be submitted anytime before Gate Closure with effective date the next Trading Day with the following exceptions:

By 12:00 on the Day prior to Gate Closure, the Participant may submit the Technical Offer Data Transaction.  If the Data Transaction contains any Technical Offer Data Records that have changed from the previously Accepted corresponding Data Records, they shall be submitted to the System Operator. Where the Data set does not match in its entirety the Primary Data Set or the Alternative Data Set the Market Operator shall submit and highlight any differences to the System Operator for assessment this will be approved or rejected. If the submitted data is not accepted, the previously Accepted data within the Central Market Systems will be used. The relevant data is that data outlined in sections I.12 to I.18 (Technical Offer Data) of the Trading and Settlement Code
Approval time of at least 1 Working Day from date of submission

Qualified Communication Channel

Effective date at least 2 Working Days from date of submission

Unit Under Test End Date 

Effective Date at least 5 Working Days from date of submission

Unit Under Test Start Date

Effective date at least 28 days from date of submission

Priority Dispatch flag

Approval time up to 28 days from date of submission

Resource Type, Resource Name,  IM Resource Name, Connection Point, Connection Type, Connection Agreement, Fuel Type, Netting Generator Flag, Physical Location ID, Identification of Unit location on grid, Name of station or site, Identification of the Station, Station Address line 1, Station Address line 2, Registered Firm Capacity, Non-Firm Access Quantity, Old Resource Flag, Old Resource Name, Old Participant Name, Jurisdiction, Trading Site Name, Data Exchange Test, EB Licence number, Electricity Commission Licence Effective Date, Electricity Commission Licence Expiration Date, Default Data Submission.

Performed initially during Participant Registration using Type 1 Channel, subsequent updates via Type 2 or Type 3 Channel



	

	

	Agreed Procedure 4 section 2.4.1

As an introduction to the terminology used below, Technical Offer Data (TOD) and Commercial

Offer Data (COD) are categories of Offer Data as set out in the Code.

Default rules for TOD and COD are applied, unless otherwise specified in the Code, in order to ensure

that a valid TOD or COD will be available at Gate Closure.

The rules the Participant must follow, and the MO will apply to ensure valid Offer Data are available,

are supported by rules around the submission and validation timelines of Offer Data. These rules are

described in the following sections. 
Definitions of Offer Data types:
· Registration Default TOD: refers to TOD (submitted using the Unit (Resource) Data element which must be submitted by Participants during Unit Registration to apply from the first Trading Day of participation. Any future updates to this Registration Default TOD, must be provided by the Participants and approved by the Market Operator. Because there is always active approved Registration Default Data, this meets the Default Data requirements in the Code.

· Standing Offer Data: refers to TOD and COD (submitted using the appropriate elements) which must be submitted by Participants during Unit Registration to apply from the first Trading Day of participation. For any future updates to this Standing Offer Data, Participants must submit Standing Offer Data prior to the opening of the Market Submission Window.

· Trading Offer Data: refers to the daily submission of COD and TOD from Participants which can occur within the Market Submission Window (i.e. from 28 Trading Days before Gate Closure to Gate Closure12:00 on the Day prior to Gate Closure) and will be applicable for the Trading Day specified in the Data Transaction.
· Primary Data Set means, a set of Technical Offer Data Records approved by the relevant System Operator as per 7.33 to 7.37 of the Code.  Changes to Data Records which do not match in their entirety the Primary Data Set within a submitted Technical Offer Data Transaction must be submitted by the Market Operator to the relevant System Operator for approval or rejection prior to being Accepted.  

· Alternative Data Set , a set of Technical Offer Data Records approved by the relevant System Operator as per 7.33 to 7.37 of the Code.  Changes to Data Records which do not match in their entirety  the Alternative Data Set within a submitted Technical Offer Data Transaction must be submitted by the Market Operator to the relevant System Operator for approval or rejection prior to being Accepted.  

As approved Standing Offer Data will be converted to Trading Offer Data at Market Submission Window opening, submissions of Trading Offer Data will always be an update to Offer Data.
For the avoidance of doubt, all COD inclusive of Default Data will be submitted via the Standing

Offer Data and Trading Offer Data channels. There will be two subsets of TOD submitted, some via

the Registration Default TOD message and some via the Standing Offer Data and Trading Offer Data

channels. Details of which interface TOD are submitted is provided in Appendix B of this Agreed

Procedure.

The high level validations mentioned in section 2.2 apply to Offer Data at the point of submission.

The submission timeline rules applying to the different types of Offer Data are described in the

following sections and are summarised in the Default Rules Diagram below.

The following sections outline how the Default Data for Commercial Offer Data and Technical Offer

Data, as defined in the Code, is supported in the Market Operator’s Isolated Market System through a

combination of functionality called Registration Default TOD, Standing Offer Data and Trading

Offer Data.

	

	

	Agreed Procedure 4 Section 2.4.3

Registration Default TOD refers to business data, in the Unit (Resource) Data element (as detailed in Appendix 2 – Business Data Contained In Each Element). It is not anticipated that Registration Default TOD will change on a regular basis and is considered similar to static data.

Submissions at Unit Registration

Registration Default TOD must be submitted during Unit Registration. Once approved by the Market Operator, this data will apply from the first Trading Day of participation and will continue to be effective indefinitely, or until updates are submitted and approved.
Submissions of Updates Prior to Gate Closure12:00 on the Day prior to Gate Closure
Registration Default TOD can be updated at anytime by submitting new Registration Default

TOD, and once approved will be applicable from an ‘Effective From’ date specified in the Data

Transaction. The ‘Effective From’ must comply with Table 2 - Data Submission Timelines.
At Gate Closure the approved Registration Default TOD is utilised for the next appropriate Trading

Day.


	

	

	7.38
Until the date that is 4 months after the Market Start Date, the following definition will be added to the Glossary to the Code:

Primary Data Set
means, a set of Technical Offer Data Records approved by the relevant System Operator as per 7.33 to 7.37 of the Code.  Changes to Data Records which do not match in their entirety the Primary Data Set within a submitted Technical Offer Data Transaction must be submitted by the Market Operator to the relevant System Operator for approval or rejection prior to being Accepted.  
Alternative Data Set

means, a set of Technical Offer Data Records approved by the relevant System Operator as per 7.33 to 7.37 of the Code.  Changes to Data Records which do not match in their entirety the Alternative Data Set within a submitted Technical Offer Data Transaction must be submitted by the Market Operator to the relevant System Operator for approval or rejection prior to being Accepted.  


	

	

	 Modification Proposal Justification                                                                                                                                           Clearly state the reason for the Modification. Attach further information if necessary

	

	

	This Modification is Urgent under 8.46 of the Code, urgent item 1 listed:  non-inclusion of the modification will “threaten the ability to deliver a properly functioning market for the Market Start Date”.  It is argued below, that without the third-party Validation of Technical Offer Data, the market faces an unnecessary risk in the MSP software delivering SMPs arising from erroneous data submissions.  Such SMPs are likely to be uneconomically representative, to distort the SMP signal both ex-ante and ex-post, and may reduce confidence in the SEM as a whole.
The ex ante and the ex post prices in the SEM are dependent on a list of submitted data from Participants, Meter Data Providers, the Interconnector Administrator, and the System Operators.  Any transaction from one of these groups that contains an error may drive the market prices to incorrect values.  An example of this occurred during the market trial, particularly where a combination of Technical Offer Data, Commercial Offer Data and load and wind forecasts led to the MSP software minimising production cost by not scheduling generation, and breaching slack variables in the MSP optimisation instead.  This set the ex-ante prices to the price cap.  While reaching the price cap in itself does not constitute incorrect operation of the MSP software or the SEM, when this has occurred due to an unintentional error in the submission of data, the entire market bears the risk of such an error.

Under the event in question, the technical parameter in the Technical Offer Data is understood to have been submitted in minutes instead of hours, leading to the generation becoming too expensive to schedule when combined with Commercial Offer Data.  The degree of breach of the slack variable – as energy limit constraint on a hydro station - which occurred was minor (of the order of less than 1MWh).  Consequentially, with a slightly higher wind forecast, a slightly lower load forecast, more flexible technical parameters for this or other Generator Units, this breach would not have occurred. Indeed, these restrictive technical parameters have been in place for all of Market Trial, and this was the only one incidence of such a breach of a slack variable.
The Market Operator, however, specifically does not validate transactions from the Meter Data Providers, the Interconnector Administrator, and the System Operators under 3.35 of the Code (currently altered by 7.9 of the Code).  Neither the Market Operator nor the System Operator is in a position to validate Commercial Offer Data.  Consequentially, initial validation of the Technical Offer Data by the System Operator presents a method of minimising this overall market risk which may be caused by a combination of factors from other data sources. Participants however retain responsibility for their submitted Technical Offer Data.
Participants are requested under this Modification to submit Technical Offer Data contained within the MPR Unit (Resource) Data Transaction at least D-2 by 12.00 in advance of the gate closure deadline, to facilitate identification of non-representative technical data by the Market Operator.

It is proposed that this is a temporary modification until examination of further processes to capture genuine errors of data submission from all parties.

	

	

	

	

	Implication of not implementing the Modification

	Without the third-party Validation of Technical Offer Data, the market faces an unnecessary risk in the MSP software delivering SMPs arising from erroneous data submissions.  Such SMPs are likely to be uneconomically representative, to distort the SMP signal both ex-ante and ex-post, and may reduce confidence in the SEM as a whole.

	

	

	

	

	Please return this form to Secretariat - e-mail ( modifications@allislandmarket.com ), fax ( tbc ), postal address ( tbc )

	


Notes on completing Modification Proposal Form:

1. If a person submits a Modification Proposal on behalf of another person, that person who proposes the material of the change should be identified on the Modification Proposal Form as the Modification Proposal Originator.

2. Any person raising a Modification Proposal shall ensure that their proposal is clear and substantiated with the appropriate detail including the way in which it furthers the Code Objectives to enable it to be fully considered by the Modifications Committee.
3. Each Modification Proposal will include a draft text of the proposed Modification to the Code.
4. For the purposes of this Modification Proposal Form, the following terms shall have the following meanings:

Code:
means the Trading and Settlement Code for the Single Electricity Market

Modification Proposal:
means the proposal to modify the Code as set out in the attached form

Derivative Work:
means any text or work which incorporates or contains all or part of the Modification Proposal or any adaptation, abridgement, expansion or other modification of the Modification Proposal

The terms “Market Operator”, “Modifications Committee” and “Regulatory Authorities” shall have the meanings assigned to those terms in the Code.  

In consideration for the right to submit, and have the Modification Proposal assessed in accordance with the terms of Sections xx of the Code, which I have read and understand, I agree as follows:

1.
I hereby grant a worldwide, perpetual, royalty-free, non-exclusive licence:

to the Market Operator and the Regulatory Authorities to publish and/or distribute the Modification Proposal for free and unrestricted access;

to the Regulatory Authorities, the Modifications Committee and each member of the Modifications Committee to amend, adapt, combine, abridge, expand or otherwise modify the Modification Proposal at their sole discretion for the purpose of developing the Modification Proposal in accordance with the Code;

to the Market Operator and the Regulatory Authorities to incorporate the Modification Proposal into the Code;

1.4
to all Parties to the Code and the Regulatory Authorities to use, reproduce and distribute the Modification Proposal, whether as part of the Code or otherwise, for any purpose arising out of or in connection with the Code.

2.
The licences set out in clause 1 shall equally apply to any Derivative Works.

3.
I hereby waive in favour of the Parties to the Code and the Regulatory Authorities any and all moral rights I may have arising out of or in connection with the Modification Proposal or any Derivative Works.

4.
I hereby warrant that, except where expressly indicated otherwise, I am the owner of the copyright and any other intellectual property and proprietary rights in the Modification Proposal and, where not the owner, I have the requisite permissions to grant the rights set out in this form.

5.
I hereby acknowledge that the Modification Proposal may be rejected by the Modifications Committee and/or the Regulatory Authorities and that there is no guarantee that my Modification Proposal will be incorporated into the Code.

