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	Section 1 

(a) Summary of Modification Committee Recommendations

	The MO are required to provide warning limit notices under Section 6.181 every day when the warning limit is reached. This Modification seeks to abolish the requirement to provide them as such, by inserting a caveat that they are required in this case, only when the ratio of Required Credit Cover to Posted Credit Cover has changed from the previous Working Day.
Recommendation Summary 

Having considered the Proposed Modification at the abovementioned Meeting, the Modification Committee recommends 

1. The Proposed Modification should be Made

2. With Implementation date of 20th December 2007



	(b)  Rationale behind Modification Committee Recommendations

	(Note to Committee: The RA’s require explanation here of a. whether and b. how the proposed modification would better facilitate the achievement of the Code Objectives)
This was raised at the behest of Generator Participants, and it was felt that the notices being sent every day does not make business sense for generators, as being sent the notices every day that a warning limit is reached would cause a lot of confusion for Generators, and if there is a real issue, people may ignore them. 

This Modification fulfills the objective in section 1.3

‘to facilitate the participation of electricity undertakings engaged in the generation, supply or sale of electricity in the trading arrangements under the Single Electricity Market;
By making the warning notices more apparent,  when an important issue occurs, this facilitates the operation of the Generator business.


	Section 2
(a) Summary of Impacted Parties
	Detail of impact

	Generators
	Y
	Warning notices 

	Demand Side Units
	Y
	Warning Notices

	Interconnector Units
	N
	

	Suppliers
	N
	

	TSO
	N
	

	MO
	Y
	Code update and business processes

	MDP
	N
	

	(b) Summary of Impacted Documents/Systems
	Detail of impact

	Code Provisions
	Y
	Section 6.181

	Business Processes
	Y
	Update required to Business Process and Work Procedure

	Legal requirements
	N
	

	Grid Code
	N
	

	Other
	N
	

	Systems
	N
	

	(c) Proposed Modification (Original Draft)
This section contains the text of the original draft of the modification proposal

	6.181 The Market Operator shall provide the Participant with a Warning Notice on any Working Day when its Warning Limit is reached and the ratio of Required Credit Cover to Posted Credit Cover has changed from the previous Working Day.  Each Participant shall be entitled to specify its own Warning Limit. However the Regulatory Authorities shall set the maximum value for the Warning Limit in writing in advance of each Year to which it shall apply. This shall operate as the default Warning Limit for all Participants. Any Participant may require the Market Operator to set a lower Warning Limit for it.

Modification Proposal Justification       
In accordance with section 6.181 the MO is providing Participants with Warning Limit Notices (WLN) when the Required Credit Cover is 75% or greater of the Posted Credit Cover. 

This makes sense for Participants with Supplier Units where the Required Credit Cover is dependent on volumes. But for Participants with Generation Units the Required Credit Cover is for the fixed credit cover only and does not change from day to day. Generation Only Participants have posted the correct amount of credit cover (equal to the fixed credit cover requirement). However, in these situations the Required Credit Cover is equal to the Posted Credit Cover (RCC = 100% of Posted Credit Cover). Therefore, the MO is obliged to send them WLNs each and everyday. 

There is no need to send the WLNs to Participants each day if their position has not changed from the last time the Warning Limit Notice was issued. This is particularly relevant for Generation Only Participants as the collateral position of Generation Only Participants is unlikely to change.

In addition, the current situation causes confusion with Participants continually receiving WLNs; there is additional workload for both the MO and Participants to send, receive and monitor these notices; and there is an environmental cost of the additional faxes and mails.

The amendment proposed takes account of the situation of Generation Only Units, and it also takes account of Gen/Supply Participants that have Supply Units that are registered but may not have any load associated with them over the Credit Assessment Period i.e. Ratio of RCC to Posted Credit Cover does not change.
Implication of not implementing the Modification
· Participants are likely to start ignoring the faxes, and could miss a Credit Cover Increase Notice as this comes through the same communication channel.

· Continued confusion as to why Generators keep receiving these WLNs

· Additional workload for both the MO and Participants to send, receive and monitor these notices.

· Environmental cost of the additional faxes and post.

	(d) Proposed Modification (Recommended for Approval by Committee)

This section contains the text of the Approved version of the modification proposal, if different from above

	As above

	(e) Details of Alternative proposal raised

If appropriate, a later version or a resubmitted Modification Proposal details should be entered here

	n/a

	(f) Dissenting or Other Opinions

This section contains a summary of any objections to the approved modification proposal/ if appropriate, or  feedback from the following: MO, TSO, Industry Expert or Consultant opinions

	Market Operator Comments:
The Market Operator would strongly recommend that this modification is made to the enduring Code, as outlined in the modification proposal, and not incorporated into Section 7. This is a long term issue, and therefore a change to the enduring code is necessary. In T&SC V4.0 the Code stipulates that after 12 months from Market Start all participants will receive their credit report daily, regardless of whether they should get Warning Limit Notice (WLN) or Credit Cover Increase Notice (CCIN) as well. 

As such participants will then have their credit situation available daily. In addition, the Market Operator intends to have a tool at that stage to directly upload these reports on the MPI.

However, the WLN and CCIN will still be required to be sent by fax.

The Market Operator believes that sending Warning Limit Notices for an unchanged position has many disadvantages as outlined in the justification for this modification. It is also the understanding of the Market Operator from discussions with participants that they do not wish to receive these WLNs. 

	Section 3

Results of Modification Consultation

	Q.
	Consultation Question
	Yes 
	No 
	Neutral

	
	N/A
	
	
	


	Section 4

(a) Committee’s Final Recommendation to the Regulatory Authority

	On the basis of the above discussions, the Committee agreed a UNANIMOUS/MAJORITY Recommendation to the RA’s that this Proposed Modification SHOULD/ SHOULD NOT be made
On the basis of the Proposal which incorporates the ORIGINAL/REVISED wording as detailed in Section 2.


	(b) The Committee Recommends the following Implementation Approach and Timelines

	The modification should be implemented on a: Trading Day/ Settlement (calendar) Day basis

The Implementation Date of the Modification should be: 20th December 2007
Assuming the RA Decision is made on/before: N/A
Or no earlier than: N/A
Or no later than: N/A

	(c) Proposed Modification Implementations Cost 

This section contains a summary of the cost associated with implementing the proposed modification.  

	Cost (€)
	Vendor 
	MO
	Total Cost (€)

	
	N/A
	
	

	(d) Proposed Modification Estimated Effort Time

This section contains details of the effort time required to design and develop the proposed modification.Include Detailed description of long it will take to perform each change

	Effort Time (man days)
(list each change below)
	Vendor 
	MO
	Total Effort Time

	Code Change
	N/A
	½ day
	½ day

	Business Process and Work Procedure update
	N/A
	½ day
	½ day

	Please complete this form and return it to Secretariat by e-mail to Modifications@allislandmarket.com


� Note: These man days and costs may need to reflect a combination of Vendor costs and MO additional costs. Any further modifications to the outline rules may have an impact both on the estimated costs and the estimated implementation date of the change.
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