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	MODIFICATION PROPOSAL FORM

	

	MODIFICATION PROPOSAL - SUBMISSION FORM

	

	

	Modification Proposal submitted by
	Date of Submitting Proposal:
	Type of Proposal (delete as appropriate)
	Modification Proposal Number:                                        (to be assigned by Secretariat)                

	Hugh Mullany, on behalf of the SIMDRACS Project closure
	
	Standard
	Mod_93_07 

	Contact Details for Modification Proposal Originator ( if not a member)

	Name: Hugh Mullany
	Telephone number: 01 4000800

	
	

	Address: c/o Commission for Energy Regulation, The Exchange, Belgard Square North, Tallaght, Dublin 24

	e-mail address: hugh@mullanyengineering.com

	

	Modification Proposal Title;
	Demand Data Submissions to Support Non-Firm Access Calculations for all forms of Trading Site 

	
	

	Trading and Settlement Code section(s) affected by Modification Proposal

	Section 4 sections on the treatment of site demand impact firm access, Appendix F, Appendix L, Agreed Procedure 16

	

	

	Modification Proposal Description                                                                                                                                            Clearly state the desired amendment and all text formula changes to the code and/or Attach further information if necessary

	

	

	This Modification Proposal impacts the method of calculating the level of availability of Generator Units on sites with non-firm access in paragraph 4.53 of the Code.

To explain what paragraph 4.53 does, take the following example:

For example, two Generator Units, A & B, each 50MW, and a process demand feed on a Trading Site with the demand feed, the total demand of the site registered to a Trading Site Supplier Unit.  The site has a Maximum Export Capacity of 100MW.  The site has partially firm access of 10 MW.  Assume a Trading Period is one hour in duration to avoid conversion factors between MW and MWh.

Generator Unit A is available and exporting 30MWh in a Trading Period.

Import = 0 MWh, Export = 30 MWh, Availability = 50MW; 

Generator Unit B is not available, and is importing 1MWh in a Trading Period.

Import = 1 MWh, Export = 0 MWh, Availability = 0MW;

Demand D

Import = 15 MWh
Paragraph 4.53 takes the concurrent demand in the Trading Site Supplier Unit, and uses it to increase the firm access of the available Generator Unit A.

Trading Site Supplier Unit demand = 0 + 1+ 15 = 16 units
Firm Access of Total Site = 10 + 16 = 26 units
This firm access is attributed solely to Generator Unit A as it is the only Generator Unit that is available.  This means that it will have availability of 26 units in EPUS.  If Generator Unit A its offer was sufficiently economic, it could get a Market Schedule Quantity (MSQ) of up to 26 units, meaning it will receive SMP at that rate for that amount, and would be paid its bid for 4 units in a constraint payment.  If the demand of 16 units was not taken into account, this would mean that Generator Unit A could only receive a MSQ of up to 10 units, meaning that it would be paid its bid for 14 units. 

This Modification seeks to ensure that the System Operator provide a new data stream that describes the concurrent demand of Trading Sites with non-firm access in parallel to these data provision in the Supplier Units linked to the Trading Site.  This System Operator data feed is required every calendar day.  This data is used only for this calculation – it is not used for settlement.  Finally, while this Modification describes the System Operator sending Trading-Period average MWh values to the Market Operator, it is possible for the System Operator to provide spot values (as per Out-Turn Availability and Dispatch Instructions) and the Market Operator can average these values and not scale by the Trading Period duration as appropriate.  Furthermore, the entity responsible for the delivery of this data is the System Operator, and not the Meter Data Provider as this data is operational in nature and not used for Settlement.  It may be that a Meter Data Provider may be in a superior position to provide this data, in which case the alterations below would not be appropriate (i.e. Meter Data Provider would replace System Operator, changes to Appendix F would be removed, and a substantial set of changes to Appendix L and Agreed Procedure 16 would be required instead).
Please see the justification section for the three reasons why this Modification Proposal is desirable.  Broadly, however, this proposal would:

· Remove discrimination between those who register their Trading Site demand on Trading Site Supplier Units and Associated Supplier Units

· Allows for smoother operation of the retail market change of supply process, and maintains the integrity of the retail market responsibilities with the appropriate organisation

· Unlocks potential future flexibility in Trading Site arrangements

Alterations to Section 4:

4.53  For each Generator Unit u with Non-Firm Access, the Actual Availability (AAuh) for each Trading Period shall be calculated as set out below:

Step 1: The Firm Access Quantity (FAQuh) for each Generator Unit u in Trading Site s with Non-Firm Access in Trading Period h shall be calculated as follows:
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Where:

1. FAQuh = Firm Access Quantity of Generator Unit u in Trading Period 
h (MW)
2. FAQSst = is the Firm Access Quantity of Trading Site s in each Trading Period h within Trading Day t; 
3. MSsh = Gross Metered Demand related to the Generator Unit’s Connection Agreement on Trading Site s in Trading Period h provided by the System Operator (MWh).  This gross Metered Demand contains only the demand related to the Connection Agreement where the Firm Access Quantity is defined, and not any other demand aggregated to the Trading Site Supplier Unit or the Associated Supplier Unit for that Trading Site;
4. APuh = Availability Profile for Generator Unit u in Trading Period h (MW)

5. summation 
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 is over all Units u in Trading Site s, except the Netting 
Generator Unit

6. TPD is the Trading Period Duration

Step 2: The Access Quantity (AQuh) shall be calculated as follows: 
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Step 3: The Site Access Quantity (SAQsh) for each Trading Site s which has Generator Units with Non-Firm Access in Trading Period h, shall be calculated as follows: 




[image: image6.wmf]ï

þ

ï

ý

ü

ï

î

ï

í

ì

þ

ý

ü

î

í

ì

+

=

å

å

k

in

u

s

in

u

DQuh

TPD

MSsh

FAQSsh

Max

APuh

Min

SAQsh

,

,




Step 4:  The Actual Availability (AAuh) for each Generator Unit u with Non-Firm Access in Trading Period h shall be calculated as follows: 
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Alterations to Appendix F:

Connection Agreement Demand Data for Firm Access

F.11  Each System Operator shall submit the gross Meter Demand (MWh) related to the Generator Units’ Connection Agreement on Trading Site s for all Trading Periods in a Settlement Day  by 1400hrs on the next Settlement Day.
Alterations to Appendix L:

L.3 The Meter Data required for the Ex-Post Indicative MSP Software Run and the Ex-Post Initial MSP Software Run are the Metered Generation of all Predictable Price Maker Generator Units, Variable Price Maker Generator Units, Predictable Price Taker Generator Units, and Variable Price Taker Generator Units.
L.4 The Meter Data required for the creation of Settlement Statements are the data required for MSP Software Runs described in paragraph L.3, the Metered Generation of Autonomous Generator Units, the Net Inter-Jurisdictional Import, the Interconnector Metered Generation, and all Supplier Units. 

Alterations to Agreed Procedure 16
The changes to AP16 are included in a track changes document which form an attachment to this modification entitled Mod_93_07_Att1.


	

	

	 Modification Proposal Justification                                                                                                                                           Clearly state the reason for the Modification. Attach further information if necessary

	

	

	This Modification Proposal furthers 1.3.3 of the Code Objectives, i.e. “to facilitate the participation of electricity undertakings engaged in the generation, supply or sale of electricity in the trading arrangements under the Single Electricity Market;”, and 1.3.6. of the Code Objectives “to ensure no undue discrimination between persons who are parties to the Code;”
Firstly, paragraph 4.53 only applies to Trading Site Supplier Units – therefore site demand contained within an Associated Supplier Unit is ignored for the purposes of increasing a site’s non-firm access.  This means that a Generator Unit on a Trading Site supplied by an Associated Supplier Unit has underestimated firm access when there is concurrent generation and demand in a Trading Period in comparison to a Generator Unit on a Trading Site with a Trading Site Supplier Unit.  This is discriminatory.  To register a Trading Site Supplier Unit to a Trading Site, this requires a Supply Licence.  Furthermore, Participants registering Generator Units with Non-Firm Access need a Supply Licence to available of the benefits under 4.53 of the Code.  This Supply Licence requirement represents a barrier to overcome this discrimination.
Secondly, the Trading Site Supplier Unit data for Trading Sites with non-firm access is required for the pricing schedule.  Therefore these Trading Site Supplier Units are required every day, 365 days a year.  In the market, there is currently one site that has registered Generator Units with Non-Firm Access and a Trading Site Supplier Unit.  It was decided, therefore, that the retail Meter Data Providers would not move to 7-day operation for the sake of one Trading Site, and consequentially the System Operator agreed to take on this role of the calendar day provision of this data.  This had the consequence of a System Operator becoming involved in the retail market, the change of supply process, and in the extreme eventuality, in a Supplier of Last Resort process.  While the numbers of sites remain small, the risk associated with having the System Operator provide Supplier Unit data to the Market Operator is much lower than the costs associated with moving the retail market to seven day operation.  If, however, the number of sites grow (as is possible in particular with the gated-connection process for wind) then the requirements for increasingly formal and complex back-office processes in the retail market may no longer justify the System Operator facilitated work around in place.  The Modification makes the retail market responsible for all Supplier Units, and no Supplier Units will ever affect the price.
Finally, the utilisation of the Trading Site Supplier Unit to augment the firm access of a site means that the Trading Site Supplier Unit can only represent the demand related to the firm access under a Connection Agreement.  This does not facilitate the consideration of the potential broadening of the Trading Site arrangements in the future, where for example, a generation plant’s export could be netted off a nearby plant’s import, akin to the BETTA Balancing Unit rules.  This Modification does not cover such considerations, but it is believed that this Modification Proposal can be considered on the strength of the first two items, without such potential benefits allowed by future flexibility.



	

	

	

	

	Implication of not implementing the Modification

	The implication of not implementing this Modification Proposal is that Supplier Units on Trading Sites with non-firm access will continue to be facilitated by the System Operators acting as Meter Data Provider.  As windfarm penetration increases under the gate connection application, there is a risk for many Trading Site Supplier Units with non-firm access to be registered for such sites.  This places pressure of the manageability of the retail market as the number of these sites grows.  It furthermore puts pressure on the System Operator (as Meter Data Provider) to be involved in change of supply processes, including potentially Supplier of Last Resort events.
Furthermore, outside of the operational business process issues, the current arrangements intrinsically link the Trading Site Supplier Unit to the demand covered by a connection agreement where a degree of non-firm access applies.  Consequentially, any further consideration of more complex netting arrangements, for example where a generator with one connection agreement could net of an adjacent facility’s demand, would first need this Modification (or something equivalent) to be in place.


	

	

	

	

	Please return this form to Secretariat - e-mail ( modifications@allislandmarket.com ), fax ( tbc ), postal address ( tbc )

	


Notes on completing Modification Proposal Form:

1. If a person submits a Modification Proposal on behalf of another person, that person who proposes the material of the change should be identified on the Modification Proposal Form as the Modification Proposal Originator.

2. Any person raising a Modification Proposal shall ensure that their proposal is clear and substantiated with the appropriate detail including the way in which it furthers the Code Objectives to enable it to be fully considered by the Modifications Committee.
3. Each Modification Proposal will include a draft text of the proposed Modification to the Code.
4. For the purposes of this Modification Proposal Form, the following terms shall have the following meanings:

Code:
means the Trading and Settlement Code for the Single Electricity Market

Modification Proposal:
means the proposal to modify the Code as set out in the attached form

Derivative Work:
means any text or work which incorporates or contains all or part of the Modification Proposal or any adaptation, abridgement, expansion or other modification of the Modification Proposal

The terms “Market Operator”, “Modifications Committee” and “Regulatory Authorities” shall have the meanings assigned to those terms in the Code.  

In consideration for the right to submit, and have the Modification Proposal assessed in accordance with the terms of Sections xx of the Code, which I have read and understand, I agree as follows:

1.
I hereby grant a worldwide, perpetual, royalty-free, non-exclusive licence:

to the Market Operator and the Regulatory Authorities to publish and/or distribute the Modification Proposal for free and unrestricted access;

to the Regulatory Authorities, the Modifications Committee and each member of the Modifications Committee to amend, adapt, combine, abridge, expand or otherwise modify the Modification Proposal at their sole discretion for the purpose of developing the Modification Proposal in accordance with the Code;

to the Market Operator and the Regulatory Authorities to incorporate the Modification Proposal into the Code;

1.4
to all Parties to the Code and the Regulatory Authorities to use, reproduce and distribute the Modification Proposal, whether as part of the Code or otherwise, for any purpose arising out of or in connection with the Code.

2.
The licences set out in clause 1 shall equally apply to any Derivative Works.

3.
I hereby waive in favour of the Parties to the Code and the Regulatory Authorities any and all moral rights I may have arising out of or in connection with the Modification Proposal or any Derivative Works.

4.
I hereby warrant that, except where expressly indicated otherwise, I am the owner of the copyright and any other intellectual property and proprietary rights in the Modification Proposal and, where not the owner, I have the requisite permissions to grant the rights set out in this form.

5.
I hereby acknowledge that the Modification Proposal may be rejected by the Modifications Committee and/or the Regulatory Authorities and that there is no guarantee that my Modification Proposal will be incorporated into the Code.
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