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Dear Participant 

As previously communicated, the standing request that is in place to pay all Energy, Capacity and VMOC invoices for <PT_NAME> from your cash collateral account was on a trial basis and that the Market Operator were working on making the modification to the Trading and Settlement code.

On 9th February 2012 the Modifications Committee passed Modification_32_11V2 for approval and is now effective within the market.

The terms of the modification include the below payment type & payment limits.
· Initial Invoicing with ceiling of  €50/ £50 equivalent (depending on the respective currency)
· Re-settlement Invoicing with ceiling of €200/£200 equivalent (Depending on the respective currency)
· FMOC Invoicing – Initial Ceiling Limit €50/ £50 equivalent
In order to continue this agreement a Participant must submit a Standing Request to pay invoices using their excess cash collateral.  This should be in the form of written instruction sent to the Market Operator by letter or fax signed by an authorised signatory. (Template provided) 
The letter/Fax must specify:

REQUEST:PT_X000YY – Standing request for payments using Excess Cash Collateral

· Participant’s SEM Collateral Reserve Account Number
· Participant’s Account ID

· Maximum Excess Cash Collateral Drawdown amount 
The modification can be viewed on the SEMO website, under Market Development / Modifications:

MOD_32_11: Excess Cash Collateral Drawdown Requirements
If you are happy to proceed with this arrangement can you please respond to this by completing the template below:

 By agreement this states;
1. That you fully understand the information given above, in particular your responsibilities regarding payment types & limits, also maintenance of an appropriate level of excess posted collateral in the Cash Collateral account.
2. That you wish to proceed with the standing cash collateral drawdown request
Many Thanks
SEMO 

REQUEST: PT__________ – Standing request for payments using Excess Cash Collateral

We __________________ <PTNAME>__________________________ agree to the Excess cash collateral standing request and adhere to the market rules which are outlined in T&SC Section 6 & Agreed Procedure 9  in relation to the use of paying invoices from our Cash Collateral account.
These include: 
Use of cash collateral for payment -
· Initial Invoicing with ceiling of  €50/ £50 equivalent (depending on the respective currency)
· Re-settlement Invoicing with ceiling of €200/£200 equivalent (Depending on the respective currency)
· FMOC Invoicing Initial Ceiling Limit €50/ £50 equivalent
· Overpayment & Duplicate payments are to be refunded to the cash collateral account, unless SEMO notified otherwise.

Participant Account Details: (Please complete)
Account ID: __________________________

SEM Collateral Reserve Account Number: ______________________________

Maximum Excess Cash Collateral Drawdown amount: _______________________________

(Please specify if you wish to have a limit amount within our ceiling limits)
.

This arrangement will be effective for invoices due from 2 working days after receipt of your response.

AUTHORISED SIGNATORY       

_________________________





Authorised Signatory 







______________________

                         

Print Name






________________________

Date
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